pt about it. 
impact of 
er parade, 
w top hat, 
uttonhole 
plete the 
’ 


he ladies? 
akness for 
ressing up 
of under- 
sense of 

of winter. 
ike myself, 

§ Cigar on 
urmur, as 
gles with 


BACK 


igar 


%> Havana Filler 


STED 


pe in Bankruptcy 


eiver, Etc. 


TORONTO, ONT. 


Nation’s 
Business 


Do We Need 
A Wheat Policy? 


Canada’s No 1 
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| Printing, Publishing 


| Soldiers’ Settlement 
| Proves Costly 
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A Permanent 5 
Wheat Policy ‘ 

ANADA’S Wheat Board, under 
Ce chairmanship of James R. 
Murray, deserves credit for sub- 
stantially liquidating this country’s 
unwieldy wheat surplus in the last 
four months. The visible supply in 
marketable position has already 
peen reduced to a point not reached 
yntil fully two months later a year 
ago. But the problem of creating a 
permanent Canadian wheat policy 
remains. 

Canada faces the distinct possibil- 
ity of a big wheat crop this summer. 
In United States, too, conditions are 
shaping in the same direction. It is 
too much to expect a repetition of 
1935, when there was @ combination 
of short yields all through the west- 
ern hemisphere. The Argentine had 
one of the slimmest crops on record. 
United States production actually 
fell behind domestic consumption, 
while our own prairies turned out 
put little over half the normal out- 
put. 

Next fall the Wheat Board may be 
faced with upwards of 300 million 
bushels of new surplus wheat, and 
competition of the keenest sort from 
United States, and later on, the 
Argentine. Indeed, competition from 
these two countries and Australia, 
Russia and the Danubian areas in 
the eastern hemisphere must be con- 
sidered normal. Under such condi- 
tions, it is imperative that Canada 
evolve some permanent policy in re- 
gard to wheat production and mar- 
keting. 

We must decide whether we are 
going to continue growing wheat on 
the present scale. If so, we must de- 
cide whether we will bonus exports 
or cut production costs to meet all 
comers. If we adopt the course of 


acreage reduction to accommodate a |. 


greatly curtailed export, then the 
problem of idle acres remains. When 
the Wheat Committee of the House 
of Commons resumes sittings after 
the Easter recess next week, such 
problems should give it ample scope 
for useful activity. A political in- 
vestigation is neither needed nor 
wanted, ’ 
* ¢+ @ 


Our Biggest 
Wage-Payer 
HE Toronto Star Weekly, always 
alert for the pointed statistic, in- 
dicates that printing payrolls lead all 
Canadian industry, 
Salaries and wages in printing, 
publishing and book-binding totalled 


$34,947,782 in 1934, the highest in| of 


Canada. 
. = * 


URIOUSLY enough it was the 

printing and publishing business, 
which gives Canada her largest pay- 
rolls, that received the scantiest con- 
sideration in the reciprocal trade 
agreement with the United States. 


The printing trades had their ad 
valorem tariff on printed matter en- 
tirely removed, leaving them with 
a small specific duty that, on a great 
deal of United States commercial 
propaganda, might almost as well not 
exist. Canadian printers find it very 
small protection against the formid- 
able competition of mass produced 
and “extra run” advertising litera- 
ture printed across the border. 

The periodical publishing industry 
finds itself competing against mag- 
azinés dumped in the country at less 
than cost, Yet it is subjected to heavy 
tax and tariff contributions to the 
Dominion treasury that are not 
asked of the imported periodicals. 


T# development of the printing 
and publishing industry in Can- 
ada is important from the standpoint 
of Canadianization of our commerce 
an¢ culture but it has a large dol- 
lars and cents significance as well. 
The Star's figures, based on a report 
of the Dominion Bureau of Statistics, 
make that very clear. They under- 
Score the case for fair treatment for 
both printing and publishing in the 
forthcoming budget. 
3 What these industries regard as 
“easonable treatment varies with the 
heeds of each. The printers ask an 
ad valorem duty, to be applied al- 
smmatively with the present specific 
uly. The effect would be to give 
moderate protection on all grades of 
Printing, whether cheap mass print- 
“& or medium and high-grade 
Printing, 


"THE periodical publishers are not 
asking for protection but for re- 
moval of the duties and taxes that 


they pay but that their competitors 
do not pay. 


a paper industry stands to gain 

© printing and publishing trades 
oo If in the next eight years Can- 
‘an magazines develop in circula- 
oe as they have in the past eight 
a &@ mighty new market for Can- 
: paper will be opened up at 
ome. This will give Canadian paper 
mills, manufacturing other than 
newsprint, the benefit of lower costs, 


machinery, and enable them to meet 
ge world on all of paper with 
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Comparative Results for 
January, February Show 
Costs 


anuary 

The C.P.R. gain in February had 
a slightly larger increase in operat- 
ing expenses than in gross revenue. 
Hence net revenue for the month 
showed only a slight increase. 

The C.P.R.’s large gain in gross 
revenue in January is largely re- 
sponsible for the 9.9 per cent gain 
in gross for the first two months of 
1936. Operating expenses for the 
two months rose 7.9 per cent. The 
gain in gross for the two months, 
however, was sufficient to allow an 
increase in net revenue of 40.4 per 
cent for the two months. This con- 
trasts with a drop of over $400,000 
in the C.N.R. net revenue. 

March results are expected to 
appear about May 1. 

Comparative figures for the two 
roads follow: 

Canadian National Railway 
1936 1935 Incr, 

February $ $s eo 
Gross rev. ..» 13,066,507 12,421,805 5.2 
Oper. exps, . 13,354,967 12,289,238 8.7 
Net revenue . +288,460 132,567 *317.6 

2 Mos. Ended Feb. 29 

TeV. see. 25,809,061 24,529,392 5.2 
Oper. exps. +» 26,673,851 25,143,178 6.1 
Net revenue.  7864,700 613,786 

t Deficit. ° 


9,280,583 656,019 
8,413,196 7908-878 
revenue. ~.. 867,297 . 50,144 

2 Mes, End. Feb. 29 
TOSS TEV. «se 18,604,415. 16,922,663 
Oper, €xPS. ¢- 17,124,445 15,668,205 
Net revenue. 1,478,970 


More. Profits 
‘Made in 1935 


Toronto Stock Exchange analysis 

earnings reports of 99 companies 
so far reporting 1935 operations dis- 
closes increasing earnings and de- 
creasing deficits. Eighty-three com- 
panies net profits against 74 
in 1934 and instead of 25 reporting 
deficits there were 16 companies re- 
porting deficits in 1935. 

Only the textiles and utilities 
showed declines in 1935 as compared 
with 1934. Only two food companies 
(chain stores and milling companies) 
went into the red as compared with 
three companies in 1934. Mining 
companies had the largest gain in net 
with International Nickel contribut- 
ing $26.1 millions. 


Net Earnings 
1935 1934 


$ $ 
Construct. eececseseeees 5,781,321 4,077,957 
Finance oce-csscessee 5,609 
FOOdS sasececcercsece 
Liquors sess 
Mines eeeeeeerer er eree 
isce 


1,054,458 


Windsor Plan 
Strikes Snag 


Negotiations between represen- 
tatives of bondholders and the 
Windsor Finance Commission have 
reached another state of deadlock 
over the proposals to refinance the 
defaulting city’s debts. 

The proposals remain in essenti- 
ally the condition reported last 
week in The Financial Post, The 
60-year term of proposed new 
bonds has given rise to the dead- 
lock. Some creditors favor a 30- 
year term with provision for 
review of the plan in 1965, but this 
has not been acceptable to the Fin- 
ance Commission. 

If some compromise is not 
reached by the negotiating groups, 
settlement of this point may de- 
volve upon the Ontario Municipal 
Board. When the refunding is 
completed, the Windsor Finance 
Commission will be abolished un- 
der an act passed at the recent 
session of the Ontario legislature. 
Windsor’s affairs, however 
will. remain under provincial 
supervision. 


Canadian Rail 
To Get Offers 


See 60 Cents on Dollar 
and Other Bids 
Forthcoming 


In confirmation of The Financial 
Post’s forecast three months ago, it 
is now reported that one bid of 60 
cents on the dollar to first mortgage 
bonds of Canadian Rail & Harbor 
Terminals has been made to the 
trustee, 

Two and possibly three bids are 
expected to be in the hands of the 
trustee; Toronto General Trust Corp. 
when offers are opened April 24 un- 
der judicial sale proceedings. Bids 
= not disclosed until the time of 

e. 

The ‘bonds have advanced to 55 
bid, 56 asked, from about 50 earlier 
this year. 


Representation 
It is expected some $2.5 millions of 
the outstanding $3.5 millions of 6% 
cent first mortgage bonds will 


reorganiza 
tion to. include holders of junior se- 
curities is understood to have de- 
posits of about $500,000 of bonds. 
There will also be individual bond- 
holders represented at the meeting. 

It is understood the American 
committee has submitted proposals 
to the Meighen committee under 
which it would be willing to vote 
its bonds with those deposited with 
the Meighen group. These proposals, 
however, have so far been unsatis- 
factory. Hence there may be a split 
in the voting at the meeting. 

_Property and Assets 

The mortgaged property consists 
of cold storage terminal warehouse 
and docks on the Toronto waterfront. 
Earnings under trusteeship have 
been running about $158,000 a year 
before deductions for depreciation 
and incidental receivership ex- 
penses. 

Among the assets is some $500,000 
of working capital, part of which re- 
presents cash on deposit with the 
trustee, Toronto General Trusts 
Corp. There is some question over 
what part of this cash is applicable 
to first mortgage bonds and what to 
junior mortgages. 

Interest was last paid on the first 
mortgage bonds on Sept. 1, 1933. 


203 
English Electric Stock 
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Foods 


LiQUuOrS ceccvececascee 
MINES .csccccscreseses 
Miscel. 
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Utilities secccseseccees 


46,037 
1,677,013 


5,074,887 
No, Of COB. scesectore 16 


Moved Up to Big Board 


From Our Own Correspondent 
MONTREAL.—Shares of English 
Electric Co. of Canada have been 
moved from the Montreal Curb Mar- 
ket to the Montreal Stock Exchange. 
The listing comprises 36,190 A shares 
and 39,932 B shares, both of no par 


25‘ value. 


/ Rise of Consols Sharpest in 200 Years 
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By mathematical adjustments for changes in issues and rates, A. E. Ames 
& Co., Toronto investment firm, shows the fluctuation of British Consols 


over the past 200 years. The chart, 
since 1931 
turies! The same 


uced above, shows that the rise 


reprod 
the fall of mterest rates—is the sharpest in two cen- 
’s calculation of yields on Canadian government 


bonds shows that the interest rate level in Canada is now at the lowest 


point of the present century. 


en Calculated levels of British Consols are based on 3 per cent annuities 
courage them to modernize their trom 1781 to 1751; on 3 per cent Consdls to 1888;-0n 2% per cent from 1888 


to 1902; Ye per 


on 
to comparative levels. 


Consols. All are m 
Various issues were used to calculate Canac 


thematically adjusted 
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Market Shuns 
Western Bonds 


Prices Vanish 


Buyers Desert Issues as 
Offerings Enter 
Market 


DUE TO ALBERTA 


The market for bonds of the 
western provinces is almost entirely 
disorganized, 

While there has not been any 
widespread liquidation of bonds, the 
area of disturbance to the bond 
market as a result of Alberta’s de- 
fault and refunding proposals has 
spread so that the market for Al- 
berta, British Columbia, Saskatche- 
wan and Manitoba bonds has prac- 
tically disappeared. 

Fear that other western provinces 
may follow Alberta's action 
caused investors to turn their backs 
on these bonds for the present. The 
situation, however, has not reached 
the stage where bonds are being 
tossed on the market at a substan- 
tial drop from prices quoted a week 
ago. While offerings have been made 
at slightly lower prices, buyers 
for the most part have been absent. 
Bid prices in many cases have been 
ridiculously low. Bids for Alberta 
and British Columbia issues have 
been entirely lacking. 

Prices Are Nominal 

It is almost impossible to obtai 
reliable prices. Quotations 
largely nominal in nature. In most 
cases business cannot be done at 
the approximate levels quoted be- 
tween dealers. 

The rest of the market continues 
to stand up well under the disturb- 
ance, Dominion of Canada bonds 
have declined fractionally, as have 
eastern Canada provincials. This is 
largely due to the Easter week-end 
inactivity. 

While Premier Aberhart is pro- 
ceeding with his refunding plans, 


bondholders have taken no action! 


to protect their interests. It is ex- 
pected, however, that representa- 
tions will be made in the near 
future. 

Leaves Door Open 
arenes circles are still re 
reached eee s the Domittion 
decline to retreat 
tions. It is pointed out that while 
he is proceeding: with his plan for 
compulsory refunding of Alberta’s 
debt, Premier Aberhart has left the 
door open to participation by his 
government in a loan council or 
Dominion guarantee scheme. 

In addition to authorizing com- 
pulsory refunding, “The Provincial 
Loans Refunding Act provides that 
the Alberta Government may enter 
into agreements with the Dominion 
government: 

“(a) Providing for the guarantee 
by Canada of the payment of prin- 
cipal and/or interest and/or sinking 
fund of securities heretofore issued 
or hereafter to be issued by the prov- 
ince for the purpose of refunding all 
or any parts of the indebtedness of 
the province for the time being se- 
cured by any securities of the prov- 
ince; 

“(b) Providing for the guarantee 
by Canada of the payment of prin- 

(Continued on page 2, col. 3) 


Economic Council 
“Hits the Rocks” 


“Brain Trusters” 
Dwindle to 
Three 


That British Columbia’s Economic 
Council now comprises but two 
members and a chairman is indi- 
cated in the answer to a question 
asked recently in the Legislature at 
Victoria. 

Of an original group of eight, the 
only remaining members, according 
to this return, are Dr. W. A. Car- 
rothers, Vancouver, chairman of the 
council; Joseph O. Nicholls, Nan- 
aimo, and Dr. H. C. Wrinch, Hazel- 
ton, B.C, 

Members of the council who have 
resigned since their appointment 
include: James G. Robson, New 
Westminster; Thomas W. Bingay, 
Trail, James H. Lawson, Vancouver, 
Percival E. French, Vernon, and 
J. B. Leland, West Vancouver. 

Total cost of the council in two 
years of operation is given as $28,- 
000, of which $12,500 went to salar- 
ies, $4,800 to travelling expenses, 
and $10,700 to staff and office ex- 


penses. 

Only the chairman of the council 
is under a salary at $6,000 per an- 
num, the members receiving $10 per 
day, while attending meetings of 
the council, together with actual 
expenses incurred in travelling to 
and from such meetings. 


Alberta Makes Change 
In Debt Legislation 
The Alberta government has re- 
pealed the Agricultural Industry 


Stabilization Act which provided for 
a virtual moratorium on all farm 


Coast 


debt. 
Passed early in 1935, the act drew | 
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HOPING FOR A BIG MEAL. 


Canadian Distillers 
Take Inventory Losses 


Lower U.S. Duty Precipitates Price Declines — Floor 
Stocks Take Heavy Loss — Large Supply 
To Be Disposed Of 


Though exports of Canadian 
whisky to the United States in Janu- 
ary were twice what they had been 
in January, 1935, and in‘February 
four times what they had been in the 
previous February, this is not abso- 
lute proof that the -drop in: United 


fromy-their posi-| | 


di drop 
in duty was not effective until Janu- 
ary 1, 1936. For the three months 
including December, the increase 
was not greatly above what it had 
been for the same three months in 
1934-35. Fluctuations in monthly ex- 
port totals have been common and 
the exports in January and Febru- 
ary are still much lower than they 
were in the first three months of 
the “wet” era. 
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*December, 1933, was the first mon 

when U. S. “dry” laws were recalled. 
Prices Drop 

Legal exports to the United States 
since. dry laws were abrogated on 
December 5, 1933, total 6.3 million 
proof gallons and the price has been 
dropping through this period as com- 
petition grew more intense in the 
United States. The following table 
shows the total invoice valuation, as 


Butter Output 
Continues Rise 


March butter production gained 6 
per cent over the same month last 
year. Cumulative figures for 1936 to 
date show even greater improve- 
ment. Chief reason is the steady 
increase in. output from western 
Canada’ due to improved feeding 
conditions... Prices remain close to 
export levels. Stocks in storage 
show little change from last year. 


Comparative figures for the week 
follow: 


reported by the Dominion Bureau of 
Statistics; to have dropped from 
$7.36 at the outset of the new “wet” 
era to an average of $6.48 in 1934, of 
$5.60 in 1935 and of $5.25 a gallon in 
February. 

Exported to United States 

. Proo: 


December, 1999 .-2.. ° 
yt Oe oer tga or = ‘ 
Total exported ...... 

Set over against the United States 
consumption of whisky in the pre- 
dry era the total whisky aged 4 years 
and over available from Canadian 
warehouses looked like a drop in 
the bucket to investors bacix in 1933 
and. 1934. - Actually the dry era had 
hardened millions of United States 
human interiors to young whisky 
and though drinkers would have 
liked fully matured whisky if the 
price was not much more than for 
raw whisky, the $5 a gallon duty 
made Canadian whisky unblended 
too expensive for them. Those Can- 
adian distillers who established 
United States distilleries or connec- 
tions were able to “cut” their whisky 
after exporting and meet the low 
paows: Cheap blends became popu- 

r. 

It was hoped in 1936, because of 
lower duties to sell a lot more than 
in the last two years. As shown 
above this may be done but it will 
not be at the prices formerly pre- 
vailing. United States distillers and 
merchandisers cut their prices to 
meet or prevent the expected com- 
petition. Things are much therefore 
as they were except that prices have 
gone lower both in the United States 
and. Canada. 

Whisky Stores Still High 

The following table shows that the 
problem of transferring a large Can- 
adian whisky asset into currency the 

(Continued on page 2, col. 4) 


Toronto Exchange Adopts 
Post System of Trading 


Post system of trading was adopted 
by the Toronto Stock Exchange 


April 15 when it moved into the} nisner 


quarters of the old Standard Stock 
& Mining Exchange on Richmond 
St. That floor is well adapted for 
the system of trading in specific 
groups of stocks at defined posts 
here and there and indeed it was 
thus used in the old days by the 
Standard before it merged with the 
Toronto Stock Exchange. 
Spectators no longer see busy 
clerks at work on huge blackboards 
running the whole length of the floor 
on two sides. The information as to 


*| sales of shares in a specific group is 


SUPT Bethe tare gee 


ty prices as measured by 


listed in convenient form at its own 


It may not suit the spectator, | G 


post. 
but it: facilitates the work of the 
trader. 

The new system was tried out .on 
the Toronto Stock Exchange floor 
with one group of stocks before the 
move. Now it has been extended to 
all groups. When the new Toronto 
Stock Exchange building is com- 
pleted its trading floor wll continue 
the post system. 


Textile Companies 
To Produce Cosis 


MONTREAL.—Unwillingness of 
representatives of the textile 
companies to expose themselves 
to a fine and possible imprison- 
ment through making public con- 
fidential information submitted to 
the Tariff Board, was overcome by- 
Mr. Justice Turgeon, Royal Com- 
missioner investigating the textile 
industry, by issuance of an order 
compelling the companies to sub- 
mit figures on production costs. 

The enquiry will resume at 
Montreal about the end of the 

i month. ' 


Highlights 
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Conte scene Site era 
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minion and provinces, with no sign 
of corrective move, ~ Page 3 


The Next Five Years 


John Imrie, Professor J. P.. Day and 
Charlotte Whitton discuss the eco- 
nomie outlook for Canada. Page 11 


Money vs. Wealth 


Sir Norman Angell explodes the 
fallacy that money and wealth are 
synonymous, in a further discussion 
of the “Money Mystery,’ Page 20 


Investors’ Index 


INDUSTRIALS AND UTILITIES 


Algoma Cons, . 13 Fanny Farmer , 13 
Abitibi. ...4,13 Fam. Players... 4 
Atlantic Util... 13 Fraser Cos.... 4 
Ass. Breweries . 4 Ford of C. 4, 15, 20 
Braid Truck Co. 5 . 13 
Brewing Corp. 4, 5 
Bathurst . . . 4, 15 
Br.-Henderson 4, 15 
Bank of Can. . 4 
Bk. of Montreal 14 
Bruck Silkk... 13 \ 
Beauharnois . 4, a onee 
Cc. P,R...41,4, 10 . + 10 
Can, Cement . . 13 --l4 
Can. Gen. Inves, 13 . ce 

é Mont. Tram, 13, 15 
Moir’s Ltd. . . . 13 
Massey-Harris . 13 
M. & O. Paper 9, 15 
N. E. Factory M. 16 
Northern Life . . 16 
Northern Tr. . . 14 
Nat. Grocers . e 4 
Ontario Loan . . 13 
Occidental Life . 16 
Pacona 3 


Int. P. & P....15 
LHES... 4,15 


Can. Celanese . 13 
Cockshutt... - 


Can, 
Can. Int. Paper . 


Ca * 
Can, Rail... 


St. Lawr. Corp. . 
Sha *e 2, 4 
S. Can. Se 

. D. . 
St. Cath. Imp. . 
Tor. Elevators . 
Un. Amusement 13 
Victoria Furn. . 5 
W'minster Bank 14 
W. Koot. Pwr, . 15 

MINES AND OILS 


Arrow Gold . . Imp. Oil. .... 15 
Afton ::: ss. Imperial Oi} . ./ 

B. C. Nickel. . Island God’s L. 18 
B. R. Xs. 0 e Leitch’. ...2+ 18 
B. A, Oil... os McWatters ... 18 
Black River. . } Mercury ~~ 18 
Can. Oil... 4, McKenzie R. L. . 18 
Chromium .. . McMillan Gold , 18 
ones. Smelt. 18, McColl-Front. , 4 

ae 


Noranda .... 4 
Cariboo Quartz, 18 Premier Gold, , 18 
Calmont .... 19 Pe 


TON , »see 18 
Can. N. Pwr. . . 19 as: 
Dom. Coal... 18 Sher.-Gordon.. 2 
Falconbridge 18,19 Towagmac... 18 


19 Thompson-Cad.. 19 
Vanson Man... . 18 
dsor-Cobalt 
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Limit of 24 Per Cent 


In Interest is Sought 


From Our Own Correspondent 
OTTAWA.—Under the chairman-, House and the decision, it is learned, | method of capitalizing 


ship of Hon. E. N. Rhodes, former 
finance minister, a Senate sub-com- 


strict the interest charges which 
may be imposed on deferred pay- 


ment purehases, personal loans and /} this 


similar short term borrowings. 
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Bond Issues) 
Are Checked 
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Changes in Ontario Mu 
cipal Act Important — 
to Investors 


REDUCE EARNING E 


Restriction of the issuance of 


cipalities are provided by an amend 
ment to the Municipal Act pass 
by the Ontario Legislature. 

With control of issuance of sink 
ing fund debentures entirely in the 
hands of the Ontario Municipa 
Board, the legislation con tes 
that no such securities are to be ise] 
sued by municipalities except where ~ 
occasional circumstances arise which: 
make it desirable for the larger 
cities, like Ottawa and Toronto, t 
make such an issue. In this connete 
tion, H. L. Cummings, deputy minise™ 
ter of municipal affairs, points out) 
that in the London market, sinking | 
fund securities are much more at 
tractive than serial debentures. 

' Adveécated for Years 
Advocated by municipal 
fund 


for years, 2 
restriction is ered a fo 
m™m n 


fMmpi 


the long run. 

The unsoundness of sinking fund 
debentures for municipalities hag. 
been proved over and over again ang — 
there have been numerous cases = 
where sinking. fund investments) 
have fallen on evil days. With many 
municipalities in default, sinkin 
funds have found themselves in poses = 


, at hea: Sinking 
funds have been a convenient am 
profitable market for securities, . 

In recent years, there have b 
abuses in switching sinking fund 
vestments. Sinking fund trustees, 
tracted by a possible profit, 
been persuaded to sell their hig! 
grade bonds and purchase others r 
selling at a substantial permium. 

An interesting example of this hi 
recently come to the attention 
The Financial Post. Just five d 
before Alberta defaulted, the muni: 
cipal council of Revelstoke, B. 
confirmed the sale of $28,000 S 
atchewan 4 per cent debentures ai 
the purchase of a similar amount 
Alberta 4 per cent debentures. 
profit of $1,092 was made by 
sinking fund. The Revelstoke F 
view in commenting on ‘this 
change on March 27 stated that 
is confidently expected that the p! 
of Alberta bonds will so apprecia 
further profit of between two and 
three thousand dollars will result. 

Four days later, Alberta defa 


151 he profit has been wiped out an 


with refunding in prospect, a mu 
smaller yield will be obtained. 

Purchase Own Debentures 3 . 

Restriction of the amount of @> 

municipality’s own debentures that | 
can be purchased for sinking 
is also to be put in force. H 
fore there has been no statuto 
limit with the result that some 
cipalities have invested 


80 per cent of its sinking fund in= 
vested in its own securities. Basics © 
ally, the Department of Municip 
Affairs feels, a trustee should not 


tted to invest trust funds in “7 


permi 
securities of its own making, <- 
which it has to discharge out of its” 
own funds. Until the time 

that a true basis can be found, th 
limit has been set at 25 per cent. 


Basis 

Should fund debentures 
sold in the future, the earning basi 
is to be three per cent rather tha 
four per cent as in the past. This 
is necessary because of the lo 
yields now obtainable on high-g! 
bonds. a 

In. discussing with The Financial” 
Post the alteration in regulation 
one student of municipal finance ex: 
pressed the hope that other pro 


19! inces would adopt similar legislatio 


While there have been abuses in 


5 | tario, the situation as regards sinkin 
7| funds of municipalities in western” 


* 
f 
5 


Canada is even worse. During the 
past 15 years only about 10 per cer 
of the deben 


municipal tures ue 
4/in Ontario have been sinking fun 


ance to investors ament a 
government stated that such a | 


s " 
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Tweed sports jackets (all- 
wool) each 10.00—12.50— 
15.00 (A) Jacket... 12.50 
(B) Jacket ... 10.00. 


Plain white (all-wool) 
flannels ,.. 7.50 pair. 


Gabardine (all-wool) flan- 
nels... 10.00 pair. 


Sports trousers (all-wool 
flannel) check designs... 
3.95 to 7.50 pair. English 
“Barrans” worsted finished 
‘all-wool flannels ... 10.00 
pair. 


(Trouser sizes (waist) 30” 
to 42”). 


Men’s Clothing Department—Second Floor—James Street. 


#T. EATON Con 


TT Ti 
WANTED 

Young man as manager of Toronto 
Branch of Trust Company. Appli- 
cant will please state age, experi- 
ence and salary expected. Box No. 
316, The Financial Post, Toronto, 
Ont. 


Opportunity to make 
NET PROFITS 


is wanted by an experienced de- 
veloper of business—not a superman 
but a seven years’ record of profits 
on consistent business growth. A 
good leader—gets along with people 
—uses money carefully and devel- 
ops business along sound, proven 
lines by very hard and painstaking 
work. A splendid record and proven 
outstanding. If interested, write 
Box 317, The Financial Post, To- 
ronto, 


Financing 


Lambert Bondholders - 
To Be Paid Off in Cash 


A plan of refinancing for St. Lam- 
bert, Que., providing for redemp- 
tion of the city’s entire funded debt 
has been approved by the bond- 
holders’ protective committee.. The 
next step is to obtain ratification of 
at least two thirds of the bonds 

| before April 22. 


Under the terms of the plan, 
bonds with a coupon rate of less 
than five per cent are to be redeem- 
ed at par; five per cent bonds at 
10044; 544 per cent bonds at 101; six 
per cent bonds due up to and in- 
cluding 1938 at 101; six per cent 
bonds due in 1939 and thereafter at 
102. Redemption is to take place on 
May 1 if the plan is approved. 


| St. 


Canadian 


Industries 


The Dominion Bank invites applications for 
credit to develop sound Canadian business. 
The funds entrusted to it belongin the main 
to Canadian depositors. The Bank therefore 
welcomes opportunities of extending credit 
to undertakings which employ Canadian 
labour and create new Canadian wealth. 


THE 


' DOMINION BANK 


ESTABLISHED 1871 


C. H. CARLISLE 
President 


| Capital Paidup + - 
_ Réserve Fund and Undivided Profits 


+ 
*: 
oa 


DUDLEY DAWSON 
General Manager 


$7,000,000 
$7,540,000 


Lt 
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~ The Nation’s Business 


newsprint publishers have already 
displayed. 


An Expensive 
Experiment 


HAT happens to taxpayers 
when governments fail to look 


last week by Hon. T. A. Crerar to 
extend for two years the dollar for 
bonus to soldier settlers. Un- 
March 31, 1938, the government 
credit as double, all ts 
of interest or principal made by sol- 
dier debtors. Under this plan, 
adopted in 1933, $2,430,000 has been 
paid; the treasury writing off a cor- 
responding amount. That there will 
be subsequent renewals — that, in 
fact, Parliament has halved the debt 
of ‘soldier settlers — cannot be 
doubted. 

The debate was enlightening. Pri- 
vate members — Liberal, Conserva- 
tive and C.C. F. — berated the gov- 
ernment for its niggardly, ungener- 
ous attitude to veterans, The legis- 
lation should run for five years; 
many of the settlers’ farms should 
be revalued by writing down the 

'debt; the government was not 
| “meeting the case.” 
| eee 
HE story of soldier settlement is 
a perfect example of the ineffi- 
ciency and criminal wastefulness of 
governments in business. In 1919, 
| with much enthusiasm and un- 
bounded optimism, the Union gov- 
ernment embarked on a scheme for 
placing 30,000 veterans on the land. 
| The original cost was to be $3,600 
| per man or $108,000,000 and all of it 


Pamour’s Ore 


8 Year Supply 


Annual Report Confirms 
Large Tonnage 
Reports 


With proved ore on the 200-ft. 
level of 726,000 tons, and ore indi- 
cated by drilling from surface of 
1,530,000 tons, Pamour Porcupine 
Mines, in its second annual report 
shows reserves indicated and proved, 
sufficient to supply a 500-ton mill 
for almost eight years. 

The grade of the ore indicated by 
drilling over the area east of No. 2 
shaft, a distance of 3,000 ft., indicated 
an average grade of 0.261 ounces in 
gold. The grade of the ore proved 
on the 200-ft. level, in three sections, 
averages 0.246 ounces. 

The balance sheet as at Dec. 31, 
1935, shows current assets of $25,562 
of which $25,223 isin cash. Current 
liabilities amount to $80,706. 

James Y. Murdoch, in reporting to 
shareholders states that it is hoped 
to have the 500-ton mill in operation 
by the end of May or early in June. 
The mill building itself is large 
enough for equipment capable of 
1,000 tons, but the equipment now 
being installed is designed for 500 
tons daily. 


Borrow From Noranda 

Since the beginning of the year 
the balance of options on treasury 
stock have been exercised and all the 
authorized capital of the company is 
now issued. Of the capital of 5 mil- 
lion shares, no par value, 1.5 mil- 
lion were issued for property, and 
3.5 million sold for cash amounting 
to $1,312,500. In addition, Mr. Mur- 
doch states, the company may re- 
quire from $150,000 to $175,000 to 
bring the property into production 
and provide working capital until 
returns from production are re- 
ceived. Accordingly arrangements 
have been made with Noranda to 
borrow the amount required on 
Pamour’s promissory note. 

At the property, the old No. 2 
shaft was operated continuously, 
and only closed down at the end of 
the year. The new 5 compartment 
shaft, started last fall, was completed 
to the 356.4-ft. depth. Stations were 
cut at the 200- and 300-ft. levels. 


MARKET SHUNS 
WESTERN BONDS 
PRICES VANISH 


. (Continued from page 1) 
cipal and/or interest and/or sinking 
fund of any securities to be issued 
hereafter by the province in respect 
of a. borrowings by the province; 
an 

“(c) As to any conditions or terms 
subject to which any such guarantee 
by Canada is given.” 

“Perpetual” But Redeemable 

Refunding is to be carried out, the 
bill reveals, through issuance of Al- 
berta government ” stock. 
The stock so created is not to be re- 
deemable for 35 years after issue, 
and after that date shall be redeem- 
able at par. 

Bonds at present outstanding, with 
the exception of Alberta government 
stock, are to be exchangeable par for 
par for the new perpetual stock on a 
date to be set by order-in-council. 
Alberta government stock which is 
excluded from the refunding is pay- 
able in sterling. 


Existing Statutes Waived 


Terms of the bill provide that on 
any date that may be set for issuance 
of the new “perpetual” stock, hold- 
ers of Alberta bonds must accept the 
new security in full satisfaction of 
rights and claims under securities 
held. The bill has priority over any 
provision of existing statutes. 

Unless arrangements are made 
with the Dominion government for 
a guarantee, interest on the “per- 
petual” stock is to be a first charge 
upon all sums payable annually by 
a federal government to the prov- 

nce. 


(Continued from page 1) 
certain of return 


The settlers were started away 
with a fat subsidy of $10,000,000 of in- 
terest payment exemptions for two 
years. The plan at once proceeded 
to ensnarl the government in a suc- 
cession of losses and additional ex- 
penditures until today, seventeen 
years after the policy was launched, 
the net losses are approximately $95 
millions and must continue forever 
to increase at a rate little short of 
$10 millions per year. Sooner or 
later, parliament will enact a law 
blotting out the soldier settler fiasco 
and transferring the huge loss en- 
tirely to the public debt — where it 
will go on im private 
enterprise whilst the political folly 
which brought it about is forgotten. 
No doubt there will be other and 
grander sink holes discovered for 
tax money in the future. 


Tz original $108,000,000 was sub- 
sequently boosted to $117,500,000. 
Arrears piled up; 1,000 soldiers 
abandoned their farms; leaving to 
the government a hopeless problem 
of settlement which, through sale 
and the British Family Scheme, has 
greatly added to the deficits. Up to 
date all that has been repaid is some 
$35 millions of principal and $17 
millions of interest. One write down 
has followed another. The value 
now shown for the land is $45 mil- 
lions and Mr. Crerar (a member of 
the government that made the orig- 
inal mistake) expressed in the Com- 
mons the pious hope that it would 
be collected. The cost may be placed 


Wheat Handout 
Largely Spent 


From Our Own Correspondent 
REGINA.—About 50 per cent of 
the $6.5 millions to be paid prairies 
farmers from the federal treasury 
on 1930 wheat has already been 
assigned to creditors. At least 
this is Saskatchewan’s experience, 
where $3 millions will be paid to 
something like 45,000 farmers. 
Most farmers will receive an 
average, somewhat less than $70. 


CANADIAN DISTILLERS 
TAKE INVENTORY LOSSES 


(Continued from page 1) 
other side of the international line 
is still a large one: 

In Canadian Warehouses 
Years ended During Year Total 
31: Pt. ~ Pt. 


1933 eeeeeeteceeece 


*Peak year. ; 
Production in Canada has beer 
dropping year by year in Canadian 


liquors for Canadian consumption. 
It is realized that in two years or 
three years at the most, United 
States distillers will have plenty of 
matured liquor and will move hard 
for the customs bars to go up again. 


interesting to note the following ac- 
count by the Dominion Bureau of 
Statistics of how the production of 
the fiscal year ended March 31, 1935, 
was accounted for: 

Year Ended March 31 


Entered for consumption ....++. 
rted in bond 

Used in bonded factories ...... 

Otherwise accounted for ereeece 


Looking back over the reports of 
past years, one finds that the ‘item 
“otherwise accounted for” is the 
chief item. It might be named, 
“otherwise unaccounted for” as 
there is no explanation of what the 
item covers. 

Heavy Inventory Loss 

The recent drop in prices in the 
United States and Canada has pro- 
vided a heavy loss for Canadian dis- 
tillers. One Montreal distillery had 
to write $1.7 million off the inven- 
tory value of floor stocks. All of 
them have had to take this balance 
sheet loss. One large exporter ex- 
pects, however, that that write-off 
gives it a chance to export more 
rapidly than before. He is optimis- 
tic for the year as a whole. 

There are, of course, the threats 
of U. S. treasury actions against 
companies whose products were sold 
in the United States during the dry 
era., Canadian companies claim they 
did not themselves export to the 
United States and that they did not 
sell to known bootleggers whatever 
may have happened to the product 
after it left Canada. 

Regulations for bottling and labels 
which would have shut out Canadian 
bottles for a time have been delayed 
by reason of Dominion government 
regulations. Efforts to transfer bot- 
tling to the United States have also 
been resisted as it would reduce 
work for Canadian bottlers. A regu- 
lation to insist on bottling in U., S. 
bond would have had that effect. 

Brewers & Distillers 

Canada-United States agreement 
whereby duty on Canadian whisky 
imported into the United States was 
reduced from $15 to $7.50 a case has 
not resulted in material improvement 
to profits of Canadian distillers. R. 
Kerr Houlgate, president Brewers & 
Distillers of Vancouver, Ltd., says 
in the 1935 financial statement the 
immediate result was a readjust- 
ment of prices in the United States. 
Canadian prices reacted to this de- 
velopment and therefore increased 
sales are not apt to give the distillers 
much, if any, improvement in profits. 
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at $10 millions for the original two 
year exemption for interest; $16 
millions to maintain the small army 
of civil servants with head offices at 
Ottawa and branch offices at Saint 
John, Sh e, Toronto, Winni- 
peg, Saska Calgary, Edmonton 
and Vancouver; $27 millions on. in- 
terest account and $52 millions of 
principal. 


HE best way out of the soldier 

settlement scheme would be for 
Parliament to cancel all outstanding 
indebtedness and take the loss, which 
would run to $140 millions. The an- 
nual interest on this sum would 
mean a burden of some $4,500,000 
per annum in perpetuity. The gov- 
ernment, however, will probably 
continue to throw good dollars after 
bad ones. The clerical staff will be 
maintained at a cost of $800,000 per 
year, and the taxpayer will lose to 
this extent. 

Ignoring the deficits of the future, 
which Mr. Crerar is taking no 
chance of avoiding (his 1936 law 
will make a 50 per cent loss on 
interést and principal iron-clad) 
the losses to date are equivalent to 
$3,100 for every veteran placed on 
the land. - 

This is a record that governments 
should bear in mind when consid- 
ering new and gaudily decorated 
lures. As a postscript to soldier set- 
tlement, they might remember the 
Dominion Farm Loan Board now 
beginning to take its place as a 
major parasite on the taxpayers, 
government wheat marketing, 
which has sucked $16 millions out 
of the treasury, and similar ventures. 


Shawinigan 
Profit Higher 


First Quarter of 1936 
Brin 


Increased 
evenues 


—_——— 


@ From Our Own Correspondent 

MONTREAL.—Both gross and net 
income of Shawinigan Water and 
Power Co. for the first quarter of 
1936 were on a larger scale than re- 
ported for the corresponding period 
of 1935. 

Gross income for the last. three 
months was around $3.3 millions, as 
against $3.1 millions for the same 
period a year ago. The —— in 
business is reflected in someWhat 
higher expenses, but net operating 
revenue at $1,791,537 was about $50,- 
000 greater. Fixed charges recorded 
a small increase, leaving surplus 
before depreciation and: income tax 
for the first quarter of 1936, of $781,- 
033, as against $722,686 in 1935. 

Comparative figures for the first 
quarter follow: 


Quarter Ended March 31 
1935 1934 


$ $ 
“3,290,846 3,118,975 
720,021 ers 


pure 
Water rentals 
Taxes and insurance 
Exchange reserve .. 


197,560 
25,000 
1,746,160 
1,023,474 


— 


* 722,686 


1,010,504 


Surp. before deprec. & 
income taxes 


Quebec Power 
Income Turns 


From Our Own Correspondent 
MONTREAL.—Declining revenue 
owing to rate reductions apparent- 


781,033 


si ly checked, Quebec Power’s state- 


ment for the first quarter of 1936 
shows gross revenue of $950,879. 
This was more than $32,000 greater 
than in the corresponding quarter 
of last year. 

Due to a reduction in expenses, 
surplus before depreciation and in- 
come tax for the first three months 
of 1936 amounted to $263,108. This 
is in contrast to $217,173 for the ini- 
tial quarter of 1935. 

Comparative quarterly statements 


follow: 
Quarter Ended March 31 
1935 1934 


$ 
918,452 
548,467 


~ 679 
152,133 


Gross revenue 
Less: 


Prem. on exchange. 
Fixed charges 


Surp. before inc. tax 
& d 


DTCC. decceccace 265,108 217,173 


Int. Bronze Buys 


New Processes 


Net profit of International Bronze 
Powders and subsidiaries in 1935 was 
$351,217 after all charges including 
depreciation, compared with $305,- 
893 in 1934. After payment of pre- 
ferred and common dividends, $120,- 
815 was added to surplus which now 
totals $337,136. 

David A. Buckley, president, states 
in the annual report that the com- 
pany in 1935 acquired the Hametag 
processes and patents for manufac- 
ture of aluminum and metal pow- 
ders for industrial use. This is ex- 
pected to open extensive new mar- 


kets. 
New Acquisitions 

In acquiring the processes, Inter- 
national Bronze bought securities of 
Metallpulver A.G., Switzerland, and 
of English Metal Powers Co. Ltd. 
These acquisitions were made too 
late in 1935 to be reflected in the 
accounts. The management expects 
additional benefits will be reflected 
in the company’s affairs in 1936. 

The balance sheet shows working 
capital at $853,588 in 1935 compared 
with $779,461 in 1934. Other changes 
are of relatively minor character ex- 
cept for an increase in preferred 
stock to $2,075,000 from $1,875,000. 
The increase represents an addi- 
tional 8,000 shares of $25 each. 
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Deminion— Date Sold 


Canada Treasury Bills ............ Rd Kiitde 
OFFERINGS OF CO) 


, Grvenshiaide $ CO. »-+-0r+r+22000r000000 


Offered by 


Price 
99.78 


Yield 


RATIONS AND FOREIGN SECURITIES 


Rate 
54% 
6% 

612% 


$e... 


Price 
a7, 
98's 
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When Copper 
Prices Go Up 


Former Producer to Start 
Work in May — No Pro- 
duction Yet 


COSTS 8.7 CENTS 


While stating there is no intention 
of resuming actual production, Sher- 
ritt-Gordon Mines, former Mani- 
toba copper producer, will sink its 
main or central shaft a further 300 
ft. to a depth of 1,100 ft:, and will 
establish a new level at 1,000 ft., The 
Financial Post is officially informed. 
The work will start in May. 

Also, during the summer, a tram- 
way will be erected connecting the 
east shaft twith the mill, which is 
in the central part of the property. 

The work will be under the sup- 
ervision of Eldon L. Brown, man- 
ager of God’s Lake Mines, Mani- 
toba gold producer. 

Inactive Since 1932 

Due to low copper prices, Sher- 
ritt-Gordon Mines has been inactive 
since 1932. Shut-down and adminis- 
trative expenses have been only 
partially met from sales of copper 
inventory, and income from invest- 
ments, with the result that a loss 
was recorded for the 1935 fiscal year 
of approximately $22,000. 

The latest available figures on the 
cost of production, covering opera- 
tions for the first six months of 1932, 
show net operating cost of refined 
copper at 6.2 cents per pound, and 
total. cost per’ pound, including 
write-offs and reserves, at 8.7 cents 
per pound. 

As at Dec. 31, 1932, ore reserves 
were estimated as follows: 


Ore Reserves, Dec. 31, 1932 
Gold & 


Tons Copper Zinc Silver 
% % 


East zone... 866,175 2.14 5.78 O70 
West zone... 3,023,000 2.86 eee 0.60 

In. addition to the above, a cen- 
tral part of the western zone shows 
a low grade section estimated at 
910,000 tons, grading 1.20 per cent 
copper and $0.55 in gold and silver. 

Although the official reason for 
re-opening the property has not 
been announced, it comes after sev- 
eral weeks of bullish copper mar- 
kets: It has been widely under- 
stood that if copper prices were 
stabilized around 10 cents per 
pound, officials would consider re- 
suming production. 


W. L. Knowles, President, 
* City Dairy of Toronto 


W. L. Knowles has been elected 
president of the City Dairy Ltd., of 
Toronto. He succeeds Col. C. M. 
Ruttan who becomes chairman of the 
board. 

Mr.. Knowles was formerly man- 
aging director of Windsor’s Walker- 
side Dairy, which is associated with 
City Dairy of Toronto, While con- 
tinuing as a director of the Walker- 
side, Mr. Knowles will shortly trans- 
fer to his new duties in Toronto. 


Sir T. Chapais Joins Board 
Of Banque Can. Nationale 
From Our Own Correspondent 
MONTREAL. — Sir Thomas Cha- 
pais, senator and member of the 
Quebec Legislative Council, has 
been elected a director of the 
Banque Canadienne Nationale to 
succeed the late A. N. Drolet. 


La Tuque, Que., has been auth- 
orized to borrow $300,000 to pay. the 
cost of constructing. a new water 
supply system. 
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NOW<S€€ | Zeiss «15 ame 
THE BALTIC ane 


Leaving SOUTHAMPTON June 27 
EMPRESS of AUSTRALIA 


@See the] picturesque capi- 
tals of Northern Europe and 
charming Baltic resorts: 
Oslo, Danzig, Stockholm: Spend 4 thrilling 
days in Russia. Returning, you visit Helsing- 
fors, Copenhagen, Germany (Travemunde), 
and then on to London: 


ON BOARD—=2 round of fun—deck sports, social 
gaiety, swimming, talkies, parties; unexcelled ac- 
commodation,| service and cuisine; On one of the 
largest and most luxurious liners ever to cruise the 
Baltic; 

Your cruise ship, Empress of Australia, sails from 
Quebec June 19, (no extra charge for meals and 
berth while in Southampton): Or you may select 
other connecting Canadian Pacific ships for addi- 
tional time in the British Isles. Return at your leisure; 


Cruise folder and jull information from your own travel agent or 
E. F.. THOMPSON, Steamship General Agent, 
Canadian Pacific Building, Toronto. 


CANADIAN PACIFIC 
“Conadian Pacific Express Travellers! Cheques... Good the World Over” 


SS 
SS ——— — 


CRUISE 
$189 UP 


5 connecting sail- 
ings—Round trip 
Atlantic fare on 
epplication, 


J.P. LANGLEY & CO. 
C. P. ROBERTS, F.C.A._ 


Chartered Accountants 
TORONTO °. KIRKLAND LAKE 
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The Newest, Most 
never Hat 
Improvement in 


year BILTMORE again swings 


istory! 
@ Every year brings proof of 
Bittmore leadership. This 


to the front with a new ex-.. 


clusive feature. ..the CARTER 


Detachable Leather Hat 
Band. 
procl, this revolutionary 
and eliminates the 


easy-fitting 
months to the life of 
your BitTmore. 


At your regular Hat Store ... 
see the new Bittmore Hats for 
Spring ... all tailored in the 
newest styles and shades... 
all finely tive of 
BILTMORE i 


Every new BILTMORE with a CARTER 


this guarantee. 


2 FE ene si2 BILTMORE Het with 5. 
fia prover iosar and ¢ ad musa posh, 


* Sweat | carries 


Guaranteed sweat- 


roblem 
of perspiration stains forever ' 
. +. creates new comfort and 


alities ... adds 


FEATURES 


1. Guaranteed Sweat-Proof . . - there are Be 
sti perforations through —e 

2. Longer Life to the Hat... the elimination 

~ of perspiration stains prolongs the life of the hat. 
e wae leath 

% Reine Hat Sine Langer oar 
without pulling the hat out of shape. 
Added Comfort... nothing touches the head but 
Saeed Content: conforms eee theese of tht 
head thus providing greater comfort. ; 
Added Ventilation . . . the freedom of 
cool and airy during hot summer days. 


4. 


BILTMORE HATS LTD... GUELPH, ONTARIO 


CREATORS OF 
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Lord Bitmort, Prince BILIMORE AND “Royal BILIMORE 
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latures Should Make**Annual:* 
ae Financial Statements’ heaory 


ity is therefore apt. to go over an- 
other year with little being done. 
‘Much advance can be and is being 
made by regulations issued by or on 
behalf of ery es commissioners or 
registrars of the various. 
Ontario has done much in this way. 
In fact members of the Hepburn 
government are of the opinion that 
the activities of the securities com- 
missioner result in better and more 


complete information than do the] most 


prospectus clauses of the Dominion 
Fompanies Act. 
Administration Most Important 
Said one official to The Financial 
Post: “I am not so sure that our 
5 ~ law is as defective as you 
. But supposing it is, my experi- 
a teaches me that administration 
is the main thing. A good adminis- 
tration of a law defective in some 
particulars will do more for the good 
of the public than inefficient admin- 
istration of a law which is ideally 
perfect if there can be such a law. 
I am sure our securities commis- 
sioner succeeds in getting security 
issuers, brokers or investment deal- 
ers to give more information about 
an issue they are selling than the 


Dominion Companies Act secures in| so 


most instances.” 

The main defect one sees in the 
Ontario Companies Act relates to 
the annual reports. The information 
required falls short of that réquired 
by the Dominion Act. There is no 
requirement to show what debts 
owing from customers are current 
and what are over a year old, for 
instance. Inventory can be shown in 
g total and not required to show what 
is raw material, goods in process and 
finished products, “If the by-laws of 
the company so provide” it is not 
even necessary to send the report 
to shareholders unless they apply 
for it. That defect cannot be reme- 
died too soon. 

Distributable Surplus 

Directors are allowed ‘to decide 
what “part” of consideration for an 
issue of no par value shares may be 
set aside for a distributable surplus. 
The Dominion Act limits this “part” 
to 25 per cent as a measure of pro- 
tection for creditors. Ontario Com- 
panies Act could be amended in this 
particular with great- benefit. 

No adequate provision is made in 
the Ontario law for full details of 
history of two companies which di- 
rectors decide to merge so that share- 
holders can decide with their eyes 
open. Shareholders should be given 
the whole picture, 

The Companies Information Act 
does make it incumbent on directors 
and officials to give ‘not only the in- 
formation required at present, but. 
“such other information as may 
required by order-in-council.” Thus 
the Ontario government, and ‘some 


Above: The International Model CS-35-T Six-Wheel Truck. This new truck has 1 
and features a 2-speed rear axle which eee es ponent of transmission speeds, 


The Same STRENGTH of CHARACTER 
in Rugged Six-Wheeler and Sturdy Half-Ton Truck 


lation where it can be tested out and 
easily changed to meet changing cir- 
cumstances. It can be abandoned 
easily if it is found ineffective and 
strengthened if experience shows it 
is effective and can be made more 


But there is no reason why the 
Companies Act itself should not be 
very definite and clear in its re- 
quirements as to annual meetings and 
the type of financial information to 
be provided in the annual financial 
statement. Why, for instance, should 
the Ontario Companies Act lay 
down that’ a financial report con- 
taining a balance sheet and an 
abstract of.income and expenditure 
be sent to every shareholder a week 
before the annual meeting when it 
follows those provisions of the law 
with the following clause: 

47 (4) If the by-laws of the com- 
pany so provide it shall not be 
necessary to send the report men- 
tioned in subsection 2 to the share- 
holders.” 

The next clause says a copy shall 
be furnished to any shareholder “on 
written application.” But why should 
he not have it as a right? Most com- 
panies recognize that right but many 
can evade it. Some companies even 
avoid the provision for holding an- 
nual meetings. The Toronto Stock 
Exchange has had to withdraw list- 
ing privileges formerly extended to 
stocks of some companies - which 
failed to live up to the provisions 
for annual meetings and adequate 
statements. 


In. these - parti 
reason why Ontario and other pro- 
vincial legislatures should not amend 


be] their laws at once. It is not neces- 


sary to wait until absolute uniform- 
ity can be secured. No action has 
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Reduction of power rates, by 
$2 per horsepower to Ontario hydro 
consumers in the Niagara system has 
‘been announced by T. S. Lyons, 
chairman. Previous to the new con- 
tracts with Quebec companies the 
opposite trend was indicated, accord- 
ing to the annual statement of the 
Ontario Hydro-Electric Power Com- 
mission for the year ended Oct. 1; 


Payments for power by the Com- 
mission for the Niagara system mul- 
eee 

actual peak load for primary 
See aa 

For four years the Commission 

has therefore been to ap- 
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Ontario’s Companies 

tioned here because it i 

most important body of laws regard- 
ing companies in Canada. Quebec’s 
Act requires more amendment than 
Ontario’s to bring it up to the level 
of what is today regarded as en- 
lightened legislation regarding com- 
panies and their securities. Other 
provinces are tightening up, just as 
Ontario has done, in their require- 
ments of brokers, inyestment deal- 
ers and security issuets. But there is 
a lot for them all to do yet on their 
Companies Acts. 


Believes One Act Enough 

C. A. Ashley, assistant professor 
of -accounting in the University of | Poses 
Toronto, recently expressed the 
opinion in the Commerce Journal 
that “it is unnecessary for there to 
be ten Companies Acts in Canada.” 
He could not see sufficient variation 
in conditions in Canada to warrant 
more than one such act. 

The only barriers to the handing 
of the whole jurisdiction over com- 
panies to. the Dominion, he said, 
were: 

1st,.the pride of the provinces. 

2nd, the fees received by the prov- 
inces. 

$rd a-reasonable doubt (in view 
of 1930), whether the Dominion can 


to $42 millions annually from the 
contingencies reserve to make up the 
operating deficit. Another year, it 
is stated, would exhaust this reserve 


if the.Quebec power contracts had]. . 


been retained on the old basis. Then 
' rates would have been 
charged for power. 
Deficit Halted 
The deficit of $2.9 millions for 
1935 will not recur in 1936, it is un- 
derstood. The savings so far in the 
present fiscal year, that is, in the 
four months ended Feb. 29, 1936, 
under the new basis are stated to be 
$1.4 millions. If the same rate is 
maintained for the whole year, it 
would be $42 millions and permit 
some reduction in rates charged |° 
municipalities and companies. Sav- 
ings are really expected to be 
greater than this for the whole year. 
In future the Commission will fi- 
nance by its own bonds guaranteed 
by the province. The result will be 
that revenue-producing assets of 
$185 millions, representing advances 
by the province for Commission pur- 
poses, will be separated from other 
liabilities. The commission expects 
to convert $60 millions of $76 mil- 
lions bonds issued to finance Queens- 
ton Chippewa plant at lower rates. 
Present rate is largely 6 per cent. 
The accounts are presented in a 
new shape this year. Accounts of 
the Northern Ontario properties are 
shown separately as these are not 
owned by Hydro but only operated 
by it for the province, 
Revenue Statement 
Niagara Systems usdertees 
(Millions of Dollars) = 
23. 31, 29.3 
19.2 
10.1 


be trusted to pass and maintain aj & 


reasonably satisfactory act. 

These are not insuperable ob- 
stacles and immense benefits would 
accrue to lawyers,’ accountants, and 
businessmen from having one juris- 
diction. ‘It would save much admin- 
istration expense. The passing of 
ten identical acts is.a second best 

in his opinion. One act, 


procedure: 


tional and secure basis for future 
development. 
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Many of the most spectacular hauling / keep International Trucks on the job. 


jobs in the world are being done by 
International Six-Wheel Trucks. Be- 
cause these units perform successfully 
under conditions that would be-more 
than a match for conventional four- 
Wheel trucks, International Six-Wheel 
Truck owners have’ learned to rely on 
these sure-footed, heavy-duty trucks 
for the hardest work of the day. They 
know from experience that they can 
count on International for power, 
stamina, and economy. They know, 
loo, that International -service will 


You.are‘in a special class if you use 
these. Six-Wheel Trucks, but any 
International model will give you 
heavy-duty stamina in proportion, 
whether you choose the biggest truck 
in the line or the popular Half-Ton 
chassis — or one of the many models 
between these sizes. We shall be 
glad to mail you information on an 
International Truck to meet your 
needs. Or phone the nearest Company- 
owned branch or International dealer 
for details. 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


of ‘Canada, Ltd. 


ONTARIO 


Truck Factory Located at Chatham, Ontario 


ERNATIONAL 


Niagara System Loads and Payments 
20-min. peak h.p. Paymts. for Pwr. 
1935 1929 1935 


1929 
Primary, 
Oct. .. 981,261 875,067 


Do., 

Dec, . 969,123 932,708 
Dec.* 969,123 1,080,697 
wr. il Ssae $8.2 mil, 


Railways Oppose 
Trucking License 


See Danger in Proposed 
New York-Montreal 
Service 


From Our Own Correspondent 
ONTREAL.—Application to the 
Quebec Public Service Commission 
by the Montreal and New York 
| Transport Co. and the Reo Express 
Co. for permits for automobile 
' trucking between Montreal and 
New York is strongly opposed by 
| the Canadian National and Canadian 
Pacific Railways. 
| With the New York Central Rail- 
| road, Delaware and Hudson, Rut- 
/land Railroad, and the Express 
Traffic Association of Canada, the 
Canddian railways oppose the grant- 
ing of the permits, 
Fear, Highway Competition 

In a brief submitted to the Com- 
mission by the railways, it was 
stated: “The railways have shown 
that they give efficient service, at 
reasonable rates, but that their very 
existence is imperilled by the ex- 
traordinary growth of their high- 
way competitors. 

“Many miles of railway have al- 
ready been abandoned in this coun- 
try, where railway transportation is 
so essential; if more mileage is not 
to be abandoned, the railways will 
require the fullest co-operation from 
this commission. The responsibility 
of avoiding further demoralization 
of the transportation life within this 
province truly lies -_ this com- 
mission.” 


New Folding Boat 
Makes Appearance 


A new folding boat, resembling a 
cross between a singles racing scull 
kyak and known as 

the Folbot, is being introduced to 
Canada this season by its British 


makers. 

The boats weigh as little as 30 
pounds. They can be assembled in 
a few minutes and, when not in use, 


bags. 
inches, the Folbot enables paddlers 


to navigate in waters too shallow for 
any other type of craft, yet it is so 
designed and constructed that it has 
weathered English Channel crossings 
in high gales and has long sea voy- 
ages to its credit. 

Owen Jones, newly arrived Can- 


yourself, : 

fered a job because of your ability 
. or is your money the main at- 
traction?’ . . . Your money has not 
only to earn the agent’s commission, 
but interest, and your own wages. 

“You may be an expert mechanic. 
What do you know of finance? 


Health Insurance 
Overrides Critics 


B. C. Plan App proved De- 
spite Bitter Objections— 
any Weaknesses Seen 


From Our Own Cor Own os ndent 

VANCOUVER. — Colum- 
bia’s legislature has soaaeted com- 
pulsory -health insurance. 

The province is said to be the first 
section in North America to place 
health insurance on the statutes, 
although several Europeari coun- 
tries have adopted it. The measure 
was strenuously opposed through- 
out the recent session of the house, 
but the Pattullo government was 
committed to it, and Hon. Geor; 
M. Weir, minister or health, would 
not let his fellow ministers ignore it. 

There was conflict in the cabinet 
and in the party caucus, but eventu- 
ally it was adopted, notwithstanding 
objections from business interests, 
insurance experts and medical men. 
The chief arguments against the bill 
were that it was financially and 
actuarially unsound, and that it 
would impose an additional burden 
on industry and labor. 

Is Wide Measure 

The plan will apply to about 275,- 
000 persons, according to Dr. Weir— 
all those who receive up to $1,800 a 

year. These will be required to pay 
a tax of two per cent of their salaries 
or incomes, and their employers will 
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@ Olympic Year is the World's Festive Year 
The Xith Olympic Games are 
centered in a grand programme of exciting 
attractions: The Bayreuth Wagner Festival 
Plays, the Munich Opera Festivals, International 
Olympic Art Exhibition, brilliant theatricals, 
interesting expositions and conventions. 
German genius for organization has timed 
these events so that you can enjoy them during 


in Germany. 


of its police training, but the pre- 
ventive effort is among the first 
to be carried out on a large scale by 
any police organization in Canada. 


Want Franchise 
For Natural Gas 


Would Spend $6 Millions 
if Regina and Moose 
Jaw Consent 


Prairie Gas Utilities Syndicate, of 
Regina, is seeking a natural gas 
franchise from the city councils of 

and Moose Jaw, George C. 
Rooke, president, announced to a 
shareholders’ meeting recently. 

The plan is to utilize the Bowdoin 
gas field in Montana and with this 
to supply Regina, Moose Jaw and 
points between those cities and the 
international border. The plan is 
estimated as likely to cost $6 mil- 


8€ | lions, and five-sixths of it would be 


spent in Saskatchewan. 

The distribution system would be 
in Regina and would cost more than 
$1 million for construction. 


contribute another one per cent. 

The legislation is designed to pro- 
vide medical care, hospitalization 
and other benefits. 

Although the house voted down 
an appropriation of $50,000 for ad- 
ministration costs, Dr. Weir said this 
was meaningless, as the funds were 
already available. 

The only matter in doubt now is 
when the act will be proclaimed. It 
was stated in the house that the bill 
be become effective January 1, 
1987. 
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a glorious vacation in Germany. In addition: 
Scenic grandeur and natural beauty... famous 
health resorts. . . romantic castles... pictur- 
esque folk festivals . . . medieval towns .. . 
cosmopolitan cities . ... the Rhine. Modern 
travel comfort and the traditional hospitality 
of the land of Wanderlust and Gemiitlichkeit. 
Railway fares reduced 60% and Travel Marks 
at low rates. Write for booklet K. 
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Investment 


Trends 
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Plentiful Money 


4 schnical Position. of Averages Leaves Some Doubt 


ye 


A striking feature of investment 


of Current Levels But Expansion of Credit 
Suggests Further Eventual Advance 


markets is that new securities are 


e “not being created in any volume and that investment funds remain 
©. substantial. This accounts for relative firmness of seasoned bonds 


.. ‘Western provincial bonds have lost their market almost completely, 


eo 


stocks. 


”, 


"> as shown by fantastit yields, due 
>) present investment conditions, prices can melt away if nervous capital 


to Alberta’s default.. Even under 


_ takes a preference to liquidity above all. 
3 Easter business was disappointing largely because of unsettled 


" weather. Seasonal spring business activity is anticipated with high 


ao 
Se 
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way of tranquillity. 
e The Dominion budget is unlikely to make optimistic reading. 

United States political influences, including the thoroughly unsound 

© scheme to tax undistributed corporate surpluses, may become more 

unsettling. Primary elections are under way and national conventions 


" come in June. 


Be Market Movements 
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"¥T REQUIRES only elementary 
' % study of stock market averages 
>to reveal a most intimate relation- 
‘ship between price fluctuations in 
‘Canada and those in New York. For 

reason, the investor must pay 
"close attention to Wall Street to 
' appraise Canadian market possibili- 


ae 


The Dow theory remains one of 


© the favorite methods of appraising 
= the prospects for share prices in 


New York. By this analysis, a sig- 
nal for a further rise of prices was 
| given when the Dow-Jones indus- 
» trial average rose to 160. However, 
"this would only be confirmed by a 


rise of rail shares above 52.26. 


| Hence, attention is concentrated on 


= sluggishness of the rails. 
= Whether there is an addition to 


| the short-term rise, however, is less 
"important to the investor than the 
) longer-term situation. Since March, 
°1935, New York industrials have 


'tisen from 97 to 160, rails from 27 


= lem can be 


to about 50. In theory at least, there 
“should be a cancellation of three- 
" eighths of the advance at some stage 
prior to resumption of the rising 
“rend. For this reason, the investor 
dr stocks at present levels should 
melect securities that he would be 
Wwilling to hold through a consider- 
Sable decline of prices, pending a 
"resumption of what still appears to 
"be an upward long-term trend of 
; stock prices. 


| Types of Inflation 

N DISCUSSING inflation recent- 
» * ly, Dr. J. H. Rogers of Yale Uni- 
‘versity outlined the U. S. situation 
thus: 
» “It was budget difficulties that 
= produced the post-war inflations 
"in Europe. If we have inflation, 
| it will be because our budget gets 
» out of control. I think the prob- 
: reduced to” those 
» terms.” 
> Dr. Melchior Palyj of the Uni- 


i versity of Chicago, who saw the 


FP 


= German post-war collapse at first 


4 hand, would define inflation as a 


> Tise of 50 per cent in prices. Of the 


| U. S. situation, he comments: 


o 


“It is comparatively easy to stop 


+ an inflation in its early stage, but 


» the further the boom has devel- 
' oped and the more upward com- 
mitments to an upswing have been 
made, the more political resist- 
ance is provoked by any attempt 
to stop it. As a matter of fact it 
looks as if it were too late al- 


» ready.” 
ae It remained for Professor A. H.} shares still head the list in popular- 
= Hansen of the University of Minne- | ity. 


» sota to point out that there are | 


counter-inflationary factors in the 


me idle labor and unused productive 


Pr a 
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/ Capacity of a country like the Uni- 


\ ted States. The significance of this 


oo 


is that a scarcity of goods seems un- 
likely to develop on this continent. 


is . Hence the inflationary influence of 


at 
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Through our twelve 
branch offices, from 
Halifax to Victoria, we 
are able to offer a per- 


terchange of information 
between branch offices 
permits us to give investors a 
clear idea of localized con- 
ditions. Each branch com- 
mands the. services of our 
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hopes and is likely to be an important market barometer. 
French general elections to take place May 3 promise little in the 


expanded credit may not necessar- 
ily be a substantial rise in the cost 
of living. Even if business recov- 
ery is inflationary, it would be pos- 
sible for costs of production of some 
manufactured articles to remain 
stable or at least for retail prices 
to rise only slightly. 

The inflation possibility that 
seems to be understressed by these 
economists is in real estate and in 
stock markets. Expansion of credit 
in the 1920’s was largely in securi- 
ties. This time it may be in both 
security markets and in real estate, 
fostered by low interest rates. Mean- 
while the bondholder may not suf- 
fer the loss of buying power that 
some analysts have predicted, but 
rather may be in a position of ad- 
vantage for the next depression. 
This long-range consideration is 
what the conservative investor must 
weigh against the lure of what may 
look like easy money in equities. 


The Franc 

HE current strain on the French 

currency, marked by weakness 
in quotations, is one of the most 
severe since Britain suspended the 
gold standard in 1931. Devaluation 
of the franc would seem likely to 
pave the way for rapid economic re- 
covery in France, as it did in Bel- 
gium. Temporarily, however, a 
toppling of the franc might cause 
weakness in security markets, since 
French investors could take their 
profits home by liquidating their 
holdings abroad. 

If the franc is again defended suc- 
cessfully, France will continue to 
depend for its recovery partly upon 
relief of its internal deflation by 
rising prices in other countries. 
Meanwhile the franc would continue 
subject to the strains of deflation 
and of unbalanced budgets. 

. . o 


Professional Policies 
OLDINGS of investment trusts 
give a clue to professional in- 

vestment opinion. Analysis of com- 
mon stocks most popular with 
larger U. S. investment companies 
| Shows that three-quarters of the 
| holdings are in industrial shares. 
Holdings of public utility shares 
were increased nearly 80 per cent 
in 1935, but comprise only about 
one-sixth of the larger common 
share investments. Bank shares 
were decreased and holdings in 
railways increased only slightly. 

Evidently public utilities are re- 

turning to favor, but industrial 


. 7 . 

Common stock prices advanced to 
125.5 in the week ended April 9. The 
Dominion Bureau index was 123.1 in 
the preceding week. Since ‘the 
Easter holidays, recession has occur- 
red and will be reflected in the index 
for the week ending April 16. 
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A NATION-WIDE INVESTMENT SERVICE 


Statistical Department 
at Head Office which is 
equipped to analyze 
and study investment 
portfolios. 

Our nation-wide 
organization is available 
to investors for discus- 
sion of their investment 
problems, and to 
corporations desirous 
ef doing any financing or 
refunding operations. 


NESBITT, THOMSON 


AND COMPANY LIMITED 
385 St. dames Street West, Montreal 
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To Reorganize Capital 


Fixed Charges for 
| 10 Years 


From Our Own Correspondent 
MONTREAL.—Brandram-Hender- 


a part income basis, and do away 
with the accumulated bond interest 
and arrears on dividends on the pre- 
; will be 

company 

fixed charges over the course of the 
next ten years, during which time 
it is hoped the company will be able 
to re-establish itself. 

The first mortgage bond issue, ma- 
turing October 1 next, will be met 
in full from funds realized from the 
sale of the linseed subsidiary com- 
pany. 

The existing 
gage bonds, aamaae —o -_ 
amoynting to $825,000, exclusive 
interest arrears, will be replaced 
with a new issue of an equal amount 
to mature June 1, 1956, and bear- 
ing non-cumulative interest payable 
only out. of income up to the rate 
of 6 per cent per annum until June 1, 
1941; cumulative interest, but pay- 
able only out of income for the next 


five years and thereafter 


tes seleaoos ms 


at a fixed 


consolidated mort-| righ 


the fixed assets in 1920, to writing 
down the fixed assets; and entigely 
writing off the cumulative deficit 
amounting to 929. The result 
will be that the capital represented 
by the no par value shares will stand 
on the books at about $316,000. 


Investment Notes 


Toronto Elevators — Investment 
dealers think the company will 
eventually redeem the seven per 
cent preferred stock at 110. Even 
though the shafes are convertible 
three for one into common, there is 
a risk of loss in buying much above 
the call price: There is no official 
basis for redemption talk, however. 

* 7 7 

Noranda—In March, Massachu- 
setts Investors Trust added 5,000 
shares to its portfolio. 

* * 


Famous Players—The company’s. 


new “Eglinton” theatre in Toronto, 
the last thing in up-to-date equip- 
ment, has been jammed every night 
since opening. Movie attendance 
elsewhere has been good. 

> * ~ 

Abitibi P. & P.—As yet no offer to 

buy the assets in bulk has been 
made, contrary to rumors of a pur- 
chase proposal. A reorganization 
plan has no been arrived at, but is 
expected to develop eventually. 

* ¢ @ 


Can. International Paper — Hold- 
ings of Class “A” preferred and 
common shares of Newsprint Bond 
and Share Co, were transferred 
during the past year to International 
Paper and Power Co. Newsprint 
Bond and Share holds control of 
Bathurst Power and Paper Co. Sev- 
eral years ago a majority of the 
stock was purchased by a group of 
manufacturers, including Interna- 
tional, Consolidated Paper, Price 
Bros, and Co., Abitibi and Bromp- 


ton. 
* . * 


McColl-Frontenac — The financial 
statement for the year ended Febru- 
ary 29 last will be mailed to share- 
holders this week. The report is ex- 
pected to show a moderate increase 
in net income, which in the 1935 fis- 
cal year amounted to $637,166, or 
$1.15 a share on the common stock. 
+ - 7. = 

C.P.R.—After outlining features 
of the Canadian Pacific Railway's 
financial statement for 1935, The 
Economist, London, concludes: “In 
short, the 27,707 British investors 
who hold 97.9 per cent of the prefer- 
ence stock will find only remote 
encouragement in the present re- 
port.” 

* ¢« @ 

Shawinigan—International Hydro- 
Electric System’s investment in 
companies other than wholly-owned 
subsidiaries include 6,545 common 
shares of Shawinigan’ Water and 
Power Co. These shares cost the 
system $360,000 or $55 a share. This 
compares with the current market 
valuation of around $22. 
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Associated .Breweries — Al] the 
U. S, breweries in which Associated 
Breweries of Canada has invested 
are now on a dividend-paying basis, 
according to Emil G. Sick, president 
of the company. In reviewing pros- 
pects, Mr. Sick points out that in 
Alberta the system of distribution 
will be somewhat changed during 
1936 and it remains to be seen what 
effect this will have on the com- 
pany’s business. With a view to im- 
proving the company’s competitive 
position in Saskatchewan, the Red 
Wing Brewing Co. plant at Prince 
Albert was acquired January 2 last 
and dismantled. 

* ¢ 

Bathurst — Last year Bathurst 
Power and Paper recorded an in- 
crease of nearly 50 per cent in sales 
of kraft liner board. Demand for 
this product continues strong and 
an increase of $5 a ton will likely 
prevail for the balance of the year. 
In addition Bathurst directors have 
approved plans to recondition an 


idle cylinder machine for the manu- 
facture of folding boxboard. This 
machine will be brought into oper- 
ation by about the middle of the 
year. 

s 6s ¢@ 

B. A. Oil—“Don’t be too Scotch,” 
called out a shareholder at the re- 
cent annual meeting of British 
American Oil Co., when the presi- 
dent, A. L. Ellsworth, asked share- 
holders if they did not consider it 
the best policy to turn back a good 
part of the U. S. profits into opera- 
tions to ensure a long-term supply 
of crude oil to the company. 

“How would you like your divi- 
dends?” countered Mr. Ellsworth. 
‘An increase now or wait until we 
know exactly what 1936 will bring 
forth?” 

This brought a confusion of cries 
among which could be discerned 
these: “The sooner the better;” 
“right away;” “play safe;” and “use 
your own judgment.” It soon turn- 
ed out that directors had used their 
own judgment and decided to play 
safe. The majority approved this 
sound procedure and the stock mar- 
ket has not registered any disap- 
pointment. 

e*e s 

Donnacona Paper Co.—Bondhold- 
ers are meeting this week to con- 
sider the plan of reorganization as 
previously outlined in The Financial 
Post. As there has been no indicated 
opposition, it is anticipated that the 
plan will meet with approval. 

s* ¢*¢ 

Fraser Cos.—Last week The Finan- 
cial Post pointed oft that under the 
reorganization plan for Fraser Com- 
panies, equity back of the common 
stock dropped from $35.50 to $23.50 
a share. This calculation covered 
the consolidated return of Fraser 
Companies and Fraser Paper. An 
executive of the company points out 
consideration should have been 
given to Restigouche Co., a subsidi- 
ary of Fraser in which event the 
equity behind the stock of Fraser 
Companies dropped from $19.92 to 
$16.28 a share. The percentage de- 
cline in stock equity on the basis of 
the two companies is 33.60 and for 
the three companies 18.25 per cent. 
& ” * * 

Ford of Canada—The annual re- 
port shows the company could pay 
another dividend from 1935 earn- 
ings. This leads to expectations 
that a payment will be considered 
soon, as the custom has been to dis- 
burse dividends in May or June. 

s* ¢ * 

National Grocers—Reports of a 
recapitalization account for greater 
firmness of the preferred than of 
the common shares. If ever the pro- 
posals materialize into definite ac- 
tion, a common dividend would be 
in prospect. 

a. *- ¢ 


Canadian Oil — Attractions are 
lent to the 6.4 per cent yield on the 
non-callable eight per cent prefer- 
red by improved earnings showp 
in the report for 1935. 

> ¢« @ 

Dominion Engineering Works— 
Looks more promising at the mo- 
ment than it has for some time past. 
It is anticipated a portion of the new 
work in connection with the On- 
tario Paper Company’s development 
at Comeau will go to the company. 
This will probably take the form of 
the construction of the new news- 
print machine, which will keep the 
plant in operation for some time. 
Also it is reported that the company 
is about to receive a contract 
amounting to $1.5 million from the 
Algoma Steel Corp. The value of 
these two contracts, if they material- 
ize, would be in the neighborhood 
of $3 millions. 
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1935 Sales Ups 


1936 Hopeful 


be 1 )} 


part or all of the electric energy 
at Beauharnois, accord- 
Hon. Mr. Euler. 

several weeks past it has 
been rumored Beauharnois was 
seeking authority from the Domin- 
fon and Quebec governments for 
to export power to 
northern New York State. The 
claim has been made that the com- 
pany could market in that area a 
large part of the power made avail- 
able through cancellation of the 

Ontario Hydro contract. 


ws on3/Catelli Plans 


of $1.9 millions 
1934 by the following 


Su divs. incr. 
Incr. profits from sale of invests. 
Decr. bond interest ..ccovessess 


Decr. income taxes ..cescseseser 
Total non-operating gain ......_ 1,268,000 

As the company has total depre- 
ciation allowance of $21.2 millions 
against fixed assets which cost $26.7 


millions, the low depreciation allow- | chang 


ance in 1935 is very sound and will 
be regarded complacently by share- 
holders who were hoping to get at 
some time considerable advantage 
from heavy write-offs made in pre- 
vious years, 

Better Year Hoped For 

W. R. Campbell, president, has 
already stated that in 1936 the com- 
pany expects a better automotive 
market in Canada than in 1935. The 
company expects to maintain the 
same level in export business. Sales 
in South Africa made an all-time 
record and increases were made 
elsewhere in Africa, Australia, New 

d, Malaya and India. 

Both in Canada and elsewhere the 
company is expanding plants to 
meet expected increases in demand. 
In 1935 plant accounts increased by 
$1.1 millions—cost of building and 
equipping a new foundry and get- 
ting new machinery. A note to the 
balance sheet states that a contin- 
gent liability for the additional plant 
under construction was $691,330. In 
New Zealand the company is estab- 
lishing a yew affiliated company 
which will partly manufacture 
vehicles from parts obtained from 
the Windsor plant. Shipments of new 
models moved out in volume to sub- 
sidiary companies in the last two 
months of 1935. 

Actual earnings on 1,658,960 A and 
B no par value shares in 1935 were 
equal to $1.17 a share and $1.13 a 
share in 1934. In 1934 dividends paid 
amounted to $1.25 a share and in 
1935 to 50 cents a share. Hopes for 
dividends this spring depend in a 
measure on what the report of the 
tariff board is as to the duties which 
should apply against foreign im- 


For further figures as to°1935 in- 
come see page 15. 


International Pete 
Output Up in 1935 


The following picture of results of 
South American operations of Inter- 
national Petroleum in 1935 as com- 
pared with 1934 is abstracted from 
the annual report of Imperial Oil: 

Colombia Peru Total 
(In barrels) 

Crude, 1935 17,507,654 14,756,914 32,354,568 
Do., 1934 17,340,724 14,130,102 31,470,826 
48,213 40,430 
47,509 38,713 


546,508 1,036,221 
029 


Daily av., "35 
Natural gas" 
gasoline ‘35 
Do., ‘MH... 


012,696 


Transported "S4E ...ssesseceeess 26,644,878 


*Refineries at Barranca-Bermeja, Colom- 
bia, and Talara, Peru, refined this total for 
local and South American trade mainly. 

tImperial Oif and International Petro- 
leum fleets of 25 vessels ca 
Total is up 1.28 per cent. 


St. Lawrence Corp. Plans 
Write-down of Investment 


From Our Own Correspondent 

MONTREAL.—St. Lawrence Corp. 
contemplates a plan for the reduc- 
tion of book value of assets for Lake 
St. John Power and Paper Co., simi- 
lar to that recently carried out for 
St. Lawrence Paper Mills, according 
to a statement made by Arthur F. 
White, at the annual meeting of the 
company’s shareholders. In the case 
of the latter, the deficit account was 
wiped out through a reduction in the 
book value of capital stock. 

Shareholders elected N. A. Tim- 
mins Jr. to the board to succeed his 
father, the late Noah A. Timmins, 
and D. H. Taylor, of Montreal, to fill 
a vacancy created by the resignation 
of Hon. Gordon W. Scott. 

At a su uent meeting of the 
board, A. F. te, vice-president, 
was elected c the board 
in succession to the late N. A. Tim- 
mins, and J. I Rankin was elected 
vice-president. A. K. Cameron was 
re-elected president. 


~ Clean Slate 


Scheme Proposed to Wipe 
Out Arrears on 
Preferred 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Catelli Macaroni Products Corp. 
will meet in Montreal April 27 to 
consider a plan covering reorgani- 
zation of the capital structure and 
e of the name to Catelli Food 
Products Ltd. 

At present Catélli has outstanding 
40,000 shares of Class A preferred 
stock, par value $30 each, on which 
dividend arrears amount to $11 a 
share. In addition there are 30,000 
shares of Class B common stock no 
par value. 

The plan provides for cancella- 
tion of 20,000 of the present Class A 


preferred shares, which have been | Quebec 


redeemed by the company, and for 
the cancellation of 79,000 authorized 
but unissued Class B common 
shares. This leaves 40,000 Class A 
and 46,000 Class B shares. 

In consideration of the preferred 
dividend arrears and capital reduc- 
tion, the company proposes to dis- 
tribute for each share held one new 
preferred share of the par value 
of $15 and carrying a five per cent 
cumulative dividend as from De- 
cember 1, 1935, together with a re- 
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hawinigan Water and Power 
Company 


ic power within the Province 


in 1898, it has had a long 


and successful record of operations, = 
Average net earnings before depreciation f6¥ the fast 
seven fiscal years have been 2.16 times average total 


fixed charges. 


The 4% First Mortgage and Collateral Trust Bonds 
of the Company, due April Ist, 1963, are available in 
denominations of $1,000 and $500. These Bonds 
combine suitable interest return with the security pf 
a sound public utility enterprise. / se 


Price: 99.50 and interest, yielding over £0293 
Descriptive circular gladly forwarded upon request, 


Toronto 
Montreal 
Winnipe: 
London, 


Southern Canada Power 
Customers Own Preferred 


Co dent 
INTREAL. — Southern Canada 


MO 
Power Co. preferred shareholders 
number 6,938 of whom about 5,275 
are customers resident in the area 


served. 
Following is the geographical dis- 
tribution of the holders of the com- 


pany’s preferred stock: 
7 Number of 
ee, 


774 
211 
230 


ebec: ‘ 
Eastern Townships 
Montreal area «...-- 
Elsewhere ..sseeees 
Ontario seeeseteses 
Nova Scotia . seseoeetesece 
New Brunswick csecccocessees ° 
Alberta erecveseserece 
British 
ito’ 


COUMDIA ceccsoccesece’ 


Bahamas 
British West Indies ...+s0+-+«. 
Channel Islands ....+++ oodoces 


turn of capital of $2.50 a share and} 4, 


one share of new common stock. 

Holders of the Class B stock will 
receive one new share for each five 
held. ' 

The new capital set-up will then 
comprise 40,000 shares of pre- 
ferred stock, with a par value of 
$600,000, on which the annual divi- 
dend requirements will amount to 
$30,000, and 46,000 shares of no par 
value common stock, of which 40,000 
shares’ goes to the present Class A 
preferred shareholders and 6,000 
shares ‘to holders of the Class B 


stock. 
Cut Down Values 


The total capital of the company 
is to be reduced by $290,000; by the 
return of $100,000 capital in the 
form of the cash distribution to the 
preferred shares,. by setting aside 
$90,001 as distributable surplus, and 
by cancellation: of $99,999 of share 
capital which is not now considered 
to be represented by available as- 
sets according to the company’s 
books. This will automatically re- 
duce the company’s goodwill ac- 
count from $100,000 to $1. 


I.H.E.S. Faces 


NewF inancing 


From Our Own Correspondent 

MONTREAL. — International Hy- 
dro-Electric System may default in- 
terest payments on its debentures 


this year, judged by the remarks of | this, Edgar 


Erwin L. Moore, president, in the 
annual report of the system. While 
there is no definite pronouncement, 
it is pointed out that cash income 
for 1936 will be less than cash outgo, 
while the liquid position is such as 


these.| to make doubtful the wisdom of 


continued payments. 

the current year the only 
income expected by International 
Hydro-Electric System is the inter- 
est on indebtedness from Inter- 
national Hydro-Electric Corp. and 
System Properties Inc., which in 
1935 amounted to $408,000. ,This is 
about $1,350,000 less than will be re- 
quired by the system to pay its cash 
expenses and interest on its deben- 
tures, 

At the end of last year the System 
held in its treasury $3.2 millions in 
cash, of which about $800,000 has 
since been used to meet the April 1 
interest payment on the 6 per cent 
debenture. 


As far as can be determined at 
this time, the System will have in 
1936 about $250,000 available to meet 
debenture interest, which, in 1935, 
amounted to $1.6 million. 

At the end of 1935, International 
Hydro had outstanding $30 millions 
of its 6 per cent convertible deben- 
tures, due 1944, of which $3.4 mil- 
lions were held by associated com- 
panies and $26,568,000 by the public. 


Quebec Shows 
Lower Deficit 


Revenue and Expenses 
Both Higher in 1934-35 
Fiscal Year 


With revenue up 13.1 per cent 
while expenditures increased only 
8.4 per cent, the province of Quebec 
improved its budget position in the 
year ended June 30, 1935. 

Deficit for the year was $4,939,235 
as compared with $5,594,472 in .the 
previous year. In the 1933-34 period, 
however, $184,118 of ordinary ex- 
penditures were charged to surplus 
account so that the actual deficit was 
reduced by $839,356. 

Increases in receipts were general 
throughout the various sources of 
revenue. 

Of an increase of $2,863,026 in ex- 
penditures, $1,254,196 is attributed to 
augmentation in the service for the 
public debt which absorbed $8,546,- 
248, or 26.7 per cent of the ordinary 
revenue. 

As at June 30, 1935, there were un- 
paid accounts of $1,688,873 not en- 
tered into the public accounts for 
the year and, in consequence, are a 
charge upon the 1935-36 budget. The 
comparative figure at June 30, 1934, 
was $1,428,680. In commenting upon 
Vezina, provincial audi- 
tor, states that “this manner of over- 
lapping expenditures, from one year 
to another, is contrary to the spirit 
of the law; tends to diminish the con- 
trol of public moneys by the legis- 
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Inter. Paper 
Output Is Up 


Newsprint Only Product 
to Record Decline — 
Flood Damage 


From Our Own Correspondent 

MONTREAL. — International 
Paper and Power Co.’s operating 
units produced over 1.7 million tons 
of pulp and paper during 1935 com- 
pared with just under 1.6 million 
tons in 1934. : 

Despite an increase of approxi- 
mately eight per cent in consump- 
tion of newsprint in United States 
and Canada during 1935 as com- 
pared with. 1934, the company re- 
ports a decline in production of 
around 34,000 tons. With the ex. 
ception of tissue and wrapping 
paper, all other grades of paper and 
pulp recorded a larger output. 

Comparative production figures 
by tons are summarized as follows: 
1935 1934 

> $ 
720,629 
121,917 
102,148 
439,539 
173,537 


54,617 
73,654 


1,706,041 
Flood Damage Reported 
Since the beginning of the cur- 
rent year International’s subsidiar- 
ies have been faced with operating 
difficulties. _Last January -a- burst 
penstock flooded the. hydro-electric 
plant of the company’s Newfound- 
land subsidiary, iwi 
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Pulp or sale ......es 
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Bags ee 


ith serious dam- 
age to the generating equipment. It 
is expected that repairs will be com- 
pleted to put the mill in full pro- 
duction, by the end of next week. 

The unprecedented spring floods 
forced suspension of operations at 
mills of International Paper Co. at 
Livermore Falls and Continental 
Paper and Bag Corp. mills at Mum- 
ford and at York Haven. But oper- 
ations have again been resumed on 
a curtailed basis. Newfoundland 
flood damage is estimated at about 
$350,000, but with American prop- 
erties, the exact cost of repairs has 
not yet been determined. 


Washing Machines 
Seventeen factories in Canada 
manufactured or assembled domestic 
washing machines during 1935, 
according to reports submitted to the 
Dominion Bureau of Statistics. 


lature and, further, militates against | j 


establishing an exact statement of 
operations for a given financial 
year.” 

Quebec Bud 


et Experience 
Years Ended me 
Revenue 


June 30 
Year ture —- 


1934-35 .... 31,984,885 36,924,121 4,939,235 
933-34 .... 28,282, 
1932-33 ..., 31,023,889 37,864,797 
1931-32 .... 36,941,020 37,525,720 
Reli 

Disbursements for unemployment 
relief are not treated as ordinary ex- 
penditure, but are capitalized. In the 
meantime, loans having been con- 
tracted for this purpose, the interest 
on the bonds issued is charged to 
ordinary expenditure, as well as the 
annuities for the creation of sinking 
funds, Disbursements under “un- 
employed aid acts” in the year ended 
June 30, 1935, were $10,184,950, bring- 
ing the total expended during the 
past five years to $33,524,535. 

Public Debt Higher 

Public debt of the province in- 
creased during the year by $21.2 
millions to $134.5 millions. This fig- 
ae cee debenture debt, 

a es to and 
a treasury bills 
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Western Bond Markets 


Area of 


poomntniniishnahang. 232 
Default Disturbance Spreads — 
Money Rates Continue to Decline 


Short Term 


Frightened by the Alberta default and Premier William 
Aberhart’s refunding legislation, investors have turned “thumbs 
down” on western provincial bonds for the present. 

While the first repercussions of the Alberta default were 
largely confined to the market for Alberta issues, the area of 
disturbance has now spread so that the market for bonds of the 
western provinces has practically disappeared. 

Negotiations are proceeding between the Windsor Finance 
Commission and the bondholdérs’ committee. Several minor 
points have yet to be ironed out. 

There is considerable dissatisfaction among bondholders of 
Price Bros. with regard to the sale of bonds on deposit with the 
pondholders’ protective committee to Pacona Ltd. 

Refinancing of the funded debt of St. Lambert, Que., has 
been approved. A refunding issue is to be sold and present 


bondholders paid off in cash. 


Canadian Canners $5 millions refunding issue of convertible 
ponds should prove attractive to investors. The bonds are 
divided into two groups: 3 per cent due 1937-42 and 4 per 


cent 15-year bonds. 


Wholesale refunding of municipal debts in Alberta is not in 
prospect, the municipal refunding bill having been withdrawn. 
Calgary and Edmonton, however, already have refunding: 


powers. 


Short Term Bonds 

HE offering of $35 millions of 10- 
Rous 3% per cent bonds, part of 
which is being made in Canada, of 
Consolidated Edison Co. of New 
york, formerly Consolidated Gas 
Co, should prove attractive to in- 
yestors who are reluctant to enter 
the high-grade, long-term market. 

While favoring short-term securi- 
ties, large investors continue to be 
forced into the long-term market. 
Short-term bonds are scarce and 
most refunding operations are being 
carried out on a long-term basis. 

It appears that the scarcity of 
short-term securities will continue 
for some time, since the decline in 
the general interest rate does not 
seem as yet to have teuched bottem. 
The only sellers of short-term bonds 
at the present time are those requir- 
ing immediate funds, 


Interest Rates Decline 
NTEREST rates on short-term 
funds in Canada continue to fall 

and are currently at the lowest level 

in history. 


On April 14 the Dominion govern-| ! 


ment sold $25 millions of 3-month 
treasury bills at 99.78138, an average 
cost basis of 0.879 per cent, the lowest 
on record. 

This indicates that there is still a 


large accumulation of idle funds in 
Canada. 


Since there is little indication of 
extension of productive operations 
or the undertaking of new enter- 
prises as a result of the prevailing 
easy money rates, it is possible that 
the downward trend will continue, 

* *-+ @# 


Bond Prices 

HILE the disturbance to the 

market as a result of Alberta's 
default has spread to other western 
provincial bonds, Dominion of Can- 
ada bonds and eastern provincials 
have ‘not been affected. Fractional 
declines have been recorded by some 
of the issues but this is largely at- 
tributed to the Easter holiday in- 
activity. 

Minor advances continue to be 
made by industrial issues, The Fin- 
ancial Post index rising from 102.53 
for the week ended" April 6 to 106.67 
for the week ended April 13. 

The trend of the market for high- 
grade government issues is incicated 
below: 


The Financial Post Average Yield and Price 
For High Grade Government Bonds 
, ' Yield Price ; Yield 


% $ 
Apr. 14 3.331 114.15) Apr.13 3.470 11 
11 3.331 114.15 Apr.11 3.521 
9 3.331 114.15 
8 3.330 114.18 
7 3.317 114.35 


Year's 3.303 114.55 
Range 3.597 111.50 


Apr. 
i 

r. b ; 
Abr. Apr. 8 3.559 
Year's 3.367 
Range 4.097 


For the Bond Buyer 
Illusory Liens 


Pledge of Special Assets Against Certain Municipal 
Bonds of Little Value in Case of 
Difficulties 


Financing of the Orillia Light & 
Water Commission’s power develop- 
ment by issue of town of Orillia 
bonds brings to the mind of bond 
buyers the question: In case a muni- 
cipality gets into financial difficul- 
ties, could the bendholder realize 
on special assets pledged to secure 
his investment? ° 

The answer seems to be that it is 
unlikely. 

Orillia has borrowed funds within 
the last year to pay for expansion of 
power plant. The towh has author- 
ity to issue debentures for gore 
power purposes. A special 
of the province of Ontario enables 
the town to secure bonds by a charge 
or lien upon new works, plant or 
equipment to be acquired with the 
proceeds of the bonds. 

' Wording of Bonds 

New bonds issued by the town 
Carry this inscription: 

‘The holder of this debenture is 
hereby granted a charge or Ifen upon 
the new or additional works, plant, or 
equipment, acquired or to be ac- 
quired by the Corporation of the 
Town of Orillia with the proceeds of 
these debentures authorized by the 
said by-law No. 1,257 as security for 
the due payment of this debenture 
and interest thereon.” 

The question in the minds of bond 
buyers is: If anything happened to 
cause the town to default its debt 
payments, would the holders of these 


specially secured bonds continue to| w, 


receive principal and interest when 
cue, providing it were earned by 


‘ne power plant? Or would they be} w, 


in the same boat as holders of any 
other Orillia bond issue? 
Enforcement Problem 
While holders of specially secured 
municipal bonds may have a lien on 
® profit-making utility, often they 
cannot exercise it. Then they are in 


ho better position than the holder of Ret. Realty 


one of the municipality’s ordinary; 
sarden-variety bonds. 


tion might be levied against them so 
as to make foreclosure ineffective, 
or some other penalty could be ex- 
acted. Therefore, although interest 
is earned on the bonds they are 
thrown into the pot with the ordin- 
ary bonds of Walkerville and East 
Windsor in the settlement of debts 
of defaulting ee municipalities. 


Segrega Necessary 

In the case of the defaulting town- 
ship of Scarborough, Ont., there are 
bonds outstanding secured by assets, 
of the township's hydro-electric 
utility. Holders of these find them- 
selves no better off than investors in 
ordinary Scarborough bonds. 

In the case of the specially secured 
Orillia bonds, the investor has a 
claim on the town. If the Orillia 
Light & Water Commission were to 
issue its own bonds, the investor’s 
claim on the assets of the power. 
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Collection of Ontario’s income tax, 
through a combined Dominion-On- 
tarioZincome tax return, is under. 


way. 

Above is shown a portion of new 
form, and the way in which it would 
be completed by an Ontario business 
man with a total income of $7,100 in 
1935, but who is subject to various 
deductions for dependents, etc. 

For those who are familiar with 
the Dominion form, compilation of 
the provincial return is a simple pro- 
cess. The Ontario tax is computed on 
the same form. After calculating the 
net taxable income, the taxpayer 


Braid Tuck & Co. Ltd. 


Makes Bond Offering 


Braid, Tuck & Co. Ltd., Varicou- 
ver tea importers, has sold $75,000 of 
6 per cent first mortgage to 
Pemberton & Son, investment 
dealers. : 

Proceeds of the issue are to be 
used to pay off mortgages on the 
company’s real estate, retire bank 
loans and to provide additional 
working capital. : 

6% First Mortgage Sinkin Fund Bonds 
un 
Braid, Tuck & Co Ltd. 
Dated Oct. 1, 1935; due Oct. 1, 1945. 
ted in 1925, Whole- 
wie aiscibate oF ies, Sliees, Canned 
ots tteation— Author. Issued 
6% 1st mtge. bonds... $150,000 $75,000 


Common shs. $90, 
Assets—Valued at $228,794 as at Dec. 31, 


reaiaansidl net avail- 
able for interest, tion income 
tax during the past six years has been 

rst charge on fixed assets 
ane floa on —, ae 
Pcallable~At 102 to Oct, 1, 1940; at 101 
arn Teste inane’ and to pevvide additional 
working capltey, Pemberton & Son, Van- 
— at 97.50 per cent to yield 6.35 per 


1,335. 
Precarit 


Columbia Power Sells 
First Mortgage Bonds 


Pemberton & Son, Vancouver in- 
vestment firm, has underwritten an 
issue of $75,000 of 6% per cent first 
mortgage bonds of Columbia Power 
Co. 
The company supplies power to a 
number of small communities in 
British Columbia. Proceeds of the 
issue are to be used to pay off exist- 
ing mortgages and to extend its dis- 
tribution system. 

. $75,000 
614% First Mortgage Bonds 
Columbia Power Co. 


enterprise might be more readily real 


enforceable. 

In the past investors have bought 
such specially secured municipal 
bonds with the idea that they were 
getting something better than just 
the municipality’s promise to pay. In 
practice, it begins to appear that 
they are no better off than holders 
of other bonds of the municipality. 
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In the case of bonds secured by | Can. Bronze 


assets of the Walkerville-East Wind- 
sor Water Commission, investors are 
theoretically secured by a profit- 
making venture. If, however, they 
‘tempted to enforce their len, taxa 
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; "Me -crolx, $485,000, 5ie%, 
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Alexandria, ¢mission $37,000, 
1926 & 1951, 542%, June 1.° 
Fréres Montréal, 


then compiles the amount of Domin- 
ion tax due, deducts it from the 
amount taxable and then calculates 
the Ontario tax. One cheque is used 
to pay both amounts to the Dominion 


Collection of both taxes by the 
Dominion will ensure a large return 
to Ontario, according to Ontario 
treasury officials, since it saves the 
cost of a second tax collecting organ- 
ization and has the benefit of the 
efficency and experience of the 
Ottawa department. 

The Ontario income tax is devised 
to spread the burden throughout the 


province, Under the previous muni- 
cipal income taxes, individuals 
evaded levies by changing their 
places of residence in the province. 

Ontario this year will remit to 
municipalities which formerly col- 
lected an income tax an amount 
based on the 1935 levy by such muni- 
cipalities. Later, it is understood, all 
municipalities may participate in a 
share of the provincial income tax. 
The amount in each case would 
be determined on the sums col- 
lected by the province from such 
municipalities, 


Newsprint Mills Establish 
New Mark in First Quarter 


From Our Own Correspondent 


MONTREAL. — Canadian news- 
print mills recorded a further in- 
crease in production and shipments 
of newsprint last March compared 
with the same month a year ago. 

According to the News Print 
Service Bureau, production in Can- 
ada last month totalled 243,900 tons, 
as against 205,682 tons a year ago, 
while shipments at 239,253 tons com- 
pared with 198,574 tons in March, 
1935. 

Production in the United States 
last month was 76,507 tons and ship- 


‘000 ments 74,300 tons; for the same 


month last year output was 73,528 
and shipments 74,341 tons. 

During March 24,095 tons of news- 
print were made in Newfoundland, 
as against 28,393 tons for the same 
month ‘last year. 

Total North American production 
for the month amounted to 344,502 
tons, as against 309,370 tons in 
March, 1935. 

Gain For. Quarter 

For the first quarter of this year 
Canadian mills produced . 693,045 
tons, or 105,099 tons more than in 
the same period in 1935, an increase 
of 17.9 cent, 

The aude output in the Uni- 
ted States was 228,828 tons, or 3,912 


Smith, Davidson & Wright 

With income from operations and 
from investments both higher, 
Smith, Davidson & Wright Ltd. 
Vancouver paper and printers’ sup- 
ply firm, improved its position in 
1935 


: Income and Surplus Account 
Years Ended on 


$ 
215,731 
11,948 


227,679 
212,645 
500 


14,534 
40,777 
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as| Surplus forward .. 55,31 40 
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NOTICES" 


City of Yorkton 


i Yorkton, Saskatch- 
i ion Sane or offers for 
the purchase of the following de- 
bentures 


ws 9 and 14—1933; $21,400— 
Sik Present value $19 636.63. Ma- 
oie in 1952, annuity plan payable 
annually. 
' Bylaws 10 and 13—1933; $63,000— 


. Present value $59,577.37. Ma- 
turing 1957, annuity plan payable 
ann i 
All above debentures are dated 


ber 30th, 1932, and will be 
oor in denominations 


Three instalments have ben re-|* 


deem urchaser l pay 
“4 ciered to date of delivery 
of debentures. 


pits wil he considered up to May 


Full particulars or any informa- 
tion may oe obtained on application 
to the undersigned. 


Yorkton’s financial position is 
son ct ume ele esr 
ve ‘om 
debt Pparatively low. 


Notice to Holders of 6%% 
First Mortgage Bonds 


2: 
cana tas PUNE gireeryee 4:96 40 
1 Can, Amer, Trust ...++++ OO Se 


tons more than for the first three 
months of 1935. 

In Newfoundland the’ quarterly 
output dropped off 6,519 tons and 
in Mexico 5,630 tons. However, the 
North American production showed 
a net increase of 96,862 tons, or 108 
per cent more than a year ago. 

Stocks of newsprint paper at Can- 
adian mills at the end of: March 
were reported at 96,254 tons, as 
against 78,396 tons a year ago. 
Stocks at United States mills at 18,- 
163 tons compared with 17,604 tons 
last year. The combined total of 
stocks in Canada and the United 
States at the end of last month at 
114,417 tons, compared with 107,563 
tons at the end of the 
month, and 96,000 tons at the end 
of March, 1935, 


hess 


ee 


Earns $18.82 a Share on 
Preferred in 1985 — 
Outlook Obscure 


The 
additional depreciation 
against the surp! 


us account was con- 
compares with $1,812,750 
in 1934, . 


In connection with the funded debt 
of Gatineau Power Co.,, the report 
will show a reduction in the out- 
standing first mortgage bonds of 
eee to $69,252,500; a decrease of 

to $9,724,500 in the sinking 
fund debentures, and a reduction of 
miscellaneous obligations from $321,- 
167 to $282,355. 
No Junior Dividends 
dian Hydro’s report will 
e detailed reference to the new 
contracts between Gatineau Power 
and Ontario Hydro, These contracts 
call for a minimum payment of $2.4 
millions and when full deliveries 
are made, revenue from the contract 
will then be increased by over $1.5 
million, but will still be some $700,- 
000 less than the revenue that would 
have been received for the same 
amount of power under the old 
contracts. 

In the report of International 
Hydro-Electric System, Erwin L. 
Moore, president, points out that so 
long as contract takings on the 
Gatineau Power’s new contracts 
with Ontario Hydro continue on the 
minimum basis, there will be no 
earnings available for dividends on 
the second preferred and common 
stocks held by the system. ; 


Prince Edward Island 
Budgets for Deficit 


Prince Edward Island is budget- 
ting for a deficit a $70,330 on ordin- 


ary account in 1936. 
nditures are esti- 


mated at $1,700,507 and ordinary 
revenues at $1,639,267. 

Capital expenditures are placed 
at $186,500, against expected capital 
revenues of $149,885. 

For the year ended Dec. 31, 1935, 
the province reports a deficit of 
$376,297. Ordinary expenditures to- 
talled $1,900,842 and ordinary reve- 


." nues, $1,542,546. 


policy adopted in 1933 of} 


Treasury ti 
The Bank of Canada has announc- 


ed the sale of $25 millions of Domin- 
ion of Canada treasury bills due July 
15. The average discount ~rice of 
the accepted bids was 99.7818. This 
gives an average cost basis of .879 


per cent, the lowest on record. This | ® 


compares with the average cost of 
0.927 per cent obtained on a similar 
issue at the end of March. 


AT WORK ON LAND 

After one or two false starts work 
on the land became fairly general in 
the earlier sections of Southern Al- 
berta this week. Assuming that the 
rest of the prairies are able to follow 
within a week or ten days, this would 
make spring on the late side 
throughout Western Canada. 


Our 


Canadian Realty Corp. 
To Pay Off Bonds at 105 


Canadian Realty C subsid- 
iary of The Royal Bank of Canada, 
announces it will redeem all its 
outstanding six per cent first mort- 
gege bonds at 105 on June 1, 1936. — 

The company is the owner of ime 
portant bank premises. ; 
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INCOME TAX BOOKLET 


Provides 


illustrations for use in 


calculating Dominion of Canada 
and Province of Ontario income tax. 


a Copies upon request. 
Write or telephone WAverley 3681 


DomMINION SECURITIES 
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TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON, ENG. 
15 King Street West, Toronto 


Isle Maligne 


SERVES THE SAGUENAY DISTRICT 


. | Royal Canadian Air Force Photograph 


The Half-Million Horsepower Hydro-Electric Development of the. Saguenay Power Company, Ltd. 


HIS PLANT ALONE generated approx- 


 % 


imately one-tenth of the entire output 


of all central electric stations in Canada 
last year. 


SAGUENAY POWER COMPANY, LTD. — 


[FORMERLY DUKE:PRICE POWER COMPANY; L1D:| 


Head Office 


Montreal 
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Honesty Among Voters 

EW people have ever seen R. J. Deach- 

man walking the streets with a lantern 

‘in his hand, yet since he was elected a 

member of Parliament for North Huron, 

he’ has made the important discovery that 

there is honesty among the electorate, the 

. taxpayers, the voters—if one but searches 
it out. 

Mr. Deachman’s discovery, which should 
‘be noised abroad from the housetops, is 
that his electorate actually approved the 
closing of a customs port within his con- 
stituency once they knew the facts. 

_ _ Since time immemorial, it has been a 
great Canadian custom for local groups. to 
' aise a storm of protest at Ottawa when- 
» ever any Government office or community 
' ‘undertaking was being eliminated. Con- 
| versely, the cheers are usually loudest, the 
larger the appropriation which could be 
obtained for a lecal government undertak- 
ing, such as a post office or a new wharf. 

Mr. Deachman’s great discovery con- 
cerns some of his own constituents — the 
‘people of Wingham, Ontario. Once they 
»  knew-the facts about their customs port 
| \ which was closed on Jan. 1; once they knew 
the average collection cost of customs rev- 
enue in Canada is about three per cent, 
and that the cost of maintaining a port in 
their’neighborhood was 40 per cent; once 
| they knew that Canada had 433 ports com- 
» ‘pared with only 269 in United States and 
' ‘80 in Great Britain, and that the govern- 
' ment was spending over $6.5 millions 
annually in salaries and contingent ex- 
penses at these ports each year—they were 
quite content to give their approval to this 
particular economy move as well as their 
support for the general move in that direc- 
tion throughout the country. 

Canada could and should close a great 
many more of these ports. Two dozen 
haye been closed since the government 
came into power. This is a continuation of 
something which has been going on ‘now 
for several years. But more must be done. 
It is not unreasonable that at least 100 
additional ports could be closed this year 
with a corresponding saving and increased 
efficiency. 

To do this successfully, it should be an- 
nounced as a matter of public policy rather 
than quietly and individually, as in the 
past. The government should place clear- 
ly before each community and before the 
country at large, the actual facts as to the 
cost of operating this particular service 
in relation to benefits received. By so do- 
ing it would elicit the support of business 
leaders and officials in the town or village, 
rather than.starting a whispering attack 
when a peremptory order to close the port 
is made. ; 

As long as members of Parliament be- 
lieve they are doing their job properly by 
opposing economies which affect their con- 
‘stituency, just so long will Canada’s debt 
and public finance problems remain a mill- 
stone around our neck. When members 
have the courage and commonsense to test 
and discover the inherent honesty of their 
constituents, then problems of debt, of 
railway deficits, of heavy taxation, will 
disappear. 


The Middle Road 
ITH the experience of the past decade 


fairly fresh in memory, most of us 
appreciate, if indeed we do not whole- 


| ° heartedly support, the’ argument for what 


amight be called “the middle road.” 
Just what that middle road will be, 


_ ‘depends in some measure at least upon our 


> ‘own philosophy of life, upon our occupa- 
' tions, and upon our individual circum- 
stances. The difficulty very often is to 
translate our views into something specific 


. Ee and concrete; something which will help 
» us to give expression to our principles in 


every-day living—and, what is even more 

important, apply these in public as well 

asin private life. 

‘That is the job which Victor R. Smith, 
Confederation Life 


in Canada.| 


legal obligations.” 

All too often there is a needless yawning 
chasm between the individual and govern- 
ment. By challenging the individual re- 
sponsibility of each person engaged in the 
life insurance business, no matter what his 
every-day duties may be, Mr. Smith not 
only makes a fine case for “the middle 
road” viewpoint, he also strikes at a 
fundamental need of present-day democ- 
racy—namely, the necessity of individual 
responsibility in public as well as in pri- 
vate and domestic life. 


Tragic Cost of Great War 

COMPILATION of Dominion govern- 

-\& ment figures shows that the total cost 

of the Great War to Canada, including in- 

terest charges over the past 20 years, has 

been the staggering sum of $4,341.5 mil- 

lions. The proof that war doesn’t pay is 
as follows: 


blishment eeereee 


War graves .......+ 
Halifax explosion ...sccccceceeceesers * . 
*Soldiers’ settlement secesceseeseceses 24,848,528 


svcevecoveeceess $2,598,086, 754 
1,743,402,150 


ee eee ee eeeeeeeeeeeeeetere 


Grand total 
*Administration only. 


It will be noted that the smallest item 
of expenditure has been on graves. | 


South Africa’s New Mines Tax 
HE South African government. has, 
apparently, come fairly close to achiev- 

ing the impossible, and has drafted a mines 
tax schedule which, judging from its re- 
ception in English and South African min- 
ing journals, goes a long way toward satis- 
fying both schools of thought. 

In view of the fact that the Canadian 
government will shortly bring down a bud- 
get which will doubtless have great bear- 
ing on the mining industry, it is interesting 
to note how the Rand gold producers are 
to be taxed to their own apparent satis- 
faction. 

In the first place the government there 
has simplified the tax, which was formerly 
based on a complicated mathematical 
formula. Formerly the mines paid income 
tax, excess profits duty and surtax. The 


first of these has, under the new schedule, | lis 


been reduced from 20 per cent to 15 per 
cent. The second and third have been 
combined under one tax, graduated, at 
the rate of 35 per cent of the value of the 
gold recovered less 40 per cent of the cost 
of its extraction, divided by the profit. 

The maximum rate which will be levied 
bythe -government under the graduated 
formula is to be 35 per cent, so that, with 
the 15 per cent income tax, the maximum 
tax payable will be 50 per cent. 

In the case of the low grade producers, 
only the 15 per cent normal income tax 
will be levied, as the application of the 
formula in such cases will result in a nega- 
tive quantity. Thus the new scheme will 
still encourage the milling of low grade 
ore, and thus prolong the life of the Rand. 

On the other hand, if a mine can increase 
its grade, the proceeds will be divided 
equitably between the government and fhe 
shareholders. 

Although the difference in mining con- 
ditions precludes a comparison between 
the South African taxes and those paid by 
Canadian mines, the principles on which 
the new scheme is based, namely compara- 
tive simplicity, and the taxing of profits 
rather than gross yield, are something 
which every government of a mining coun- 
try should keep in mind when drafting 
taxes. 


More Disclosures, Not Less 

HE New York Stock Exchange is 

getting a lot of adverse criticism 
because of its proposal to abandon regu- 
lations requiring quarterly earnings re- 
ports from companies whose securities it 
lists. Instead it proposes to ask quarterly 
reports of the earnings for the preceding 
twelve months. The Exchange officers 
claim the new system will really protect 
the public, which is too apt to overlook 
seasonal considerations when it sees 
quarterly earnings go up or down: 

This to most investors will seem a back- 
ward and a regrettable step. There is no 
reason why a company should not publish 
both quarterly earnings and a statement of 
earnings for the twelve months as well. 
The twelve months figures would correct 
any tendency to undue ‘elation or depres- 
sion and a few words of accompanying 
explanation from the president of a com- 
pany would give a proper focus for inter- 
preting the figures. 

The New York Stock Exchange has been 
most insistent in the past in requiring full 
disclosure from companies whose stocks 
were listed on it. Its example has been a 
strengthening influence for those who 
have been asking for greater disclosure in 
Canada. The principal Canadian stock 
exchanges have been trying at times to 
bring executives of companies to their 
views on this.matter. A few companies 
have responded but the great majority of 
companies only give the annual reports. 

Even with twelve months reports given 
quarterly, the United States companies will 
be giving the New York Stock 


OTH of Canada’s government steam- 


atic Story Told of How Law and Justice Were 
SOF ocght! Barren Regions : 
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ship ventures made- operating profits) Royal 


last year. Neither earned interest on the 


investment in them. 
The Canadian Government Merchant 


the ground that the C. G. M. M. repre- 
sented part of our fight on the submarine. 
Reference to the records, however, makes 
it clear that while the system may have 
been planned in war-time it was proceeded 
with as a peace-time effort to aid Canada’s 
penetration of foreign markets. 

Now down to a bare handful of vessels 
(which according to rumor may now be 
sold outright) the C. G. M. M. system 
runs at an operating profit. Putting a 
“reasonable” valuation on the boats and 
writing off all losses to date, it could pay 
depreciation charges and an allowance for 
interest on invested capital. 

The Canadian National-West Indies 
ships were built in accordance with the 
terms of our British West Indies trade 
treaty. The export trade we brought by 
that treaty was expensive and shows little 
sign of growth. Last year’s improved re- 
sults from operating the boats reflect some 
credit in the management but the line was 
far from profitable, earning only about 40 
per cent of interest on bonds in the hands 
of the public. A subsidy to a private 
steamship line would have been cheaper 
and to date would have saved the govern- 
ment some millions of dollars. 


Editorial Notes 


“Social Credit” proponents argue that 
rather than worry over exports of Can- 
adian surpluses we should first devote 
ourselves to consuming all we produce. 
Does it ever occur to them that we get 
tropical fruits and such produets as rubber 
in exchange for wheat, or that Canadians 
could not consume our surpluses of such 
products as nickel and newsprint which 
are better exchanged for things we cannot 
produce? : 


Post-Scripts 


This Business of Inventing Plagues 

F ADVERTISERS keep it up they will soon 
I have invented more diseases and plagues than 
the doctors. What between “halitosis” and 
“athlete’s foot” and “B. O.” and “dermerosion” 
‘there is not much left to afflict the human body. 

Printers’ Ink now lists 137 plagues invented 
for the advertising spreads and with an air of 
resignation has just added “kitchen fag” to the 
ist. , 


“The cures are numerous ranging from new 
furnaces or typewriters to paring knives, cos- 
metics and foods. 

There are now 26 advertising diseases of the 
skin or complexion; 17 relating to the oral 
cavity; eight of the digestive tract; 14 of the 
nerves; 11 implying fatigue. The father of them 
all is the way you smell. There are now 19 
advertising diseases relating to odors of which 
nine are disorders of the breath, including the 
obvious “whiskitosis.” 

We can hardly hope, to be more original than 
the inventor of “wallflower hair,” “wash day 
backache,” or “reception room blues.” But we 
suggest that there are a few diseases yet to be 
invented. There are “crackly foot” (the way 
you feel when you're breaking in a new pair); 
“telephone paralysis” (the way your ear feels 
when a client has just called up to rake you 
over the coals); “bulging Adam’s apple” (which 
comes from wearing tight collars); and “blue 
finger nails” (which is the result of using the 
pens that banks put out on their public counters). 


Sayings of the Week 


“Our great possession is the right to work.”— 
Henry Ford. eee 

“Civilization is the history of surmounted 
difficulties.” —Herbert Hoover. 


“What a sad people you must be.” — Maxim 
Gorky, on a visit to Coney Island, New York. 
we 


“T think profit ought to be only reasonable, as 
small as you can make it.”—-Charles M. Schwab. 
” a” - 


“No nation can insulate itself from the mental 
and economic effects of a general war.”—Lady 
Astor. renee 


“Most of us do not stretch enough. Imitate the 
cat.”—Walter B. Pitkin, author of “Life Begins 
at Forty.” re 


“The office of poet laureate is responsible for 
much of the world’s worst literature.”—John 
Masefield. se 

” 

“Rascality is less: usual than integrity, and 
therefore commands the headlines.” — Henry 
Sloane Coffin. eas 

co 


“The circumstances of the age demand a new 
relationship between government and private 
enterprise.”—Glenn Frank. 

7. o * 


“In so far as Hitler succeeds, that far will he 
succeed in making the Germans a brainless 
race.”—George Bernard Shaw. 

. * - 


“You can’t float a ship without water, and you 
don’t sell goods to the busted part of any com- 
munity.”—Hugh S. Johnson. 

. a * 


“Compared with conditions in other countries, 
we have been better off in America even at the 
worst than elsewhere.”—Charles M. Schwab. 


“Heaped-up corporate surpluses and an over- 
concentration of wealth is not the life of trade, 
but the death of trade.”—Rezxford G. Tugwell. 

a * = 


“Despite the propaganda all about us, there is 
still a news ethic whose whole creed is that the 
fact, and only the fact, is holy.” — Dorothy 
Thompson. 

* s s 


“It is practically impossible for how- 
ever honest, to be as careful and as worried 


notable achievement. No other simi- 
lar story can be told of any other 
part of the world—a story of unfail- 
ing courage, integrity and ability in 
the performance of duty. 

Is Up-to-Minute 

Major Steele says that he has at- 
tempted to avoid heroics in his story, 
but to tell a truthful story of the 
Mounted Police in the Arctic makes 
it impossible to avoid retailing ac- 
counts of heroism, or heroism is 
part-of the great adventure. 

Not the least of the qualities that 
make this book indispensable is the 
fact that it is up-to-the-minute. It 
gives the inside story, based on facts 
derived from official sources, of a 
great deal of the work of the 
R.C.M.P, in the North in the last five 
years, including a record of activi- 
ties that would have made front- 
page stories in the newspapers had 
the papers known about them at the 
time. ; 

The Royal North-West Mounted 
Police came into being in 1873. Their 
real testing period came with the 
rush of adventuresome miners to the 
Yukon. The mounted officers sent 
North to establish a police force along 
route of the great trek reported that 
there seemed to have been a general 
jail dtlivery. Saints and sinners, the 
simple and the wise, the cunning and 
the guileless, the strong and the 
weak—“all mad with the common 
madness”—poured into the North 
and created a problem ‘of policing 
unique in history. How successfully 
the force measured up to their re- 


The: statistics were compiled by 
Gédéas Lemonde, editor of the Year 
Book, under the supervision of J. C. 
Harvey. 


PROSPECTS FOR INFLATION; 
University of Minnesota Press, 
Minneapolis. 

This 32-page booklet reports lucid- 
ly a discussion of the possibilities of 
inflation in the United States by five 
economists at a conference at the 
University of Minnesota in Febru- 
ary, 1936. The five are Dr. J. H. 
Rogers, Yale; Dr. Melchior Palyi, 
Chicago; Dr. C. O. Hardy, Brookings 
Institution, Washington; A. H. Han- 
sen and A. W. Marget, Minnesota. 
They display a striking agreement 
on principles tending to effect an in- 
flationary rise of prices. There is a 
general feeling that the best pre- 
caution against inflation would be 
control of the United States budget, 
that such control will be difficult to 
attain, and that even if achieved it 
would leave considerable scope for 
an inflationary price rise under the 
present monetary situation of the 
United States and of the world, 

Partly because of its brevity, the 
discussion, as reported, will appear 
inadequate to the technical reader. 
For -the lay and business’ reader, 
however, the clarity and brevity of 
the booklet are helpful to an intel- 
ligent appraisal of present inflation- 
ary forces, which apparently was 
the intention of the sponsoring 
university. 


. Alberta’s New Sales Tax 


Curbs Purchasing Power 


- The new provincial sales tax of 2 
per cent is to come into effect in 
Alberta on May 1, according to the 
terms of a bill to impose taxes on 
the ultimate purchasers of certain 
commodities. The tax is to be col- 
lected at the time of purchase by the 
vendor and turned over to the Aber- 
hart government. Articles exempt 
from this taxation are bread, milk, 
coal, gas, water, newspapers, farm 
machinery, and repairs. thereto, 
binder twine, electricity, agricultural 
products produced within the prov- 
ince when sold by the producer, fuel 
oil, liquor (already heavily taxed), 
and a few other commodities. The 
government expects to obtain $2,000,- 
000 in revenue each year by this en- 
actment, 

This huge sum, when added to all 
the license fees authorized during 
the present session, will reduce pur- 
chasing power and curtail retail 
trade in the province very materi- 
ally. This is impossible to reconcile 
with Mr Aberhart’s promise during 
last summer’s election campaign that 
he would reduce taxes and increase 
the buying power of consumers, That 


Other People’s 
Views: . 


Memories Are Short 

F.P.A. in New York Herald-Tribune 

Men’s memories are short. They 
don’t prepare against the recurrence 
of war, and not much against the 
recurrence of the poverty that comes 
with wide unemployment. They 
don’t remember the campaign pro- 
mises of politicians; and the politi- 
cians don’t remember them, either. 


Unwise Salary Publicity 
-N. Y. Herald-Tribune 

Another instance of the unfair- 
ness and undesirability of publicity 
given in connection with salaries 
and other compensation of corpora- 
tion executives was shown at the 
annual meeting of the American 
Tobacco Company. A stockholder 
emphasized that 95 per cent of social 
unrest throughout the country is 
directly traceable to publication of 
income statistics of individuals. 

The result, naturally, is to make 
wives, as well as husbands, jealous 
of those in higher paid brackets. The 
rank and file, meanwhile, are re- 
sentful at what they regard as fabu- 
lous and wasteful payments to mere 
a presidents, vice-presidents, 
etc. 

It may be observed that announce. 
ment of salary figures tell only a 
small part of the story. Almost in- 
variably an executive must spend a 
large part of his pay in maintaining 
his position, for the credit of the 


about the public’s money as about his ~. 
i e y own. tak 


“I object to every form of censorship. It is an 
impertinence for an official to interfere with 


“The world is once again in that 
condition pe which Se bad temper of 
a diplomat, or the 


Calgary Herald 


promise was not taken seriously by 
all those who stopped to analyse the 
Social Credit platform, but it was 
accepted with complete trust by his 
followers. 

The government has found itself 
unable to create a Social Credit 
heaven in Alberta, and it is busy pre- 
senting alibis and offering time ex- 
tensions. More to the point would be 
an indication on the part of the 
premier and his colleagues that they 
are prepared to make personal sac- 
rifices at a time when they are ask- 
ing all other citizens to do so. 

While compelling the people to 
pay more taxes, even on commodi- 
ties they need in every-day life, on 
their incomes, and for the right to 
carry on business, the ministers and 
members should show their sym- 
pathy for long-suffering taxpayers 
by cutting down. ministerial salaries, 
sessional indemnities and the mem- 
bership of the House. These are feas- 
ible and’ obvious economies, but so 
far there is complete unanimity in 
the Social Credit caucus that their 
own revenue and perquisites for 
public service should remain intact. 


be a semi-private matter, details of 
which would be known only to 
managements. 


As Others 
See Us 


Apply the Argument 
Hamilton Herald 

Replying to a British manufac- 
turer who stated that the British 
would have nothing to do with any 
Canadian business after the treat- 
ment received by the Grand Trunk 
Railway shareholders at the hands 
of the Canadian Government, The 
Financial Post remarks: 

“Grand Trunk shareholders got 
all their shares were worth, which 
was nothing. Canada’s mistake was 
in not permitting the company to go 
we bankruptcy to demonstrate that 

ic 

The Post’s argument is eminently 
sound. In fact, it is one of the main 
arguments advanced. by supporters 
of the Canadian National Railways 
for writing down the undeserved 
capital indebtedness..under which 
that railway has labored since its 


Whether the amount to be in- 
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of this firm are assured of care- 
ful and courteous attention to 
their requirements. 

A complete investment service is 
available at any of our Branches 
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April Bond Letter 


In addition. to-a diversified list of 

investment offerings the April Bond 

Letter contains a comparison of price 

trends, in chart form, of Dominion of 

’ Canada and Provincial bonds. A 

copy will be mailed upon request. 
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ACCURATE CREDIT INFORMATION 


is the prjmary step in modern sales research. Get the 
facts at the source. 


Dun. & Bradstreet files reveal the current financial 
standing of business men everywhere. 


Dun & Bradstreet of Canada, Limited 


A Nation-W ide Service 


STAFF PENSIONS 


call for a large annual expenditure 
INVESTIGATE BEFORE YOU BUY 


If you requite an a actuarial opinion on your Super- 
annuation Plan, or a Plan formulated to suit your Company's 
needs, consult 


Metropolitan Bldg., Toronto. 
Consulting Actuaries . 
Sidney H. Pipe, F.A.S., A.LA., F.A.LA., President 
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SALES OFFICE OF NATIONALLY 
KNOWN CHEESE COMPANY 
REPORTS 50% INCREASE 
IN BUSINESS CAPACITY 


(From Edison Records of the World's Business) 


In a sales office . . . particularly 
in the Cheese business... things 
must move! ... Stocks must be 
fresh and turnover rapid... 
minutes count . .. speed is 
essential. 


write their reports, memos, fol- 
low-up letters, etc. ; 
In the office, written commun 
cations flow smoothly . . . with- 
out loss of time or effort. Phone 
calls are confirmed immedi- 
ately, home office inquiries are 
promptly answered. And busi- 
ness capacity increases—50%! 
Let us show you how the Pro- 
technic Ediphone will increase 
our firm’s business capacity 


Ediphone Voice Writing enables 

each dictator to get rid of his 

correspondence in 1-2-3 order. 

He dictates at any hour to his 

Pro-technic Ediphone, without 

having to wait for a secretary. 0% to 50%. Ask for proof—n0 
n, returning late, voice- obligation whatever. 
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several Constructive Items Revealed in Business 


Records of Past Week — 
ec 5 ~— Retail Buying 


a eee 


Important business news of the slice 
sources. Thus there is the important 
gt, Lawrence Corp. and its affiliates have 
famous “fall” clause from their 
payers from this group will no 
pelow prevailing prices. The 

whether or not other companies will 
move is an important harbinger of uneryng 
position of the industry, 


_. among the metals, sat wie 


tuation, .. though the basic reasons are the same pope hy mapa 
ra prices (governed primarily by the British 1 market) are nowaround 
the 10%2-cent mark as compared with an average ee of 78 
cents. ; 
since Canadian production in 1985 was over 400 million 
little simple arithmetic shows the benefit to Conndian gmabeeny t0 
over $4 millions annually for every one cent iricrease in price. 
. - = 

Looking back at the Easter parade, the news is mostly favorable. 

pig retailers report a satisfactory week of business considering 
dicap of poor weather and the fact that Easter 
this year than last. Thus at least one large nati 
business almost up to ¢ 
year without allowing for one week less of trade. 
excellent but buying was not uniformly good. 
puying to date has been the continued demand for a slightly 
of merchandise. Better grades of clothing were particularly in 
it is reported. 

And for those who cater to travel and to luxury goods such as 
flowers, the season was highly satisfactory. Travel agencies report 
many records broken. This Was particularly true of business to and 
from New York. Florists reported a very satisfactory week despite the 
threat of cut-price blooms from the United States. 


In the States, observers are still finding encouragement in weekly 
business news though Col. Leonard Ayres, in his monthly review this 
week, warns of two factors which he describes as “less than fully 
reassuring.” One is the continued large volume of unemployment and 
(he other that “the increases in the volume of industrial production are 
no longer going forward as rapidly as they were earlier in the recovery 
period.” Construction would be.the greatest aid in this regard, he says, 
it being still only about half “normal.” 


Business Indieators 


Changes of the Week 
Favorable ; 
Carloadings and rail earnings continue slightly atop of eorresponding | 


figures of last year. Good gains in grain and coal loadings for the week | 


ended April 4 were offset, however, by a falling off in movement of pulp- 
wood and of forest produgts (other fhan lumber and pulp and paper). 


Shoe production at new high for F\ 


ebruary 
page, however, factories now have little business ahead due to a slow | 


spring season. 


Leading Indicators as Compiled by The Financial Post 
aDenotes new figures this week. 
WEEKLY DATA —Cumulative Total— 
1996 
044,345 


43,358,934 $ 
42,515,000 $ 2m 
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‘ ee sales* (Feb) eeccee 4,299 . 9,029 
Factory output (Feb.) ..0+- . 10,853 y 22,114 
Trucks and Buses: ; 
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Employment, D.B.S. Index (Mar. 1) 
All industries 
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Electric Power Output (Feb.)— 
Total monthly (000's omitted) 
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Other Industrial Indices— 
Lumbering: 
_~ & board exports M. bd. ft. 
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Seeks New Rate Schedule 
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Canada Steamships 
Opens 1936 1936 Navigation 


From Our Own Cor! Age Correspondent 


MONTREA 


week by Canada Steamship Lines 
from Montreal to Three Rivers and| of Public Utilities 

bec, and from Montreal «to| rate schedule so as to make 
Sorel. Freight services to points| rates effective all day Sunday 
west of Montreal will begin about/ both Se and person- 
the middle of next week. to-person services. 


Investments for-— 
Current Funds — 


Our weekly list of ‘offerings of 
Government, Public Utility and 
Industrial securities affords a 
choice of issues to suit ‘indi- 
vidual investment requirements. 
Copies gladly. forwarded to 
investors Spon request, 


Royal Securities Corporation 
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tendency in the last three 
been downward. 


Wheat, Cotton, Rubber 
Wheat is numbered among the 
weaker commodities in the face of 
war threats, and the fact that stocks 
| Eesania: Gelow leet srese's levete, tee 
'factors which formally might be 
expected to ‘exert a strengthening 
influence on the wheat price struc- 


ture. 
Continued reduction in rubber 
| stock which started last autumn has 
| strengthened the 
cents. Cotton is holding between 11 
| and 12 cents, with stock about the 
| same in volume as @ year ago, al- 
| though VU. S. yor ouge holdings 
| remain a weak facto 
Volume of business’ in iron and 
steel reflects a general reaction 
| during recent weeks and removes 
any immediate prospect of advanced 
prices, the survey says. Demand for 
| coal has been larger, due to weather 
conditions, but pricés show no im- 
| portant change. Lumber prices have 
\had a brisk recovery ‘without. any 
ees stimulus in business’ vol- 


me. 
Metal Stable 

Metal prices are fe generally stable. 

recent high 

levels since. world stocks show no 
further reduction. 

Lead supplies in the U.S. are still 

| heavy, but prices are holding and 

| practically no change has occurretl 

| in the zinc market, although stocks 


B65 


“** | in this category have been curtailed, 


| Copper markets remain firm. 


4% 


boot and shoe in Cahada to be 
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a year ago while supplies were 
slightly below last year. This elimi- 
nated to a large degree, last minute 
price-cutting by retailers to clear 


price to about 16 th 


last year for growers which had a 
good supply. Blooms available were 
considerably reduced compared with 
last year due to the prevalence of 
bulb disease. This dearth in supply 
was an important factor in prevent- 
ing last-minute price-cutting such as 
featured last year’s market. 

Very little mention was heard in 
the trade regarding U. S. competi- 
tion, it is reported. 


New Air Service 


An aerial and freight service 
trom Regina to Prince Albert will 
be started within the next two 
months. A new machine capable of 
carrying three passengers and about 
600 Ib. of baggage will be stationed 
in Regind. The~ announcement, is}.j 
thade by Canadian Airwsys but it|/n 
is said the service will not be oper- 
ated by this company. 

Initial flights will be on a call 


| basis with development of a regu- 


Foreign Trade 


p, 


Weekly foreign trade news sum- 
marized by Commerce Reports, 

Washington, follows: 

Argentina—The agricultural situ- 
-ation has improved as a result of 
| rains; exports are down, but general 
business situation is good. 
Uruguay — Business and general 
economic conditions continue to im- 
| prove, with wool ae: up and 
collections reported pr 

Brazil—March ; aie and re- 


"428 | tail trade surpassed in volume ‘that 


| of February, and with the hot sea-. 
son drawing to a close, the business 
outlook for the immediate future ap- 
| pears good. 

Chile—_ Wholesale and retail trade 

i. a seasonal increase and min- 
ing, industrial, and agricultural ac- 
tivities are at satisfactory levels. 

Peru—Business conditions remain- 

| ed satisfactory during March, but 
with agricultural outlook appearing 
| less favorable. 

Bolivia—Unsettled economic con- 

a1 | ditions of past few months over un- 
| certainty of future exchange policies 
persist. 
ai? | Ecuador—Despite general quiet- 
| ness of the market during the rainy 
March retail sales were above 

those, of February. 

Panlama—Increased tourist traffic 
together with better conditions in 
the interior, has stimulated trade in 
that country. 

Mexico — Business activity con- 
tinues at comparatively high levels 
of January and February, with col- 
=. in general satisfactory. 

eee indications 
point to possible business upturn 
toward the close of the year. 

Costa Rica—Rising prices were 
evident both in the March oe 
for imported prod an or 
domestic foodstuffs, 


tion of farm- 


Nicaragua— 
is smaller than in any recent years. 
k Of business 
was reached in mid-March, with 


slight recession noted as . month! Hogs 
el ; 


osed. 

Haiti — Denunciation of Franco- 
Haitian convention con- 
fuses business outlook. 
Dominican Severity of 


drought in creates pessimistic 
‘outlook in that region. . , 
t business during 


‘Cure-all 


lar schedule as business warrants. 
It will connect at Prince Albert with 
regular scheduled planes to Gold- 
fields and northern mining areas. 
Whether the route would be di- 
rect or ‘would include Saskatoon is 
not. certain, says Regina Leader 
Post., Three or four years ago a 
Saskatoon airways outfit operated a 
tri-city route, Saskatoon to Moose 
Jaw to Regina and back to Saska- 
toon on daily schedule and the air 
mail service covered the same 


route. 
* ° eo 


or Merchants 

H. T. W. Forster of Medicine Hat, 
newly-elected president of the Al- 
berta branch, Retail Merchants’ 
Association of Canada, is authority 
for the statement (made before the 
Medicine Hat Chamber of Com- 
merce recently) that “if all busi- 
ness now tran=cted by allowing 
consumers to buy direct from whole- 
salers at wholesale rather than re- 
tail prices were to be cut off and 
forced to pass through legitimate re- 
tail channels, practically every 
merchant in western Canada could 
climb out of the red.” 

In reply to questions regarding 
his Association and the master code 


‘for licensing retailers, Mr. Forster 


stated that 20 per. cent of Alberta 
retailers at present belong to the 
RM.A., but that the expressed wish 
of 50 per cent of all the merchants 
in any one classification would be 
needed under the proposed plan 
before code provision >-atrang be ap- 
plied to that cl 
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Latest vious week 
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1.41 
89% 
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8. 1 
Wheat (Man. ) bus. 80% 
Coff 06% 


I 
March has been estimated at 10 and | *%¢ 


15 per cent below normal. 
Trinidad—Business continues rea- 


doch te toe Wore Beotin Boerd et 
Commissioners of Public Utilities, 
the Halifax Power and Pulp Co, is 
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~~ Wool Market mo 
ae et want d 424 
sq. a 
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of 


rayon. cloth, 
with 51.8. million 


yds. of ¢; 


Japan is now the second largest 
Sena aincrs oe: cae cae 
fi on (not including 
atime dha emadiet 


Ae 


Cenada’s pea} 


1; | Fishery Ri Mee 
fishery 


catch in 1086 is reported in 


Wellington Ottawa. 
service now handles publicatians for 

oe eine organizations: 
Sleenaticonl La 
Oranniation; Novel Royal Institute of tne 
Affairs; Institute of 
Pacific Hel Relations; Geneva Research 
tre; League of Nations Union, 
London; National Peace Council, 
London; Council of Foreign Rela- 
tions, U.S.A.; World Peace Found- 
ation; Union of Democratic Control. 


‘| Nova Scotia Swordfish 


ere was 22 per cent smaller 
1 than on Feb, 1, 1085, and 
a mgt test supply of domestic ‘wool 
at Boston is 
Stocks of wool in all positions 
reported to the Imperial Economic 
Committee of the United Kingdom 
at the end of 1935 were the smallest 
in the three years for which such 
statistics are available. 
* *¢ @ 


Ill-fated Gamblers ~ 


Death, disaster, bankruptcy and 
myriad other tragedies have been 
laid at the door of the depression. 
Now comes another black mark if 
figures of gambling convictions, as 
compiled by the statisticians at Ot: 
tawa, are to be believed. 


Thus in 1930 the number of cons 
cen lor 
pena The ‘following year this 

ig bah" ed 10°14 anda AOR 


But the end was not yet. By 1933 
the number rose to 22,191, and in 


The 1935 Nova Scotia swordfish 
catch was the best 

history, rea 
Tos. This is ce as large as the 
average anntial catch in the past 


ten years, and has-value to fisher- | 


— of $148,000, compared with an 
verage value in the 1925-24 
perial of $103,800. 
Bulk of the catch is marketed in 
United States, and a small amount 
in Canada. Most of the fish are 
janded off the Louisburg-Glace 
‘Bay area of Cape Breton Island. 
The fish are described as “firm, 
nourishing and tasty, a little drier 
than the tissues of some other fish, 
since the oil of the swordfish is 
centred in its liver.” 
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--and furt beidasi they mean dollars 


in these swiftly-moving days. 


materials lead the parade in present 


HE story is told that once upon a 

time C. F. Kettering, head of the 

General Motors Research Labora- 
tory, became disgusted with the length of 
time required to paint the body of a motor 
car. He apparently did his best to con- 
vince paint manufacturers that a quicker, 
better way ‘must be found to keep pace 
with the tempo at which mechanized pro- 
duction lines were able to produce this 
amazing piece of mechanism. 


As a last effort, Mr. Kettering arranged 
a business luncheon with a person whom 
C. C. Furnas (in his book “The Next Hund- 
red Years”) describes as a “Big Man in 
Paint and Varnish.” They drove to lunch- 
eon in the Big Man’s car, and as they were 
leaving the car Kettering asked his friend 
if he had ever considered having his car 
refinished, and if so what color combination 
he would choose. 


The Big Man said he had never seriously 
considered it since it was such a long, ex- 
pensive piece of work, and that even the 
best repaint job was-a risky business, be- 
cause it always looked splotched and un- 
finished. However, if the job were to be 
done, the Big Man favored a dark green 
with a maroon stripe. 


The pair went to lunch and talked for 
two hours, and it is said that the best Mr. 
Kettering was able to get from his friend 
was a promise that if this and that were 
done, car bodies might be finished in 22 
days instead of the usual 24. When they 
returned to the Big Man’s car, it was wait- 
ing at the curb refinished exactly as he had 
* specified—in.Duco. “Kettering,” says Mr. 
Furnas, “had his little joke, and the paint 
and varnish people have been trying to 
catch up ever since.” 


Nickel alloys in a new réle, 
oo i on which can be 
and out like an 
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New for Old 


HE tory tells a tale that is being retold 
up and down the’ business world in 


these days of rapid change and magic. 


movement. And nowhere is it more appro- 
priate than in the field of new materials and 
new uses for old materials that are being 
uncovered by the chemists, the metal 
workers, and the countless experts whose 
business it is to delve and dabble in the 
realms of the new. 

For it is in the development and use of 
materials that there is found a direct and 
potent application of the theme of obsoles- 
cence. Methods, machinery and processes 
change, too, but their incidence is seldom 
so important and far reaching as the intro- 
duction or development of a new material 
and the adaptation of old materials into 
new uses. 


* * - 


Phones and Plastics 


AKE, for example, the telephone. 

There are in use on this continent 
nearly 20 million instruments whose chief 
ingredient until a few years ago was metal. 
Then came the hand or cradle telephone, 
the dominating characteristic of which is a 
combined receiver and mouthpiece made 
of phenol plastic molded under high pres- 
sure by means of a hydraulic press. Since 
this material is an excellent insulator in 
addition to other excellent qualities, the 
probability is that the instrument of the 
future will be built largely if not entirely 
of some form of plastic. 


* * * 
: 


ND, speaking of plastics, there is the 
eclassic example of the decade — the 
story of Toledo Scales and Plaskon. 

The answer to this particular story is to 
be found in-a gleaming, snowy-white little 
weighing machine which made its appear- 
ance last year after nine years of time, half 
a million dollars, and the resources of six 
great corporations had been tapped. 


Previous to 1923, the cover or hood of 
all computing scales used in groceries, 
butcher shops, and delicatessen stores was 
made of cast iron and finished with lac- 
quer. In that year, a combination iron and 
porcelain product was marketed, for which 
buyers and the public showed a decided 
preference. ' necessitated a complete 
redesign job; since to fuse porcelain on iron 
required very ‘high temperature, which, 
unless increased strength and rigidity were 
achieved, would have tended to deform 
and warp the old type of frame. This 
meant that the weight of the scale itself 
more than doubled, making it a heavy, 
bulky article to sell and to use. The prob- 


_lem then was to retain the white porcelain 
finish and eliminate the heavy metal 


frame. . 

To make a‘long story short, the Toledo 
Scale Co., in the middle of 1935, put on the 
market an ingenious compact product 
housed in a white plastic case, five times 
lighter than the cast iron housing formerly 
used, 25 per cent cheaper, and produced by 
the largest molding press on this continent 
—a press designed and built solely and 
especially for this job. The whole machine 
took up 63 per cent less space than its pre- 
decessor. 


Ramifications fe 
Y THE time this company had finished 
with its venture into the field of organic 

chemistry, it had developed an entirely 

new material—“Plaskon”—which has been 
merchandised since 1931 by a separate sub- 
sidiary company; had brought into being 
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light and excluding heat, but it was fod rl 


the continent’s largest molding press—a 
giant 30 ft. high, operated by nine hy- 


‘draulic rams every one of them 36 inches 


in diameter and capable of applying a pres- 
sure of three million lb., and weighing 
seven tons. 

It had also revolutionized its own ideas 
about what a scale should or could do; had 
collaborated with an optical company to 
put 95,000 price graduations in the same 
area where 45,000 had formerly been, and 
made the size of numerals four times 
those of the old; had collaborated with an 
aluminum manufacturer to develop a new 
aluminum alloy, as thin as a piece of paper, 
yet permanent, durable, and capable of 
holding a record of amazing accuracy. 

Thus, if you own an old-fashioned scale 
today, it may be still as accurate as when 
you bought it and may not have depreci- 


what happened when a scale 
started nine years ago to 
find a better, got cover for his 
new ma- 
in size; a 
67% drop in weight; a 25% lower cost. 


Revolution T*s what 


roduct. Result: an entirel 
(Plaskon); a 63% 


ated very greatly in value or appearance. 
Nevertheless, it stands condemned as 
obsolete, compared with its modern brother 
which science and chemistry—in short, 
which new materials and new uses for old 


materials—have evolved. 
* * * 


Visibility and Cleanliness 

UT not only must merchandise be 

weighed, it must also be kept fresh and 
free from contamination -such as flies, 
germs, dust and dirt, if it is merchandise 
which is perishable. Into this breach step- 
ped cellulose plus modern chemistry and 
now millions of yards of completely trans- 
parent wrapping materials such as Cello- 
phane not only protect merchandise but 
actually increase sales by making the 
things they protect more attractive and de- 
sirable to the prospective purchaser.. 

For visibility is, of course, a major factor 
in many sales arguments, which means that 
makers of that age-old product—glass— 
are constantly trying to hold old custom- 
ers and attract new. 

In the last year or two they have devised 
a product which, while letting in 60 per 
cent of the sun’s light, at the same time in- 
tercepts more than 75 per cent of its heat. 


-Not only was there thus achieved the seem- 


ingly irreconcilable qualities of admitting 


"mapas eo CAR 
: Hamilten - Montreal 


“Specialists in Transportation 
Equipment” 


that the very qualities in this glass which 
were responsible for these 
tues gave it a definite value as a deterrent 
to flies and other insects: So now we have’ 


the answer to the old jingle: “I know 


where the flies go—.” 


Sandwiches and Rubber 
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NOTHER development of very: far- 


reaching importance has been the suc- 


cessful experimentation with what-might . 


be called glass “sandwiches.” 


For years, attempts have been:made to 
create a safety glass'which would give per- — 


fect visibility and yet would not endanger 
life and limb. if it were suddenly smashed. 
Safety glass is, of course, not unbreakable 
glass, but it can be made “unshatterable” 
by the bonding together of two 
layers of plate glass outside a filler 
of plastic material such as pyralin 
or vinyl. Today you can drop rocks 
or telephone poles on this new 
product (chiefly popularized by the 
motor car) and while the glass may 
shatter or crystallize, it will stay 
where it is with no danger of flying 
pieces and splinters. 

Glass can also be manufactured 
now which can be bent or twisted, 
and will resist enormous pressure 
and great extremes of heat or cold. 
And with every such advance the 
market for this material is, of 
course, widened considerably. 

Equally interesting advances are 
happening in the realm of rubber. 
Not only does the $28 tire of 15 
years ago now sell for $4.75, but 
important new uses such as pneu- 
matic tires for tractors have been 
developed. 

“Also the application of rubber 
into all types of industrial uses is 
significant. Just recently, C. H. Carlisle, 
retiring president of Goodyear Tire & Rub- 
ber Co. predicted it may not be long before 
rubber is being sprayed on wood and 
metal (to prevent rust and corrosion) as 
successfully as Duco and kindred sub- 
stances are being used today. 


NOTHER hoary oldster that has taken 

on an amazing new lease of life in 

recent years is steel. In 1935 and 1936 the 

steel industry on this continent will spend, 

it is said, some $350 millions to modernize 
old equipment and instal new. 

Most of this money will be spent, be- 
cause, as one writer puts it “The modern 
world—fickle, glittering, fast-moving—has 
turned against the massive, the clumsy. It 
wants things lighter, handier, speedier, so 
the steel men must spend their hundreds of 
millions of dollars to meet the demand. 
Steel is no longer just steel; there are hun- 
dreds of steels, each tailor-made to fit a 
special need. There is a special steel for 
saxophone frames. To meet the needs or 
whims of the ladies, steel mills make 
bobbie pin wires in-450 shapes, thicknesses, 
widths and finishes. “In 1936,” continues 
this commentator, “the industry stands 
ready to supply 500 products in 100,000 
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grades, shapes, and sizes, an astonishing 
proportion of these 500 products are alloys, 


unheard of a few years ago.” 
a: * ok 


Thousand Alloys 
ND steel has by no means a monopoly 
of the alloy field. Robert C. Stanley, 
president, International Nickel Co. of Can- 
ada, estimated recently that there are in 
world markets more than 1,000 trade- 
marked alloys containing nickel. And Mr. 
Stanley need not move far afield to demon- 
strate the new uses opened up by appli- 
cation of these new materials. Thus, the 
skips which hoist ore 3,000 ft. at the Frood 
mine have been redesigned in nickeled steel 
to’ give a 16 per cent increase in load 
capacity. With no change in overall dimen- 
sions, and with no increase in the size of 
the cable or of power consumption, each 
new skip has added more than 400 tons to 
its hoisting capacity in the 18 hours it oper- 
ates daily. 


* *% 


Old and New 
NOTHER metal keeping well on top of 
the obsolescence parade is copper. 
Over in Hildeshein, Germany, there is a 
cathedral whose roof includes copper 
which has been untouched since it was 
originally put there in 1320. Its cupolas 
(which are gilded copper) were erected in 
1367. Similar testimonials to the age and 
longevity of this metal are to be found all 
over the world, yet scarcely a year passes 
but new uses and new adaptations of this 
metal are uncovered. 

For example, just recently an electro- 
lytic process has been discovered which, in 
place of the customary method of roll- 
ing this metal in sheets, deposits it in 
a thin, paper-like film. This product 
adds extreme flexibility at low cost to 
the customary excellent qualities of this 
metal, making it an ideal insulating 
material for houses and buildings. 


* * 7” 


New Walls for Old 

ND in the field of building, each day 
seems to bring its contribution of 

new materials and new uses for old. 
Take for example concrete. For cen- 
turies this very universal material has 
been known to builders, but only re- 
cently has it been developed as an archi- 
tectural medium, capable of startling 
visual and structural effects, which, for 


Chemist’s Child § 


’ Ontario 


beauty of-line, form and texture, anj 
freedom from convention, provide archi. 
tects with an ideal medium of expression 
for many purposes. 

Another equally important building 
development is the growth of wall-board 
of various types. For years, builders 
have found this material very useful 
and adaptable to construction, but 
its development in recent years has 


been little short of startling. For 


instance, ways were found to apply a 
baked-on enamel finish, resembling tile 


and marble but much more economical to & 
install and use. Then, just a year or more & 


ago, one firm developed a product which is 
actually flexible, could be sawed and 
worked like wood, and nailed close to the 
edge without cracking and is completely 
fire-proof. In this product integral 
coloring was used for the first time, 
eliminating painting and repair problems. 
* © * 


ND so the story goes. In some indus 


tries progress occurs at a rapidly § 
moving tempo. The automobile and the & 
radio are cases in point. In others, as for E 


example, the telephone industry, the intro- 
duction of new materials proceeds more 
slowly but with equally telling effects. 

And running through the entire picture 
is the constant theme that such develop- 
ments, whether they come fast or slowly, 
bring with them an ever-quickening story 
of obsolescence. 

Thus, products, machinery, processes and 
materials, no longer wear out so quickly as 
they are out-moded and become obsolete 
by the forward march of progress. 


zing opportunities for —— business that lie in a programme of rehabilitation for Canadian industry. These Secinindbadliid firms and 


CANADIAN BUSINESS EQUIP- 
MENT MANUFACTURERS’ 


ASSOCIATION 


_ “Organized for Greater Service to 


ts iii 

cz 

e Se 

7 va 7 2 = - " < 
} 


; tion. 


el, 


taining 
t 


definite ind: 


“ego in the heavy 
construction n 


opinion is 

In contrast with huge | 

years ago most com 
fem now reporting substant.a 


A typical case is fur 
Bridge. The 
nual repert staies sales ‘ 


err per cent and ¢ 
at a profit duri 


the year. The dired 
| that due to betterment i 
generally, they expect ti 
on continue througho:t 
Such improvement in t 


for steel and structural 


despite the continued sca 
contracts, indicates the {.¢ 
- tine business is function 


’ a bridge, factory, road 


building is erected, there 
more immediate outlays oy 


’ for some time, but nt 
| These things become old, 


out, new cenditions cal: 
equipment arise. Moder 1k 


. ing buildings and moder 
+ expansions due to bet 


have provided a lot of “ 


E putter” for the structural! 


| jn 1935 and, it is antic 
. provide a‘ good deal mc 


F same sort of thing in 193 


PITH more new buille 

has been the case fon 
of years, and owners o 
buildings in a financia 


' to take more interest in 


ings, paint and varnish 


- turers expect somewhat o 


year. Sales are already a 


| est point in some time, it i 
> and a sudden and substa 
|. in buying is expected by 


next month. Regarding t} 
Hardware and Metal stat¢ 


“Canada, in both 
rural communities, has 
from lack of proper pre: 
People have not been 
their homes nearly so 3 
with the result that toc 
residences are weather- 
are almost at a point w! 
ous replacement will be : 
Another factor which sha 
a good influence on thé 
paint and varnish produ 
improved financial po: 
many farmers. Paint is 
for .farm homes, bar: 
chinery. Farm homes a 
stand exposed all year 
elements. They do. no 
protection from sur 
buildings, as houses in 
have.” 

7 8 = 


Dominion governme 

to stimulate housing 

itself entirely with new 
Last week The F 

pointed out as a serious w 

the present plan, the fac 

provision was made to c 


» ernization of existing buil 


there is very real lag he 
as in new homes is ver f 
Port Arthur News Chron 
states: 

“Doubtless there are ma 
in Port Arthur who woul 
to build were reasonabdie 
Offered, because home 
here, as elsewhere, has 
ging. At.the same time 
eannot be overlooked t 
are still a number of 
houses for rent. This wd 
to suggest that new hom 
Tequired but further inv 
would make it plain. th 
the ‘presently unoccupie 


| , are in need of considerab 


That, indeed, is the 
Many others that are occ 
“While, therefore, the 
some question about the 
for more homes, there g 
question about the nec 
improvements and repai 
are literally hundreds of 
Port Arthur on which s 
ing from $500 to $2,000 
advantageously spent ir 
in Modernization. Th 
would provide the aa 
desired relief of unemp 


: * ok * 
SOUND Business is b 
; Mutual’ satisfaction. 
Yer and the seller mus 


Housing booms in ¢! 


ys been graced » 
amental factor. As a rd 


| ditettion is 


¥. disgruntled 
¥y. A step : 
seen in the 
© companies, 
the Dominion Ho 
Periodical ji 
4 are under 
tion: ° ° 
In the! old days such i 
Were left almost entircl 
ten cipal authorities. 

© were only interest 
elementary fi: 
Precautions. So 
dwelling Was not a fire 


| “ould withstand . ordin 


— they appeare: 


Apparent! 
¥Y they wer: 
cerned with ventilatio 


S SUmption, insulation. con. 


t and other things w 
Net tO make a satisfact 
ther were they integ 


COMPANY OF CANADA LIMITED Canadian Business” 


ee Means Good Wear” 


Valves Fittings Piping 
Plumbing and. Heating 


CA. DUNHAM CO., LIMITED 
ee MS Coane 


RE PA es ™ . : oA aR, vate Leek 9 
. = ce , hae ~e * a We ee eid 4 ae ae ee 


ALUMINUM COMPANY 
CANADA LIMITED ore 


“This is the age of Aluminum” 
ANACONDA AMERICAN BRASS 
LIMITED 


Rustproof Copper, Brass and Bronze 


THE OFFICE SPECIALTY 
MANUFACTURING COMPANY 


Filing Systems and Office Equipment 
PAGE-HERSEY TUBES LIMITED 
Steel Pipe 
Genuine Wrought Iron Pipe 
W. E. —_ COMPANY 
LIMITED 


See: in the durab.! 
building iain beh went § 
upon w 
| its value as an iiaians. t 
fe vital to the {a 
the dwelling and ic 
tutions, holding 


INTERNATIONAL NICKEL 
rn OF ie Peny - “Cellophane” Division 


re 

Ontarie Radio s 

Rae per cent of 
a . Seis in © 
. Segare made in Onta: ; 

Sets out of a 


eh at = J 


in tele- 





nS 4 
z 
: 


2 


Milding and structural material 

ction istry in resent. yea as 
um e 

oof treatments. Thus an ego 


building arena in @ new and | 


ine, form and texture, and 
1 convention, provide Aarchi- 
ideal medium of expression 
rposes. 
‘qually important building 
is the growth of wall-board 
types. For years, builders 
this material very useful 
able to construction, but 
Ment in recent years has 
short of startling. For 
bys were found to apply a 
amel finish, resembling tile 
ut much more economical to 
se. Then, just a year or more 
developed a product which is 
tible, could be sawed and 
wood, and nailed close to the 
cracking and is completely 
In this product integral 
used for the first time, 
painting and repair problems. 
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he story goes. In some indus- 
progress occurs at a rapidly 
tempo. The automobile and the 
-ases in point. In others, as for 
> telephone industry, the intro- 
ew materials proceeds more 

ith equally telling effects, 
ng through the entire picture 


nt theme that such develop- 


er they come fast or slowly, 
em an ever-quickening story 
nce, 
ucts, machinery, processes and 
longer wear out so quickly as 
-moded and become obsolete 
rd march of progress. 
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tter Outlook 
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governmen 
HILE definite indications are} Prompted largely with the 
providing 


still lacking of any large scale 
expansion in the heavy industrial 
field of construction nevertheless 


_ New Building Hopes Deferred: Until’ Next Year 
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But Expect Much Modernization Immediately 


What of new 
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well-informed opinion is confident, ' 


In contrast with huge losses of a 
few years ago most companies are 
now reporting substantial improve- 


ment. 

A typical case is furnished by 
Hamilton Bridge. The recent an- 
nual report states sales for 1935 were 
up 100 per cent and the company 
operated at a profit during the last 
nalf of the year. The directors added 
that due to betterment in business 
generally, they expect this condition 
will continue throughout 1936. 


Such improvement in the outlook 
for steel and structural companies 
despite the continued scarcity of big 
contracts, indicates the field for rou- 
tine business is functioning. Once 
a bridge, factory, road or office 
puilding is erected, there will be no 
more immediate outlays on the work 
for some time, but not for ever. 
These things become old, parts wear 
out, new conditions calling for new 
equipment arise. Modernizing exist- 
ing buildings and moderate factory 
expansions due to better business 
have provided a lot of “bread and 
putter” for the structural companies 
jn 1935 and, it is anticipated; will 
provide a good deal: more of the 
same sort of thing in 1936. 


\ ITH more new building than 

has been the case for a number 
of years, and owners, of existing 
buildings in a financial position 
to take more interest in their hold- 
ings, paint and varnish manufac- 
turers expect somewhat of a banner 
year. Sales are already at the high- 
est point in some time, it is reported, 
and a sudden and substantial spurt 
in buying is expected by the first of 
next month. Regarding the outlook 
Hardware and Metal states: 

“Canada, in both urban and 
rural communities, has suffered 
from lack of proper preservation. 
People have not been painting 
their homes nearly so regularly, 
with the result that today many 
residences are weather-worn and 
are almost at a point where seri- 
ous replacement will be necessary. 
Another factor which should have 
a good influence on the sale of 
paint and varnish products is the 
improved financial position of 
many farmers. Paint is required 
for farm homes, barns and ma- 
chinery. Farm homes and barns 
stand exposed all year- to the 
elements. They do. not have any 
protection from surrounding 
buildings, as houses in the city 
have.” 

sess 


HE Dominion government scheme 
to stimulate housing concerns 
itself entirely with new construc- 
tion. Last week The Financial Post 
pointed out as a serious weakness in 
the present plan, the fact that no 
provision was made to cover mod- 
ernization of existing building. That 
there is very real lag here as well 
as in new homes is verified by the 
Port Arthur News Chronicle which 
states: : 
“Doubtless there are many people 
in Port Arthur who would be glad’ 
to build were reasonable facilities 
offered, because home building 
here, as elsewhere, has been lag- 
ging. At the same time the fact 
cannot be overlooked that there 
are still a number of available 
houses for rent. This would seem 
to suggest that new homes are not 
required but further investigation 
would make it plain that most of 
the presently unoccupied houses 
are in need of considerable repair. 
That, indeed, is the case with 
many others that are occupied. 
“While, therefore, there may be 
some question about the necessity 
for more homes, there can be no 
Question about the necessity for 
improvements and repairs. There 
re literally hundreds of homes in 
Port Arthur on which sums rang- 
ing from $500 to $2,000 could be 
advantageously spent in repairs or 
iN modernization. This in itself 
would provide the much to be 
desired relief of unemployment.” 
. - = 


gouND business is built up on 
Mutual satisfaction. Both the 
or and the seller must be satis- 


Housing booms in the past have 
Mot always been graced by this fun- 
x ntal factor. As a result there 

many disgruntled buyers in 
Canada today. A step in the right 
oo is seen in the action of 
oer companies, co-operating 
‘ er the Dominion Housing Act, 
ane periodical inspections 
ton houses are under construc- 


= old days such inspections 
iene eft almost entirely to the 
ter a authorities. But the lat- 
thinine = Only interested in main- 
tural € elementary fire and struc- 
deter nations. So long as the 
weiea = was not a fire trap and 
ti withstand , ordinary wind 
fed ure they appeared to be satis- 


Ww 


Apparently they were not con- 
ao with ventilation, fuel con- 

— on, insulation, convenience of 
os and other things which com- 
tng make a satisfactory home. 
oo were they interested, ap- 
ae . in the durability of the 
mele which went into that 
awe and upon which depends 
cm ue a5 an investment, But such 
> 5 are vital to the family occue 
6 the dwelling and to the lend- 
i ‘nstitutions, holding the mort- 
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Even after the crash such construc. 
‘tion continued tobe carried on, on 
a considerable scale. A total of over 
$150 millions was included in 1930 
and over $80 millions in 1931. By 
1934 it had shrunk to around $40 mil- 
lions, and there was not much 
improvement in 1935: * 


Follow United States 

Authorities point to United States 
as an example of what’may be ex- 
pected in Canada. This country, it 
is stated, usually lags from one to 
two years behind the big republic in 
the matter of this kind of construc- 
tion. Already in United States are 
signs of a revival in business build- 
ing. So far, however, this has been 
confined largely to modernizing 
existing office buildings. New ele- 
vators are being installed as well as 
newer lighting, ventilation and heat- 
ing equipment. It has been found 
profitable by many landlords to 
spend money on paint, and more 
adequate wiring. 

Renovation, usually embraces new 
fronts and entrances and some- 
times complete new facing. Such 
business became active in United 
States last year and has continued on 
an increasing scale into 1936. In 
some of the larger and faster grow- 
ing cities, already completely new 
office buildings are being contem- 
plated. This trend is expected to be 
followed in Canada. 

Occupancy Up 
With rentals at a better level than 
in the last five years, landlords are 
reported to be again showing inter- 
est in.improvements. Ordinarily 90 
per cent occupancy in an office 
building is considered normal. In 

Montreal Toronto, Winnipeg, Van- 
couver and other large Canadian 
cities that figure is now being ap- 
proached. Observers estimate that 
compared with a vacancy of close to 
20 per cent in some of the larger 
buildings a few years ago this spring 
sees that figure reduced. to under 12. 
This isa general average only. In 
some cities occupancy is much 
higher and already new building 
plans shelved in 1930 are being taken 
down and dusted off. 


No Dearth of Money 

Construction authorities empha- 
size there is no dearth of money for 
new construction but some un- 
certainty about tenants. They 
also continue to report a lack of con- 
fidence in regard to long time in- 
vestments in general. | But, they 
point out that there are certain fairly 
definite steps that may be expected 
to precede actual large scale new 
building. These are summarized as 
follows: 

Necessary steps 

First'— Occupancy of existing 
buildings must rise to normal, that 
is 90 per cent. 

Secondly — Existing rentals must 
rise to more profitable levels. 

Finally — Existing building must 
be modernized or scrapped. 

Then, it is stated, the stage will be 
set for a revival in skyscraper con- 
struction. 

While conditions vary with the 
different cities, most observers agree 
that on the whole Canada today is 
somewhere between the second and 
third stage. 

Stage Getting Set 

Available space in desirable office 
buildings is being taken up. Busi- 
ness, which during the worst phases 
of the depression either contracted 
space or moved into cheaper quarters 
is now beginning to reverse the pro- 
cess. Coinciding. with this expan- 
sion has come a firmer tendency. in 
rents, though this still seems more of 
a tendency thah an actual fact. 

With hint of higher rentals, how- 
ever, tenants may be expected to 
demand mbre in the way of accom- 
modation. They will want better 
lighting, better heating and quicker 
elevator service. . It-is such a devel- 
opment that is expected almost im- 
mediately, quite probably this sum- 
mer. e 
Already some of it is in evidence. 
Getting into the smaller type of 
business building, such as stores and 
theatres modernization is already in 
full swing. In another field, that of 
apartment houses, it has already 
started. The next step, it is believed 
will be a similar swing to some of the 
older but still good office buildings. 
These it is pointed out, can, with 
fairly moderate expenditure, be put 
into first class rentable condition for 
another 10 or 20 years. 

And finally, after this phase has 
passed will come the erection 
brand new space for office workers, 
most likely on the sites of outdated 
buildings erected early in the cen- 


tury. 
TALK SALES PLANS 

Sales plans for the 1936-7 season 
will be revealed to Philco dealers 
and distributors aboard ship again 
this. year. The convention cruise 
itinerary, as far as Canadian dele- 
gates are concerned, begins in New 
York May 15, thence by special train 
to Washington for a bit of sightsee- 


- BUSINESS 
BUILDING 


( 10 Years 1926-35) 


Though there has been a slight comeback in business building in Canada 


from the low point reached in 1 


933, this type of construction still lags far 


behind the heights reached in the 1926-30 period. Under the classification 
of businéss is included office, bank, hospital and public buildings. 


See Air-conditioning 


Increasing Patronage} 


Important Drawing Card in Hot Weather for Theatres, 
Restaurants and Beauty Parlors — New - 
Units Designed 


Proprietors of beauty salons, res- 
taurants, dress shops, and other re- 
tail business concerns and theatres 
where there is a large or fastidious 
patronage are reported greatly in- 
terested in the latest developments 
of air-conditioning. Approach of 
warmer weather has accentuated 
this interest. Not only has the in- 
stallation of air-conditioning demon- 
strated its ability in such cases, but 
it is also said to be a growing factor 
in real estate sales. Potential ten- 
ents and purchasers of private 
houses are beginning to demand a 
more modern type of heating and 
cooling. 

New Units 

New practical systems, compara- 
tively inexpensive, have been de- 
vised to meet. these special condi- 
tions, according to engineers of Can- 
adian General Electric Co. Installa- 
tion of air-conditioning equipment 
has stimulated business, customers 
being quick to note the difference. 
Especially is this so during seasons 
of extreme temperature, such as are 
experienced during the spring 
weather just ahead, the very hot 
days of midsummer and the oppo- 
site kind of weather in winter. 

Attracts Patronage 

Often in the larger cities where 
there are a large number of shops 
offering practically the same service 
and values, the fact that one is air- 
conditioned and thesefore permits 
shopping in comfort may just be 
sufficient to switch transient shop- 
pers in that direction, it is reported. 

Necessary alterations for the in- 
stallation of air-conditioning are 
claimed not extensive. Neither are 
costs either of installations or main- 
tenance. Many people still do not 
realize that complete air-condition- 
ing equipment can be installed to 
function with the present heating 
system, whether it be hot air, steam 
or hot water, nor that much of the 
same equipment can be used to cool 
the building during the hot summer 
months. 

Considerable interest, it is report- 
ed, has been aroused among small 
householders who desire some quick 
and cheap means of modernizing 
their present heating system. In the 
case of hot water heating, the water 
pipes are usually replaced by ducts 
and grilles take the place of radia- 
tors. While there is no confirmation, 
it is possible that the recent ship- 
ment of scrap iron to Europe under 
the label of nickel may have consist- 
ed. of such cast-off equipment. At 
any rate, this might be considered 
a potential market for such replaced 
equipment. 


Houses Scarce 


But-Money Too! States Vancouver 


Regina Architects Pessi- 
-mistic Re ing Fin- 
ancing New Bidg. 

While agreeing on a _ housing 
shortage of fairly large proportions, 
Regina architects seem dubious of 
where the money is going to come 
from for such construction. 

“There is more building talked 
about than for the last five years, 
but whether it will materialize is an- 
other question,” stated J. H. Buntin. 
W. G. Van Egmond, another archi- 
tect, is quoted as saying, “We are 
thoroughly in favor of the Housing 


of | Act, but the difficulty is that the loan 


companies are not lending the 


No matter what the type of air- 
conditioning installed, the principle 
is the same, whether the furnace be 
of the hot water or hot air type. An 
outlet is placed so that fresh air may 
be drawn in, passing through a fil- 
ter which removes all dust and dirt 
particles. After heating, the’ air is 
passed through a humidifier where 
it takes on moisture and is then sent 
through the ducts into the room 
which it serves. : 


See Spring Pick-up 

Builders and equipment people 
anticipate.a considerable business in 
this mode of renovation in the next 
few weeks, They point out it is ad- 
visable the changes be made at the 
time when any other renovation is 
planned, so construction changes 
take place before the walls are 
re-papered or painted. 

Complete air-conditioning units 
are now on the market which may 
be attached to the ordinary hot air 
furnace. In this ease there is prac- 
tically no change in the upper stor- 
ies, as the humidified air passes 
through the existing pipes into the 
register. Only a few additional cold 
air return pipes are required. 

Single Offices 

Smaller air-conditioning units are 
manufactured to care for single 
rooms or offices, and may be in- 
Stalled in any steam-heated building 
by attaching them to the radiator 
outlet. To any of these units the 
summer air-conditioner may be 
added at some later date, so that the 
rooms are not only heated and 
humidified in winter but are cooled 
and de-humidified in summer as 
well. It is stated that much of Can- 
ada is fortunate in its summer cli- 
mate, as the ordinary water supply 
in most cities is of sufficiently cold 
temperature in the summer to make 
the placing of ice or refrigerator 
equipment in the cooling system un- 
necessary.- Particularly is this true 
of the Great Lakes. 


Advantages 

The advantages ‘of air-condition- 
ing are well known. The humidified 
air in winter in addition to provid- 
ing increased comfort also prevents 
the skin from g and cracking. 
With dust and removed from 
the air walls do notsmudge, curtains 
do not soil as quickly and housekeep- 
ing and cleaning work is materially 
lessened. The addition of moisture 
to the heat prevents furniture crack- 
ing from the dry steam heat. In a 
room so regulated it is not necessary 
to open windows, and drafts which 
often cause colds are thereby 
eliminated. 


Building Active 


New construction seems to be 
off to a good ‘start in Vancouver. 
For the first three months of 1936 
this totalled $1.8 millions, as com- 
pared with $1.5 millions for the 
same period in 1935, and almost 
a quarter of a million in 19%, 
Exactly 650 permits were issued 
for the first three months of the 
present year, as compared with 
565 in 1935 and 446 for the first 
quarter of 1934. ! 

Some 300 permits were issued 
in March, covering building val- 
ued at $356,000. This compares 
with 225 permits for March, 1935 
and $168,000. Residential con- 
struction leads. 


existing | Building in U. S. 


At Five-year Peak 


Outlook Better But Re- 
"Indefinite 
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Trustees f & O. Paper Co, re- 
neapolis, that adjustment of the suit 
is believed to be “an outstanding ac- 
complishment in clearing the way 
for the development of a plan of re- 
organization of the debtor company 
and of its subsidiary companies.” 

Brief quotations from the trustees’ 
extensive report to the court are sup- 
plied in a letter to bondholders from 
Harry R. Mosser, secretary of the 
committee for holders of M. & O. 
bonds. 

On the question of reorganization, 
Mr. Mosser states: “The time and 
character of a reorganization of Min- 
nesota and Ontario Paper Co. will 
depend to a very large extent upon 
lasting improvement fn conditions 
in the newsprint industry, as well as 
in the other fields in which the com- 
pany and its subsidiaries are en- 
gaged.” The committee, he states, 
has given attention to the problems 
of reorganization in order to be pre- 
pared to devise a plan when condi- 
tions justify it. : 

Trustees Report Improvement 

Mr. Mosser quotes the report of the 
trustees as stating, in part: 

“Contracts for the sale of news- 
print expiring at the end of 1935 
were satisfactorily renewed. 

“During November and December 
the volume of orders increased to 
a large extent and the rate of paper 
operations became the highest in the 
company’s history. December orders 
were in such amount as to neces- 
sitate outside purchases in substan- 
tial amount. 

“Sales of kraft paper continue in 
substantial volume with noticeable 
betterment of prices.” 

“Plant improvements undertaken 
in 1935 are now practically complete. 
Economy and ease of operation are 
measurably better and the number, 
volume and variety of products that 
can be offered in all lines has been 
increased. 

Improved results are reported on 
a moderate scale in other fields of 
operation including the insulite plant 
in Finland. 

Litigation over tax claims con- 
tinues. State of Minnesota claim for 
$1,784,000 was settled in trial court 
for $300,000, but another trial is ex- 
pected. ; 

Sale of properties on Isle Royale to 
the State of Michigan is expected to 
be completed shortly. The price, 
however, may be less than the $312,- 
000 originally mentioned. - 

Comparative earnings, showing 
slight improvement in 1935, appear 
on page 15. 


Better Outlook 
Seen By Disher 


Construction ~ Company 
Head Sees Recovery 
Getting Under Way 


“Progress toward more favorable 
conditions in the construction indus- 
try generally, which is long overdue, 
appears to be brighter than for some 
years,” Clark E. Disher, president of 
Disher Steel Construction Co., of 
Toronto, states in his report to share- 
holders, “The company’s position so 
far this year has improved over the 
same period of last year, and en- 
quiries are more numerous and sub- 
stantial. The most gratifying fea- 
ture of the situatioy is that prospects 
are almost entirely from private 
sources and industrial concerns.” 

After four years of continuous 
losses, Disher Steel reports an oper- 
ating profit for the year ended Dec. 


31, 1935. 
earnings 
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(For details of company 
see page 15.) 
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New Industries 
I I—EE>————==_=_=_=_=== 

The Toronto Industrial Commis- 
sion reports that: © 

Stanley Mfg: Co., Ltd., makers of 
etched metal plates and signs, metal 
and foil labels and seals, Queen St., 
has purchased the business of Bas- 
tain Bros. Ltd., Cobourg, Ont., mak- 
ers of celluloid products, The entire 
equipment of the Cobourg plant has 
been transferred to Toronto. 

* 6 @8 < We 

McAllister Tobacco Co., Ltd., has 
leased two floors in the Watson bidg., 
Sorauren Ave., as a tobacco blend- 
ing plant, using a large quantity of 
Canadian-grown tobacco. 

~ a” ” 

Rok-A-Car Co. of Can:, Ltd., has 
arranged with W. D. Beath & Sons, 
Ltd., Symington Ave., for the latter 
concern to manufacture Rok-A-Car 
equipment, which is used by garages 
and service stations for lubricating 
P * @« *@ : 


Don Valley Paper Co., Ltd., has 
awarded the general contract for.a 
10,000 addition toits mill on the Don 
alley Road. f 


G. H. Wood & Co., Ltd., manufac- 
turers of liquid soaps, etc., will en- 


DOMINION” 
Steel Castings 


for every purpose 


E, A. GOODEVE 
Who has been appointed vice-presi- 
dent of The F. H. Hayhurst Co, Ltd., 
advertising agency, Toronto and 
Montreal, in charge of the recently 
opened Montreal office. 


What's What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


Lipton’s Tea spring campaign will 
be released shortly by Vickers. & 
Benson, Toronto, featuring a contest 
for readers. The campaign will be 
confined to dailies in Ontario and 
Quebec. 

° . «€ * 

The spring campaign of the Paint 
and Varnish Division, Canadian In- 
dustries Ltd., will use a selected list 
of trade papers, in addition to daily 
newspapers, It is being released by 
the Toronto office of Ronalds Adver- 
tising Agency. 

* > 

Beginning immediately Hudson 
and Terraplane cars will be featured 
in a testimonial campaign covering 
principal cities. Copy will appear 
in. dailies, and weeklies in some 
cases, carrying a statement from a 
Hudson or Terraplane owner resi- 
dent in the city in question telling 
his experience with his car. It will 
appear over the name of the local 
dealers, The campaign will run 
throughout the spring and early 
summer and will cover 60 centres 
two or three times a month. In ad- 
dition, special spring showings will 
be announced in another campaign 
to run in the larger centres only. It 
will feature new convertible models 
and additional colors now available 
in the Hudson-Terraplane range. 

- s * 


Advertising for Buckingham cig- 
arettes, formerly confinéd to East- 
ern Canada, has now been extended 
to western newspapers. 

7 * s 


Baker Advertising Co., Toronto, is 
now releasing a new campaign for 
Grape Nuts Flakes, a product of 
General Foods Lid., featuring Joe E, 
Brown, motion picture comedian. 
Created in comic strip style, copy 
features Joe in various imaginary 
adventures with groups of children. 
A membership pin is offered to 
children to indicate they are mem- 
bers of the “Joe E. Brown Club.” 

- 7” - 


The Carnation Co. Ltd. is co-oper- 
ating with showings of the “Coun- 
try Doctor” across Canada by feat- 
uring the motion picture in daily 
newspaper copy, coincident with 
its appearance in local theatres. In 
return, the theatres are placing 
Carnation displays in lobbies. Baker 
Advertising Co., Toronto, is placing 
the copy. 

as * . 

Steamship companies and their 
advertising counsellors have hit 
upon an apparently effective scheme 
of “personality” advertising. 

“Captain Rennie welcomes you 
aboard the S.S, Athenia to Britain,” 
is the slogan used by the Donaldson 
line in its advertising in Canadian 
newspapers. Adorned with a pic- 
ture of the bluff sea-dog,. magazine 
advertising by steamship companies 
goes even farther, and in a brief 
résumé paints the highlights of the 
captain’s career and exploits as a 
sailor. 


DOMINION FOUNDRIES 


AND STEEL LIMITED 


STEEL PLATE 


Hamilton Canada 


A Complete Service 


These conveniently located offices of the 
Company are equipped to give the most 
complete service available in gypsum and 
lime products, to the’architect, builder and 
home-owner. 


STEEL CASTINGS 


Gypsum, Lime av Alabastine. 


AUTOMATIC OIL HEAT 
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Oi! Burns 


Canada, Limited 
PARIS, ONTARIO, CANADA 


— Branches — 


MONTREAL—905 University Tower 
TORONTO—701 Federal Building 


WINNIPEG ‘ ‘ 
VANCOUVER—509 Richards Street 
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MACDONALD METAL PRODUCTS 
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RUSSELL CONSTRUCTION 


COMPANY LIMITED 
GENERAL CONTRACTORS 
Buildings, Bridges, Marine Work, Foundation Specialists, Valuations 


A CUSTOM-BUILT FLOOR 
FoR A JEWELLER 


Individuality pays! 


Give YOUR store 


distinction by installing a smart, custom- 


built floor, 


With Dominion Battleship 


Linoleum, available in 19 different colours 
and effects, including marbles and jaspés, 
any desired border can be created... any 
design or symbol reproduced, faithfully. 
SURPRISINGLY INEXPENSIVE 


Consult @ specialist; your house furnishing store 
er a floor covering contractor will gladly submit 


designs and prices 


for..a new, custom-built 


Dominion Battleship Linoleum floor. 


DOMINION OILCLOTH 


~ LIMITED 


tirely rebuild their large plant at 736 | 


Dundas St. E., recently almost en- 
tirely destroyed by fire. 


North Battleford Foundry, North 
Battleford, Sask., commenced oper- 
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to do iron repair work. - (North 
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| Brakes on Builc 


Skimped Building and High Finan 


cing Blamed for 


Throttling Construction—Architect Speaks Frankly 


West, prominent Canadian archi 
Meo’ president of the National 
Construction Council of Canada. 


public policy for people to own their 
own homes and it has come to be re- 
garded as a virtue for a citizen to do 
so.” 


Dissatisfaction Evident been at a low ebb. 


If that covered the situation the 
problem would be a simple one. 
“But,” says Mr. West, “that there is 
dissatisfaction with the result of be- 
ing a home owner has been 
evidenced to any observer. Some of 
the reasons are over-loading of 
realty with taxation, realization of 
the way in which a home owner’s 
freedom of adjustment to changing 
circumstances is interfered with by 
his commitment, and other reasons 
which are not so well understood.” 

Residential building, says Mr. 
West, is in dollars and cents the 
largest single item of construction, 
including engineering. It touches 
the everyday life of the population 


a sponsibility in lending have certainly 
y in len 
eM Speculative Building § | affected the building trade. It is to 
Yet I think,” Mr. West adds, “it}a great extent responsible for a 
is fair to say that the larger portion | credit situation which is deplorable, 
of residential building is initiated | and the conditions wherein the con- 
Sallony Sutupiay atbich enn bectiy] Ueeenber nace’ teen ean GR a 
c ve an 
lay claim to being the best quali-| severely handicapped by the facility 
= for = a Samed with a a = cb me nee 
eves i neither qualified | tors can ce,” Mr. Wes s. 
from a technical or a financial stand-| «sound and solid supply men use 
eee aes outta bint lurid language over this situation 
for sale at as great a profit as the ae a see eee eee git ceo 
market will stand. Residential real be lied with in- 
estate has a speculative background where they con Ge eappues oes & 
unity ns bed sok Sietieh Meat of formation regarding the trade credit 
oo om ar eet of 1929 — “al of - builders through whom they 
. sem ag, | are loaning. 
ao little of it,” Mr. “It is claimed that in many ; 
It is said in some structural circles | While all See investigations bo 
that the first requisite of a successful | Protect the mortgagee are made, 
speculative builder is a blissful, tech- | lenders do not avail themselves of 
nical ignorance. Like most general- | this Seen oo = 
izations, it is, of course, not wholly|!0ams are made which, thoug 


true, but it is true that technical ad-| 80Und from the mortgagee’s view, 
vance allows one to light-heartedly | 2e in the beginning made to parties 


sell inferior capital goods to the un-| Whose record for paying trade bills 


suspecting purchasers who do not| is far from good.” 
find out what has happened for Building Societies 
many months or even years. It has frequently been suggested 
“We are fond of boasting how| that Canada should have building 
many people own their homes in| societies. 
Canada,” Mr. West says. “In reality,| 7. wr. West it seems, however 
the yy mn —- probably — that advocacy of building societies 
larger financial interest in the! under existing conditions in Canada 
homes, that are not owned outright may be something of a red herring 
than the supposed owners. It is prob-| to reduce immediate action in re- 
able that the mortgage lender should gard to housing loans until some im- 
be taking greater care as to what! provements take place in the mora- 
goes into residential building, since | torium situation, in artificial build- 
undoubtedly he will continue to have | ing costs imposed by legislation and 
this larger interest in them for some| other and, perhaps until interest 
time to come.” rates stiffen. 


Who Are The Buyers? “Officials of lending companies 
Young couples starting with high| know that building societies with 
hopes for success and consistently in- | their long-term and large percentage 
creasing earnings are among buyers| Of value loans, vast experience in 
of homes in Canada. Their hopes, | assuming risks over the long terms 
statistically speaking, are far from | and other factors improve the situ- 
being always justified, and on the| ation of the house purchaser,” Mr. 
average they achieve only a more or | West says. : 
less fixed salary income which does} “Also, insurance companies are 
not increase rapidly after early| very open in their desire to have 
years. But expenses do. They assume | the custody of the people’s savings, 
a mortgage, Mr. West points out,/ and it hardly seems likely that they 
probably with a highly reputable/ would welcome competition ivr that 
a! — mete y — — privilege. 
vincing the public that it sho 00 “ ian] 
after their savings for old age. ae oo aay anead ndie ae oe. 
“Evidently not the sort of company | tain "custody of the people’s savings 
which would lend money tod an ex- and that they must, if they are to do 
tent that would make it difficult to so, perform functions of the build- 
pay off,” remarks Mr. West. ing societies in England and play fair 
Analyzing further,” says Mr. with the home buyers?” 
West, “now let us take a look at the . 
setup. One item in all likelihood is Dominion Housing Act 
a second mortgage, a goodly propor-| “It is difficult, however, to see how 
tion of which is in a sense ‘watered | this can be done permanently with- 
stock.’ oan revision of Canadian come 
as to the use of a 60 per cent valu- 
Built to Sell ation for first mortgages. It may be 
“There has been a great concen-| that the present housing act will lead 
tration on selling the new house/ to rather sweeping changes in house 
rather than on low maintenance| building finance and that this ex- 
charges. For example, a-size-too-| plains some of the original hesitancy 
Seen wee save some capital | observed in the pushing of it. 
expense and does not seem to affect “ isti 4 3 
original selling value. It may even sasjuunat coat eoereni as teceaae 
heat the house if enough fuel is put| ate if his earning ability will allow 
into it at an annually increased cost./ him to eventually overtake his 
Insulation and caulking do not show, | obligations. It is clear also that if 
and little of either can be used for| jenders continue to insist on per- 
a lot of talk. Yet, lack of insulation petuating a system which makes it 
and caulking can result in materially unnecessarily difficult for the aver- 
Se ee 
‘ is hea or trouble.” . 
Too much glass in the sunroom and Over-emphasis of “saleability” as 


t : : ; : 
ge Regge th pi cordlnt = a basis for realty finance leads to 


much wood to paint, are among the | her difficulties in the building 


other tricks of the trade, cited by Mr. | Situation. 
West as recurring items which un-| In Toronto, for example, Mr. West 
suspecting young couples may have | points to a complex that a detached 
to pay out of a usually more or less house is more desirable than an 
fixed and restricted income. This,| attached one. In small houses, this 
before they get around to reducing | is technically and economically un- 
the mortgage which they have ‘as-| sound, he declares. 
sumed, largely on hopes. Attached houses are cheaper for 
“An extra half of one per cent on/| the same accommodation cost, and 
the mortgage interest produces aj expense for heating and other main- 
larger loan and requires less of the | tenance is lower. If laid out on wider 
speculator’s money,” declares Mr.| and shallower lots, unobstructed 
West. “It is not such a great selling | wider spaces obtain greater privacy 
handicap, but the difference per| without necessarily precluding cost 
year is something for the man of| price. A.man who lives in one has 
fixed income to think about in con-|a greater chance of meeting his 
nection with the eventual cost of his| obligations than if he lived in a de- 


this once major industry. 


of a house is apparently a minor 
consideration in many instances, as 
is the secondary financing. 

“This background and this irre- 


| house. It is surprising how much all | tached house, Mr. West declares. 


realty house finance has something 


things cost a home purchaser 
before he has finished paying for 
them, and how little these affect the 
‘selling value,’ having in mind how 
much the cost means over the long 


term to the average man.” 
realty tax situation,” Mr. West as- 
Speculative Background serts. This aspect of the situation is 
“The speculative background to/| probably as important as any other 
in connection with construction, and 
to do with the ‘saleable value, being} correction of the realty tax ills 
such an important consideration in| would go far, Mr. West feels, to 
for a loan for the first| solve Canada’s chief unemployment 


Taxes Chief Offender 
“But in my opinion, the key log 
in the jam which is preventing the 
natural flow of water of prosperity 
through the construction trade is the 


_ appraising 
_ mortgage. The technical soundness} problem. 
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An Expensive Dam 


While volume of residential construction showed some 
pick-up in 1935 it was still only about a third of that pre- 
vailing in the 1927-1930 period. In the last four years it has 


What has been responsible for the decline? 

The natural answer is, the depression. But Gordon M. 
West, prominent architect and president of the National 
Construction Council of Canada, is not so easily satisfied. 
In the accompanying interview he cites jerry building, second 
mortgages and taxes, and in his opinion explains what must 
be done before the way is cleared for full steam ahead in 


GORDON M. WEST, F.R.ALC. 
Toronto architect, author of the 
article on this page criticizing con- 
ditions affecting purchases of houses 
in Canada. 


Need Close Inspection 
In Buying Country Home 


Business executives who feel the 
spring urge to acquire a country es- 
tate, might be well advised to take 
a leaf from the book of the practical 
farmer and commence making their 
enquiries at this season of the year. 

Early spring, according to the 
hard-headed agriculturist, is the 
proper season to make selections of 
rural holdings. Now that the snow 
has gone and before nature starts to 
adorn herself in leafy foliage, the 
would-be buyer is able to make 
ample observations. True, the coun- 
try is rather drab in April, and the 
roads are by no means at their best, 
but one has the consolation of know- 
ing conditions will never be more 
unattractive in this respect. 

Accurate Appraisals 

Accurate estimates, too, can be 
made of soil, condition of trees, 
drainage and other important fac- 
tors. The state of buildings, fences 
and other equipment can be ap- 
praised. It is the natural season of 
the year for migrations, as a little 
later the present owner will prob- 
ably be too busy with his spring 
work and plans for the coming sea- 
son to talk of selling. 

Construction Problems 

The opinions of owners of adjacent 
country estates are invaluable. Cer- 
tain factors taken for granted in the 
city are an unknown quantity. ten 
miles from town. Sewers, water 
supply, electric, gas and telephone 
facilities may be non-existent. All 
these conveniences can be provided 
but usually one must be prepared 
to make additional special outlays 
for their provision. Skilled labor 
for construction of buildings is not 
always available at first hand in the 
country. 

In buying rural real estate 
it is even more essential than with 
urban property that sufficient time 
be taken before any actual commit- 
ment. Country property does not 
move as readily as high class city 
real estate, and once purchased the 
owner is quite liable to find himself 
with something in the nature of a 
frozen asset. 

Here again, the practical farmer’s 


Maritime Gypsum 
Plans Active Year 


Operators Expecting In- 
crease in World 
Demand 


From Our Own Correspondent 

Windsor, N.S.—Gypsum operators 
in Nova Scotia, preparing for the 
1936 season, hope for considerable 
increases in the market demand, The 
*Financial Post was told by leaders 
of the industry, during the course of 
a survey. This town is the principal 
port handling gypsum exports from 
Nova Scotia which finds its major 
markets in New York, New Jersey, 
in the Quebec-St. Lawrence region 
and in England. 

The big year of all time for Nova 
Scotia was 1929 when about one mil- 
lion tons were exported. The low 
year of recent times was in 1933 
when only 300,000 tons were sent out. 
Since then the increase has been 
gradual. The Canadian Cement Co., 
one of the industry’s biggest cus- 


habit of taking a cheap option for a 
year or two, or perhaps renting, 
offers.'a hint. Even when armed with 
@ great variety of experts, it is often 
impossible to\ know just how the 
property will develop under un- 
usual conditions unless one makes 
several inspections at different times 
of the year. But final choice in any 
case should not be made until the 
place is seen in the early spring. 


Summer Cottages 

A little later on, when the roads 
become firmer and it is possible to 
make longer excursions into the 
country, will be the proper time to 
select sites for summer cottages. If 
lakefront property is desired, one 
very important factor to keep in 
mind will be the permanent water 
level along the beach on which one 
expects to build. One is liable to 
come up against water power pro- 
jects, where dams and other devices 
hold surplus flow back until the dry 
summer months. Levéls rise and 
fall as much as a dozen feet on some 
of the inland waters, and a beach 
that may appear particularly desir- 
able in early May may look like:a 
junk yard later on when the power 
houses, perhaps miles below, are 
drawing on extra water. These 
changing water levels, of course, 
are quite likely to seriously inter- 
fere with bathing facilities, an es- 
pecially important point where 
children are concerned. 

Water Levels... 

Changing levers, too, may seriously 
interfere with water supply and 
sewage disposal. As for docks and 
boat houses, these, of course, must 
be arranged to suit both high and 
low water during the summer sea- 


son. 
Without more than a casual in- 


are usually most satisfied with their 
purchases are those who have made 
frequent trips and become fairly 
familiar with the locality before 
committing themselves to actually 
make purchases. 


Can. Fairbanks-Morse 
Changes Personnel 


From Our Own Correspondent 

MONTREAL.—Charles J. Brittain 
has been elected president of Can- 
adian Fairbanks-Morse Co. succeed- 
ing Thomas McMillan, who has been 
elected chairman of the board. Mr. 
Brittain joined the company in 1901 
as manager of its branch in Toronto, 
was transferred to Winnipeg in 1910, 
as manager of prairie branches and 
in 1920 was elected vice-president 
ow general sales manager of Mont- 
real. 

F. W. Miller, formerly manager of 
the prairie branches of the company, 
succeeds Mr. Brittain as vice-presi- 
dent and general sales manager, 


tomers, uses the mineral as a retarder 
in cement. At present there are eight 
distinct operations in Nova Scotia, 
with a new plant of 500,000 ton capa- 
city being erected at Little Uar- 
rows, Cape Breton, The largest op- 
eration is that of the Canada Gyp- 
sum Co. at Windsor, a subsidiary of 
the United States Gypsum Corp. 
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Among the Montreal buildings 


protected with Barrett 20 year 


Nae Specification Roofs are: 

More Activity 
In B.C. Lumber 
Opening of U. S. Market 


Expected to Boom 
Exports 


From Our Own Correspondent 
VANCOUVER. — The next four 


rea’ 
Children’s Memorial Hospital 


etc.) 

Coco Cola Co. of Canada Ltd, 
(beverages) 

Dow Brewery 


Famous Players Corporation (theatres) 
Government of Province of Quebec 


ing activity will increase from now 
on in the United States, where a big 
market has been reopened by the 
reciprocity agreement, and that 
prices will show a corresponding ad- 
vance. Already the prices obtain- 
able in the United States are about 
20 per cent higher than those re- 
ceived in the British Isles, which 
continue to be a major outlet for the 
product of B. C. sawmills. 
Opposition by American lumber- 
men to the re-entry of Canadian 
lumber has largely subsided because 
of the recognition the Canadian 
quota will affect only about 5 per 
cent of the American market and 
that ownership in British Columbia 
timber and mills is largely interna- 
tional anyway, with U. S. interests 
controlling some of the biggest 
operations. One of the most impor- 
tant contributions to recent logging 
activity has been the recent opening 
up of a huge tract of timber on Van- 
couver Island owned by the Rocke- 
feller interests to be milled largely 
by Victoria Lumber & Manufactur- 
ing Company, controlled by the 


(office buildings, etc.) 
Jean de Breboeuf College 
Lower Canada College 
Montreal Arena Co. Ltd. 


offices) 
Montreal Water Board 
Molsors Brewery 
McGill University 
National Breweries Ltd. 


Peck Rolling Mills 
Protestant School Boards 
Quebec Liquor Commission 


ings of all types. 


MONTREAL 


Aldred Building (office building) 

American Can Co, Ltd. (factory) 

Belding Corticelli Co. Ltd. (factory) 

Sir E. W. Beatty, K.C. (residence) 

Bell Telephone Co. of Canada (ex- 
change buildings) . f 


Henry Birks & Sons Ltd. (store) 
Canadian Vickers Ltd. (shipyard) 
—— School Commission of Mont- 


Church of St. James the Apostle 
City of Montreal (City Hall, markets, 


Montreal Tramways Co. (car barns and 


Northern Electric Company: Limited 


And many colleges, churches, and build- 


MONTREAL, TOO... 
PREFERS BARRETT ROOFS 


©: Leading architects, engineers and:building 
owners in Montreal, as in évery other Can- 
adian city — appreciate the advantages of 
Barrett Specification. Roofs. 


Built to rigid Barrett specifications and 
applied by Barrett approved roofers, this type 
of roof may be relied upon to-give faultless, 
trouble-free protection beyond the 20 years 
(or 15 years) for which itis bonded, 


Barret Felt, Pitch and Gravel Roofs offer the 
utmost in value.and long service. On any 
roofing or’ water-proofing problem consult 
with Barrett for your own protection, 


The BARRETT COMPANY LIMITED 


TORONTO WINNIPEG VANCOUVER — 


ee ——————— 
The Financial Post SURVEY OF MINES, tenth annual edition, provides complete infor 


Weyerhaeusers, famous American|mation concerning 5,000 companies and properties, and maps of all mining areas in 


lumber group. 


and Newfoundland. Order your copy today. $2. 


Jones-Dabney Company chemical laboratory; Louisville, Kentucky. Nevin- 
Morgan & Kolbrook, architects and engineers.. J. D. Jennings Co., contractor 


CONCRETE 


OFFERS MOST IMPORTANT FORWARD STEP IN 
BUILDING IN A GENERATION. .. 2... 


Exterior walls and ornamental detail 
cast integral with frame and floors. 
The strength and endurance of concrete’ are uni- 
versally recognized. ‘ 


It is therefore welcome news to builders that any 


building—no matter how large and what the de- 
mands for architectural beauty —can be cast 


entirely of concrete, including walls, ornament, - 


frame and Years of service in severe 
climates prove that this type of construction has 
life with low maintenance. Refinement in 
{due makes possible high perfection in detail 


Architectural concrete is fast gaining wide 
tance as evidenced by the confidence os 
scores of architects and owners who chose it for 
important buildings from coast to coast in 1935. 


yee Bea at ee case a eee ae as 


stores, schools and churches and other public 
buildings, architectural concrete offers possibilities 
worth careful consideration. 


Ask your architect and engineer about the ad- 
vantages of this new technique in concrete con- 
struction. 


Attractive booklet “Beauty in Walls of Architec- 


tural Concrete” will be sent free on request. 


PORTLAND CEMENT ASSOCIATION 
Dept. A 4-38, 33 W. Grand Ave. Chicago, Ill. 


ARCHITECTURAL CONCRETE 


Frame and floors cast integral with walls and 
cae RON ARe bd. 
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Price Increase Probe Con- 
firmed as Negotiations 
Break Down 


SPRING SALES FLOP 


Frem Our Own Correspondent 
Fear of a further cut or even elimi- 
pation of the tariff on U. S. farm 
implements, plus the spectre of a 
tary probe has spoiled, if 


domestic business of Canadian im- 
plement companies such as Cock- 
shutt Plow, Massey-Harris, and the 
International Harvester Co, 

Orders Fall Off 

“Our domestic orders fell as much 
as 75 per cent when the news of a 
parliamentary probe developed,” a 
jeading manufacturer told The 
Financial Post. “We expect, how- 
ever, that much of this business will 
be regained at the last minute, al- 
though it will make a heavy rush. 

“We have absolutely nothing to 
fear as far as the probe is con- 
cerned,” said this executive. “We 
are proud of the efficiency of 
our plant and of our business, 
and we will, of course, give the 
investigators every bit of informa- 
tion that they seek. It does seem 
very unnecessary and extravagant, 
however, to duplicate everything 
which was done by way of investi- 
gation only a few months ago at the 
Price Spreads enquiry. 

Customers Warned 

“For months we warned our cus- 
tomers that prices which had been 
maintained at the low point of the 
depression could not be depended 
on, but our inventories on many 
lines were exhausted and we were 
forced to purchase new raw materi- 
als at the considerably increased 
prices which now prevail. 

“Within the past two years, there 
have been at least three price in- 
creases in the Uni States in re- 
spect of farm implements—one in 
1934 and two in 1935. Prices of all 
products to foreign markets have 
also had to be marked up, with in- 
creases as high as 10 and 11 per 
cent. The increase in Canada which 
was delayed until this year amount- 
ed.to but two or three per cent, and 
affected only a certain number of 
our lines, ’ 

Collections Poor 


“Last year we collected only 16 per’ 


cent of the amounts owing to us from 
the sale of our implements, and with 
over $3 millions of outstanding ac- 
counts it is.essential that a fair price 
be maintained, as we cannot carry 
the Canadian farmer indefinitely, 
i we try to do our best for 


Deny Repetition 
From Our Own Correspondent 

OTTAWA.~—~ While neither deny- 
ing nor confirming the rumor of a 
further cut in implement duties, 
members of the government com- 
mittee appointed to investigate the 
implement industry deny that 
their probe will simply be a repeti- 
tion of the Price Spreads enquiry. 
In his suggested programme for the 
probe R. T. Graham, counsel for the 
parliamentary committee states: “It 
is rather remarkable that there does 
not appear to have been made at any 
time a complete and thorough ex- 
amination of the farm implement 
industry by any public body.” 

Mr. Graham's report to the com- 
mittee claims that the Price Spreads 
enquiry did not go far enough, that 
the export end of the business was 
not included, and that the auditors’ 
Teports were too limited. 


Complete Check-up 
A general check-up of the whole 
industry from the purchase of the 
Taw materials to the laying down of 
the finished implements both in the 
domestic and foreign market is con- 
templated. 7 cf 
Side by side with an investigation 
of the companies will be a. presenta- 
ton of the farmers’ position with 
price levels of implements and prod- 
ucts over a given period compared. 
Some question has been raised as to 
whether improved production as a 
result of new machines has been of 
sufficient value to the farmer to 
equal the increased cost of such 
machines, 
Following consideration of. Mr. 
ham’s report by members of the 
Committee representatives of the 
implement companies were invited 
to Ottawa last week. 
_ . Probe is on 
Negotiations extended over several 
ys. The committee members, it is 
understood, desired the manufactur- 
&§ to suspend 1936 price increases, 
at least pending the outcome of an 
enquiry. But the manufacturers ap- 
Pear not to have found this proposal 
acceptable. The plan was to suspend 
higher prices while ways and 
— were discovered to make 
€m permanently unnecessary. This 
might have been done by budgetary 
action, ‘Tariff on raw materials used 
7 the industry might have been re- 
puced, or concessions granted on 
ederal taxation. 
© conference did not end in 
fomplete disagreement. The manu- 
hourers, it is learned, will think 
a matter over and give a final de- 
a later, But little hope is held 
on of any change in the direction 
ght by the committee. 


haustive questionnaire is 

tamed along the lines of the 
nn m memorandum. When an- 
wae have been received, test audits 
at, be carried out by the committee 
to aor Farmers are being invited 
fi send in their views as to the ef- 
rlency of the industry, its method 
doing business, etc. 


Moral Ruggedness 


_ Needs More Fibre 


By JOHN IMRIE 


Tt is in the realm of the spirit, rather than ‘in- 


that of economics, that I find three of Canada’s 
five chief problems today. 


First is a falling away from the rugged honesty. 


of former days that feared 
debt as such, and ‘consid- 


’ -ered as dishonest the incur-- 


ring of debt beyond capacity 
to pay. This is the root 
cause of much capitalizing 
of unemployment relief, 
©}? failure to balance budgets 

and impairment of credit. 
Second, closely related to 
the first, is a growing tend- 
ency to compromise with 
honor in performance of 
contract: This is reflected in 
various acts of governments 
4 nag seth a ee 
obligations, private 
JOHN IMRIE = procedure and in loose talk 
about repudiation of debt. It is impairing confi- 
dence, restricting credit, retarding investment and 
holding back employment. There will be cases 
of governments, as of individuals, requiring ad- 
justments of contracts even perhaps of those in 
the form of bonds. There is, however, an honor- 
able way of securing such and most creditors, 
even the much-abused bondholders, are usually 
willing to co-operate with either individual or 
governing body that is in financial difficulties, 
doing his or its best and disposed to “play the 

game.” 
Lean on State 

Third is a disposition to lean upon the State 
instead of upon the resourcefulness, initiative and 
enterprise of the individual. To this may be 
attributed an appreciable portion of unemploy- 
ment relief costs, of increases in the cost of social 
services, of disturbance to business through un- 
necessary State regulation, of socialistic, Social 
Credit and such like agitation. 

For these three problems the solution lies in 
the main in a strengthening of the moral fibre 
of individual Canadians, in a return to'a*more 
honest and straightforward outlook on life and 
its obligations. 


Must Balance Interests 


Another of Canada’s chief problems today is. 


the conflict of economic interests as between an 
over-expanded industrial plant and an agricul- 
tural industry in the West that must sell the bulk 
of its product in world markets at world prices, 


The former desires practically one hundred per’ 


cent of Canada’s home market for the goods it 
manufactures; the latter can sell its products only 
as production costs are kept low and as Canada is 
willing to purchase from other.countries in return. 

In my judgment, Canada’s great national task 
today is to find a formula that will permit and pro- 
mote the full and concurrent development of each 
of the several parts of Canada without undue or 


. disproportionate sacrifice on any one group. Can- 


ada is not.a.nation that can be governed on a basis 
of pure economics. There must be at all times a 
fine balancing of interest as between different 
groups, both economic and geographic, a willing- 
ness to compromise, a readiness to give as well 
as to take. The solution of this fourth problem 
lies mainly in a point of view, a method of ap- 
proach, and attention to the psychologies of the 
Canadian situation. 
Send Some to Farms 

There remains the problem of unemployment 
of those willing and anxious to work. In many 
respects this is Canada’s greatest problem today. 
It is also the one for which constructive sugges- 
tions are most meagre. One such, I believe, is 
the placing of those with previous farm experi- 
ence or natural aptitude for farming on small 
units of good land for purposes of self-sustain- 
ment rather than production for export. Another 
is the stimulation of foreign trade through trade 
agreements such as those with various units of 
the British Empire and the United States, Still 
another is the restoration through sound public 
finance and governmental policies of such general 
confidence as would release capital for new enter- 
prises and for the extension of existing enter- 


prises. 
Short-cuts Mean Trouble 

‘There is no..royal road out of depression, no 
easy way of escape from the adverse effects of 
mistakes of policy and of character that accentu- 
ated the depression from which, it is to be hoped, 
we are now emerging. Apparent short-cuts such 
as repudiation of debt, lavish expenditures, or 
deliberate inflation will lead to still greater diffi- 
culties. ‘Honesty, integrity, hard work, thrift and 
willingness to face the facts, and to meet the costs 
are just as essential to Canada’s emergence from 
the- depression as they were to that of Great 
Britain. : 


Stop “Buck Passing”’ 
Recovery Will Come 


By PROF. J. P. DAY 
It is extraordinarily difficult to answer your 
questions without leaving myself open to mis- 
interpretation. Thus if, as I do, I put the problem 
of the unemployed first on my list, it can easily 
be argued that unemploy- 
ment is only a symptom of 
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acts, recovery is 
innumerable 
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y R. JOHN IMRIE, newspaper pub- 
lisher; Dr. John P. Day, doctor of 
philosophy, and Miss Charlotte Whit- 


ton, social service authority, contribute this. 


week to The Financial Post’s portrayal from 
eminent Canadians of the most pressing prob- 
lems facing the Dominion. 


John Imrie was born and educated in 
Toronto and has spent his life in or about 
printers’ ink. Since 1921, managing director 
of Edmonton Journal, he plays a leading réle 
‘in Canadian Chamber of Commerce activi- 
ties; headed their trade mission to the Orient 
in 1930, He ranks as a front-rank interpreter 
between Canada’s East and West. 


Next Five 


Ye ars 


frominent | and Professional Leaders 
Outline Main National Issues and Offer Solutions 


|. Dr.John P, Day is a doctor of philosophy 
who ‘has made’a considerable reputation in 
recent years as a lecturer and writer on Can- 
adian monetary problems. He is associate 
professor of economies at McGill University. 


eo. *@ ” 


Charlotte Whitton is one of the most out- 
standing personalities in Canadian public life 
today. From a background of brilliant accom- 
‘plishment at Queen’s University, she entered 
the social service arena in 1918; was private 
secretary to the minister of trade and com- 
merce for three years and since 1925 has made 
a striking contribution as executive director 
of the Canadian Council of Child and Family 
Welfare (now Canadian Welfare Council). 
Few men or women in Canada have such a 
keen, intimate knowledge of national prob- 
lems from a social point of view. 
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be, it would seem to be my duty to do my best to 
attempt to reply. 
Can’t Recover Time 


1. How to Reduce Unemployment. I put this 
first from the feeling that ground lost can be 
regained, but time lost can never be recovered. 
Men are unemployed—apart from reasons of in- 
efficient management of industry and lack of 
business confidence—either because the selling 
price of what they might make is too low or the 
wages they demand are too high. The efficiency 
of management has probably been brought to a 
high pitch under the necessities of meeting the 
depression; the lack of business confidence is 
dealt with under problem 4. This leaves higher 
prices or lower wages, or both, as the solution, 
One would naturally prefer higher prices, though 
higher prices for everything, ie., an increased 
cost of living, is equivalent to lower wages. Cur- 
rency or credit inflation which brings higher 
prices all round is only a disguised method 
of reducing wages and has the unfair result of 
penalizing people to the extent that they keep 
their wealth in actual cash, which there is no 
reason to suppose that the rich do to any signifi- 
cant extent. 

Lower Pay—More at Work 

With reference to domestic trade, wage reduc- 
tions, where circumstances permit, would increase 
employment and increase the production of 
wealth, thereby starting the process which would 
enable wages to recover, a process which may 
never get going while the additional wealth is 
not forthcoming because the labor is not utilized. 
On the other hand, one recognizes all that can 
be said against a general further reduction in 
wages, and the best solution lies in a restoration 
of business confidence. ; 


Government provision of eniployment is only ' 


justified when the social value of the work is 
jworth the cost. 


Maintain Our Credit 


2. How to Lighten the Debt Burden. There is 
no doubt that the burden of debt is one of the 
most serious problems for the world today. For 
Canada, as for any other country, the first ques- 
tion is to decide whether the existing debt bur- 
dens—I am speaking of all debts, Government and 
other—can be carried or not. If it is impossible, 
the only solution is the Australian one of scaling 
down all debts, public.and private, to a possible 
figure. Such a partial default would certainly 
badly affect Canadian credit and might have the 
result that in the future we should be unable to 
borrow abroad and have to finance ourselves. 
Even if we could, the scarcity of capital would 
bring very high rates and cripple enterprise. 

It seems to me preferable to avoid default and 
maintain Canada’s credit. Too much public fuss 
about our financial difficulties creates a bad im- 
pression. To recommend balancing the Dominion 
budget is easy, but it is not so easy to see how it 
can immediately be done. Public relief to the 
unemployed is still necessary and should be ade- 
quate to maintain family health: and strength, 
but any waste in its distribution should be 
checked as closely as possible. When prosperity 
returns, a careful and sound scheme of social in- 
surance against unemployment might be estab- 


‘lished in readiness for the next ‘depression. 


; Need “Refiation” 

Relief to the debt burden will come through 
higher prices and cheaper money, fostering in- 
dustry, increasing the revenue, and permitting 
the conversion of debts to lower rates. This is the 
case for inflation and what we have needed all 
along has been world inflation—or “reflation” as 
it is often called. Inflation by one country alone 
destroys confidence in its money and can do more\ 
harm than good. Canada should be ready and 
eager, by its monetary policy, to keep up with 
world reflation, not galloping off with any wild 
leaders, such as the United States may become, 
but keeping pace with what has been the steady 
and sound reflation in England. Meantime a shift 
in taxation so as to bear more heavily on the 
interest on capital, “unearned income,” and less 
heavily on the profits of industry would give an 
impetus to the fuller utilization of existing capital 
at the expense, it is true, of somewhat discourag- 
ing “saving.” ° 


Urges Transport Board 


3. How to Handle the Transport Problem. This 


has been widely discussed. It appears to me that 
the solvency of necessary railway lines ought to 
be safeguarded against destructive competition, 
whether from other railways, from water-trans- 
port, or from road and air services. One gets tired 
of Royal ‘Commissions, but a commission thor- 
oughly to investigate ALL transport services 
might find it advisable to establish some sort of 
rt Board for the Dominion which would 
co-ordinate such services and secure both fair 
treatment and reasonable developments in the 
public interest. 
. Should Avoid Interference 
4. How to Restore Business Confidence and to 
Encourage Private Enterprise. This deserves a 
higher place than fourth by its intrinsic import- 
ance, but it is less of a problem as it tends to come 


_of others, Had we ALL 


should be some lightening of taxes, such as the 
sales tax, which bear directly on those who have 
succeeded in giving employment, and every 
opportunity should be taken to reduce money 
rates and make cheaper capital available for 
industry. Stabilization of the exchanges must 
wait on international action, unless it is consid- 
ered desirable to attempt to link up with the 
sterling bloc. 


Must Deserve Better Government 


5. How to Obtain Better Government. How 
specifically to obtain this is a difficult problem; 
but—thinking of all authorities from the Domin- 
ion down to the village—one would desire more 
real economy, greater efficiency, fewer scandals, 
less pandering to uninformed popular prejudice, 
no “freak” Governments, and so forth. It may also 
require some adjustment as to the respective 
rights and powers of the Dominion and the prov- 
inces, and possibly some reduction in the too 
abundant numbers of Parliaments. Since we 
probably get the sort of Government we deserve, 
if we want better, we must deserve it. 


Other Considerations 


Broadly speaking, the way to recovery is to 
stop passing the buck. Four years of destructive 
warfare on a world-wide scale must leave man- 
kind poorer. Most of our troubles have been due 
to the resistance of every class to the quite neces- 
Sary sacrifices: the worker has fought. against 
lower wages; the capitalist has striven to obtain 
the same high rates of interest; the businessman 
has considered that he ought to get the same rate 
of profit; and the landowner has been reluctant 
to reduce rents. There have been similar efforts 
by nations trying to keep benefits at the expense 
got down to a lower 
standard of living soon after the War, we might 


.by now have rebuilt prosperity. 


Shadows Port rayed 
On Rock of Destiny 


By CHARLOTTE WHITTON 


Unemployment stands out as the arresting 
problem darkening the path of Canada’s develop- 
ment today. The contraction of employment 
opportunity is a phenomenon of world-wide man- 


ifestation, indications of 
which were increasing 
throughout Canada long be- 
fore the whole economic and 
social structure was con- 
vulsed in the more severe 
symptoms of the so-called 
depression of 1930. Even in 
1913, an economic crisis was 
looming, to which the war 
granted a reprieve. 


Then Came Effects of War 


The peace treaties carried 
but little planning in eco- 
nomic readjustment; the 
purchasing power of insol- 

CHARLOTTE WHITTON vent countries diminished 
with the disappearance of allied war loans; 
devastated areas were rebuilt, and agricultural 
production revived in the Danubian Valley, Rou- 
mania, Russia, etc. And, as the contraction of 
the world’s trade proceeded, and as Canada’s 
export market shrank in comparable degree, em- 
ployment opportunity and demard were under- 
going significant changes. Much of our great capi- 
tal construction had been completed—the Ontario 
Unemployment Commission in 1916 estimated our 
industrial plants as $200,000,000 over-built in 
excess of requirements—and idle manpower, 
especially of the unskilled labor type, had not 
been absorbed in new productivity. 


Work in West Curtailed 


Free land, easily accessible, was disappearing, 
throwing into relief the purely seasonal nature of 
much of the employment which western agricul- 
ture could afford to the farm laborer. Mechaniza- 
tion had also entered agriculture, and the com- 
bines alone were displacing 15,000 harvest work- 
ers a year, though but a quarter of our agricultural 
areas were yet mechanized. Mechanization and 
electrification were reducing the demand for 
human Iabor faster than new avenues of produc- 
tion and employment were opening, and, con- 
sequently, even when production mounted, 
employment diminished. 

Canada’s ordinary seasonal or casual unemploy- 
ment affected not less than 125,000 to 150,000 each 
year, but for some years the numbers so living on 
the verge of dependency were disturb- 
ingly static, were findihg less work, and were 
employed during shorter periods each year. Even 
in 1929 of golden memory, reliable estimates re- 
vealed 128,000 unemployed in the height of sum- 
mer (July) with over three times that total idle 
in December, : 

Population had been shifting rapidly from rural 
to urban life; — ga oe Bis 
dominantly employees, wage workers, \ - 
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resources beyond savings, in times of idleness. 
Unheeded For Years | 
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ization of agricultural. and industrial production 
and processes, and must realize that it is only when 
they are inefficiently or inadequately organized 
that unemployment and the dependency arising 
therefrom result.- . 

First, then, in Canada’s problems, I place wise 
development and well ‘planned processes of agri- 
cultural and industrial production, which shall be 
conscious of the obligation of creating a demand 
for the employment of human labor and skills, 


Would Affect (Ce nian 
Shareholders and Parent” 4 


under such conditions as will assure a reasonable |. 


minimum standard of life, for the worker. 
Re-Settiement and Rural Development 

Closely related to the inter-operation of forces 
which have contracted employment opportunity 
is the inability of large groups of our rural popu- 
lation to make more’than a sustenance livelihood, 
because of their settlement on poor land, or in areas 
from which the produce cannot be profitably mar- 
keted because of inaccessibility to adequate mar- 
kets. Too much of the migration within certain 
parts of Canada, even in recent years, has. drifted 
toward remote or unsuitable land, and. Canada 
must early face this immense problem of analyz- 
ing the possibility of establishing large portions 
of our rural population in areas other than those 
they now occupy. We must not shrink from com- 
prehensive re-settlement and rehabilitation pro- 
jects if these be the solution to the present threat 
of dependency and rural slums over wide areas. 

World security, and so world well-being, 
depends upon finding, and right soon, some solu- 
tion to the pressing population needs of Italy, 
Germany and Japan. If the answer be the assign- 
ing of territory by nations possessing it, to admini- 
stration under mandate, Canada can hardly escape 
the responsibility of bringing into development 
and occupation, on her own terms, and by popu- 
lation of her own selection, some of her vast tracts 
held out of use. This problem of tremendous 
significance to humanity in chaos is definitely 
related to Canada’s problems of employment, since 
a wise selection, settlement, and development 
programme, could not but create a labor demand 
and enlarge consumption demand. 

The Discouraged Generation 

Upon no group has the frustration of initiative 
and the denial of employment opportunity had so 
deadening an effect as upon Canada’s young men 
and women who have left school or university in 
the last six years. 

Canada, without appalling cost, cannot face the 
loss of the stimulus of this present generation in 
disillusionment, bitterness and despair.. This prob- 
lem is immediately upon us, and the obligation 
of maintaining the faith, destroying the sense of 
futility, and proving life by active works is what 
this generation owes to more than 300,000 young 
men and women idle and dispossessed today. 
Occupational and training projects, development 
of employment opportunity, the creation of out- 


lets for the energy and effort of youth, simply ¢ 


must be evolved or the country can neither escape 
nor equate the consequences. 

Already the effects of idleness and lack of 
opportunity are reflected in a lowered and defer- 
red marriage rate, and, at a time when family 
life is depressed immeasurably, with over a quarter 
of a million homes in receipt of relief, the develop- 
ment of new homes, of youthful affection, hope 
and confidence, is arrested. The social costs of 
idleness to the family and to youth offer one of 
the greatest problems immediately upon us. 

The Evolution of Social Aid 


The Canadian attitude and tradition on the 
whole have been humane and generous in the 
evolution of measures of social aid for those in 
need; unfortunately, the thought and planning 
devoted to these provisions have rarely been as 
adequate as problems of such intricacy demand. 
Divided jurisdiction and responsibility, as among 
municipality, province and Dominion, have aggra- 
vated the situation. The result, today, is that 
throughout Canada, there is an ill co-ordinated 
and haphazard growth of services, many of them 
founded on sound principles and good administra- 
tive practice, others characterized by neither, and 
all endeavoring to meet in part, and without cor- 
related plan or definite objective, this or that 
manifestation of deep-seated social ills. 

Altogether, Canada is spending some $115,000,- 
000 this year on unemployment relief alone; all 
cther forms of social aid must be absorbing not 
less than $85,000,000 to $100,000,000 in addition. 
Compared with the system, standards, services and 
results in the field of education, in which aggre- 
gate expenditure, on all projects, public or private, 
approximates $140,000,000 a year, this tremendous 
outlay on social assistance, and the lack of clear 
perspectives, of disciplined procedures, estab- 
lished practices and direction from qualified and 
experienced personnel, offers its own contrast. 

Scientific Study Necessary 

Canada’s immediate problem in the field of 
social aid is scientific calculation of the probable 
occurrence of dependency beyond the capacity of 
the individual to forefend or provide, and the 
evolution of actuarially sound measures of assur- 
ance against calculable risks, with provision 
through correlated systems of social assistance for 
the residuum of need that can be neither foreseen 
nor insured. These problems and responsibilities 
must be faced by all units of government and wise 
schemes of partnership evolved, whereby the 
various units of legislative responsibility will 
agree each to accept their part in the whele. 

Circumstances will bring to Canada’s consider- 
ation for urgent decision, regardless of whether 
she wishes it or no, the problems of health and 
medical care in their own homes, or by hospital- 
ization, not. only for the needy and destitute sick 
but for all persons of low income; the question of 
protection against the dependency of unemploy- 
ment, and of old age. Within a reasonably short 

ime, Canada must study the whole question of 
social assistance and social assurance within these 


of companies which could not accum- —@& 
ulate healthy reserves in times of “> 
good earnings against the lean years © 
that always come. - Ft 
Would Prefer Straight Increase © 
Most of the representatives of ~ 


companies, business and financial 5 


and industrial organizations which 
have appeared before the Ways and ~ 
Means Committee at Washington 
state that they would prefer a = 
straight increase in cerporation in- ~ 
come tax rates. Recent estimates =~ 
of the Government’s own Depart- = 
ment of Commerce are quoted to ~~ 
show that the depression would 5 
have been a great deal worse in the ~ 
United States if this law had been 
in operation years ago. From 1930 
to 1934 business enterprises in the ~ 
United States drew upon their exist- 
ing resources to the extent of more ~ 
than $26.6 billions to maintain oper- ~~ 
ations to the benefit of workers, ~| 
creditors and owners. Plowing back ~ 
earnings was the promoter of swift 
industrial expansion, it was urged. ~> 

British American Oil :Co., for in- “| 
stance, has been plowing back all ~ 
its profits in the United States into © 
development of oil fields. It is 
counting on turning back a large 
part of earnings from new wells 
brought in in 1936 but this tax 
would take nearly half of the sur- 
plus profits after dividends unless 
depletion allowance is extraordin- 
arily’liberal. ' 

Seek to Tax Aliens 

But if this company does pay divi- 
dends it then encounters another 
proposed tax of 22% per cent on 


companies from dividends paid to 


foreigners. If it is increaséd to 22% ae 


per cent it is easy to see how popu- 
lar United States stocks will be with 
Canadians and others. Exemptions 
of $1,000 and $400 for each child 
under 18 years of age can be secured 
by’ filing a special income tax re- 
turn. Small shareholders will there- 
fore fare better than large ones but 3 
all will have this extra work to do 
in making up tax returns. | a 
The chief ones affected will be © 
holding companies with U. S. sub- ~ 
sidiaries or companies with large ~ 
blocks of shares in U. S. companies. 
Such companies as F. N. Burt Co, 
Fanny Farmer Candy Shops, Inter- 
national Metal Industries, Loblaw > 
Groceterias, Canadian banks with ~ 
branches in the i 


George Weston, Ltd., the 4 
and brewing companies with sub- 
sidiaries in the United States are 
very much interested in this legis- 
lation. : 
Keep Surpluses Here a 
There is another angle. Canadian ~ 
subsidiaries of United States com- — 
panies would find that their profits 
would not be taken to the United 


tax expert, Dr. H. W.. A. Been 
houwer told the Washington com- 
mittee that these two taxes would 


the United States and result in a 
greater tax collections eventually, 


Stocks in Storage 
Little Changed 


Cheese Up from Year Ago’ -™ 
But Meats About a 
Same. 
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A) . pref. i “ , 

ramos, T. &T.p 45 bid 471 asked 
6s At‘an. Sugar, p *55) 106 1058 1054 1058 
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3.9\Bank of Canady 53| 56 «57 «S56 57 
5.8'Bk. Can, Nat.. 18 137 : 
4.2\Bk. Montreal .. 246 193 va on eee 
{3iBk; Toronto... aaasi > 234) **") Do, pref. .ss:] 1 i 
w\Beieaiona = oo (11 bid 13 asked) ait 5041 aiuinater, Pete. ..|. 7114) 308 395 30 39 

thurst Pr. .. 1175| 14 ‘ ee . Power .. G2se} co oe 
eee ‘| De {By sce] 13) 4 a cored) ol Bo pret co tis bid 15) asked) Provincial Goverument Bonds 
haba a ‘isl se ee 30 SSciint, UtiL, GA) (2 2 ld 14 asked) Te aL 
cool Do. (B) ccoce 5 ae i: oe. Se 
15 Jan. 1960 114.00 116.00 


-/Beath & Sons.. 65; 3 2h 24 2h 
..|Beatty Bros. A. 15,12 12) 12 J2 | 5 | 

2Sept.18%5 96.75 90.75 
107.50 108.50 


5105 104 104 1 4.3\Jam. Pub. Ser..| «++.| (35 bid — asked) 
100.38 
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ooo] OH}, 8 8, Do. pref. ....]  os-./ (125 bid — asked) 
3.8'Belding Cort. ....| (105 bid — asked) 5.6) — 
¢3ipeut ‘Telepi “qaijiean est 4438 104k 61 snibetaae 3 8 7 7 4% 
h ° eere 
“Bills Telep ts | es-e| (334 bid — asked) 6.6; Do. pref. .... _ 106 106 106 
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ees-| (40 bid 50 asked) oe n: 88. 1 
‘\Blue Ribbon -+..| (3 bid 4 asked) 3). ; ‘| De. 4 7 tCan, Canners . Chartered Trust 
64) Do. pref. 40} 30h 31 304 31 9.1) 335 55 "38 55 Cc. P. R. at Guelph, Ont. Inv. Sav. «+ 
6.6 Brant. Cord. si 2 7 = at = + 45. + eee ° -| (— bid 31 asked) —== = : —— : Wt econ London & West. Trust ..... ae : 
vTBrew. & Distt) 38201. a6 SAS. 1.98 348 Alaura Secord 5) 5, _) 54 Traders Fin. B, pid. ..... 71. ‘0 «6 United Amusement C 
.|Brewing Corp..| 885| 3 wa 1a 7 a ice ai bid 55 asked) tCan. Vickers .. Trusts & Guarantee ..0..2. 40. ; | operate & number of 
i ee ect “i 1 ua'Sh nated) Swale eke EAD fe. 20 192 20 Cons. Paper .. Insurance Stocks: | theatres, centring on 
ss, Oo ee fo ed a on asked) , . a it 18 18 18 | a —————— a +Dom. Canners . ore British America ...c-secess 40. | area. Its record of ear 
3.1 pre, Amer. Oil) 29982) 264 a wi } . fermen = ° - Canada Life ‘ . Y ; number of years has be 
Si. C. Power A:| (MacKin. Steet .| i...| (2h bid — asked) Sonsumieenmmnaiescaneepmeadtts f Dai ve Canedinn Fite «-.----Hsscr> 18. ‘© JF tory one, bond interest 
4 | ...| Do, «B) 5 +. -|Manitoba Pr. eoee De Sega Close High Low , C High a s a Confed. Life, 5% pe. eooee 116.50 121: and other charges 
124 1.204-10¢ 10\Bruck S Mills 1405| . vf goood @ (30 - ) Seles April6 for for Close | Par Range 1996 ¢ Company @ Aprl6 for +Do ree Cont. Life, 2070 aeaveee aa 4.0 [ earned by a comfortabl 
° e ** week Val. High Low ° week : tPederal Grain. . Crown Life ......... eetece ee . bonds of the company 


33 \1+25c 3.5\Building pee o¢ L 10 bid 125 asked t (or last) week ‘ (or last) 
: : Dominion Fire seee 115,00 
Froser Cos.* .. n | bid at 98 to 100. 


‘7h; 2 4.5\Burt, F. N. 145) 42 t -25) ee eee @ose 
oui i . | Do f. . 610) 4) 3t 34 084 08 1 1G. Steel Wares Dominion Life. 50% pd. oon ea 300.00 


4.4 Maritime Tel, . eee! (143 bid 15 asked) 08; 
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:: a 3. = ‘ . : ae cae Fidelity Ins. of Can. . : 51.00 E Are Duluth, Winnip 
Guar. of N. A, fully pd. .. a teed by the Canadi 


lnperial Life ment? Is an invesitm 
secure? 


Manufacturers Life 

National Life: 25% pd, Duluth, Winnipeg an 

i Ye ° u in aug 

ae Life, 25% pd, per cent first mortgag 

are not guaranteed by 

ion, and are payable 4g 

don. This line is ratl 

to the C.N.R., and the 

sell at 87 to 90. Howe 

not as secure as guaral 
tures would be. 


Can. General Invest 
I am considering the 

of Canadian General 

common stock. What i 

of these shares? 


In buying. shares 
General Investments 
you get a proportionat 
about $12 per share w 
securities held in thi 
trust’s portfolio. The 
per cent from the 40-c 
Earnings were 46 cen 
year, Provided earni 
rise, we understand 
will be given to an inc 
dend this year. The 
and directorate of t 
high quality, includit 
Arthur Meighen, C. H. 
similar men of promine e 


Canada Bread 25; 43 43. 43 = ees . a a eee eee 

Be eee ge) Shaler | a ae Saree] ll ip iy 

tee Canada Bud . 9 9% 8: Bi #0 | as *s) ae 178 168 174 

58 “rae 2 Comers 120 1” a oo 69 | 8) - pref. .. 45|102 103 102) = 
57 11.50 +-80e ‘2.8)C, R’b. Sug.| | (584 bid — asked) oe] Hises rt “al a * .. 
131) . .!Canada Dry .. 6100) 144 14 = 132 °°*lasevoury a st 12-38 


50| 6 6 6 
[Can # ‘er my sient ©. bid — eaked) ¢ B... eee (36 bid 40 asked) 


‘"!Canada Iron ... .| (4 bid — asked) 62 
| Do. pref. ..| (60 bid — asked) ' a * .| (43 bid — asked) 
6.3\Can. Sain) 636) 33° 32h 31h 31a . pref. .. : ota 803 asked) 
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Met. Building . a 
M, & O. Paper 
Mtl. Dry Docks 
N. Ont. Bidg. . 
Ontario Bidg.. 
Price Bros. bds. 


Western Assur., COM. 2.0. 
Do., WO idccevttes seeces 

Theatre Stocks: 

Allens Beach, pid. ...sesee 
Do., Calgary, COM. ..+e+00 
Do., Kingston, pfd. ..... 
Des portale, a: 

« Toronto, pfd. bon. c. 
Rich. B. Bidg. Eastern x ees GH estneca 
tRiordon Pulp . ° Do., 

1.40 1, “ 1.34 1.34 Ritchie Cut Loew's "Laitae, pid. 

-03 .03 03 Stone ...... es Do., Toronto, pfd. 
1,36 138 1.34 1.38 t é tRoliand Paper. Mansf. Theatre, pfd. 
.19 19 -184  .19 Ruddy & Co... | 48 am Kitehener, pfd. «. 
3.16 3.24 a . wee Bt ; tSimpsons Ltd, Do,, Oshawa, Did. e+. es 
06 .07 Gas &Oil.. 2,200 Do. 5 bee United Amusement, A ... 

05; tSmith, How'd.. ~ Do.,B 3 

sSteel of Can. . 40 ase Investment Trust Shares: 

Toronto Carpet +e Can. Gen, Invest. ....... de 

United Corpns. 4 9 Gan. Investors ‘ 

United Grain .. 1004 n, Int. Inv. Tr. Units ... 

5 105 Cons, Div. Std. Sec. Units 
Debenture & Sec. pfd. 


0 50 OC 
o( i64bid 19 aah ~ ¢ es 
117105 1.08 |‘ $Payable in Canada or U.K. tPayable | DO™-,Scott. Inv. Units ... 


in Can., U.8.,orU.K.  §Payable in U.S. | Tivest. For eee, Be Sis * 
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50c 
N 170| 232 243 24 243 
oS. awe 155| 85 110 100) 110 ° * . ood 2, 
3.5/Can. Packers ..| 25| 85 85 8 85 ' ; Be a sked 


. Can. Paper, pf..| 
io. Paving. pf. e+--| (18 bid — asked) i. 32-324 
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5. 2 Cc. Perman. .. 57/154 155 154 155 + ° aseh es oe oe a 
ican, Steamsh’ps| 425, 2) 2) 2b 2 --|Mtl. Ref. & S.P. 19 co 
...| Do. pref. 1085; 102 104 10 . A ey AE 
5.6 Can, Vinegars . 280| 218 214 21 21 “ a 
. Can. W. Cable. »-»-| (26) bid — asked! 8 3, Se 
Do. (B) 961; 12 12 112 12 .8\Moore Corp. ... 1 i 
ooo} ya 
} keries . ee) (2 bid — as ) ° 
(Can Bakeries (48 bid 50 asked) | 1- ads ‘| (20 bid 90 asked) 
5. Can: k. Com. . 60. 14 16 . : *t Do. P os eee Seer ¢ 


3.4\Can. Bronze... 40 #0 4i1 
6.3 Do. pref. i at 14 1114 111 at 4.6iNat. Breweries. 44 431 431 3 431 
es an. anners . } 7 se 
6.3| Do. ist pfd... 5) 95954 pa eae ae 
...| Do, 2nd pfd... 149| “7 7 
»»./Can, Car & Fd'y 645; 62 62 
*""l Do. pref. 315) 5 131 
..-'\Can. Celanese . 405 “° 
5.8} Do. pref. 195/121 121 120 vitae W. a 
---| Do, Rights .../ | a — 5.2 De. pref, .... 
.7'\Can, Convert. . avek ¢ i as ’ ' P 
“Jican’ Cottons ..| .2.,| (47 bid — asked) : eee ‘Star oe. 
5.9| Do. pref. meg (= bid 101, asked) <i : : 
4.2\Can. Dredge ... 185) hes ° ad 
6 \Can. Fairb. pf..| «...| (90 bid — asked) ’ cess] 101 Did — asked) 
5 iCan. For. Inv.. 25| 31 312 31 313 a } 
7.5, Do, pret. 4/107 107 107 107 » 53 240 ast een bie 
3 |Can, Gen. “| «.--| 162 bid 175 asked) iss 160 160 “160 
...Can. G. Inv....| 18) 8 8 8 8 . . . 20 t , 
es Hyd. El. p) 578| 362 37 35 * ° 4 » anee 4/112 oan 11 vee 
poe. Sad. Bie ‘| ey: SF SS 1 +g Omi, Silkmit ...] ove.) (= bid 122 asked) 
2 bs, eee Old 505 aeeas) 8 ../Ont. Steel ..... sess (6 bid 8 asked) 
.(Can, Int. I, Tr..| —«-.. — = ———— a > - a 
| Do. pref. | 40 . o *e eee 
48\Can. Lt. & Pr.. ...| (20 bid 24 asked) “i med eee | Ae cane eae 
.|Can. Locomo.. «».»| (24 bid 34 asked) . 38 ;.2 640i. L H& Pi. "5 92 93 93 93 
Can. en 2685; 2 a 2:3 : 62| Do. pref, 3 103 105 1043 1043 
3 anadlan ol |. PES AS. seat one” eS?” alilott Traction’. ..| (52 bid 18 asked) 
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only. *Payable in Can. or U. S. *Un- Sec. Holding Units 
stamped. United Corpns., A 


600 3 3 Seen opeet. one 6‘ 
(érta 75 ask > . gary WePr, PIG. ...scsee 
Can, Pub. Service, pfd. ... 
— {0s bid’ io ba s 33.00 Unlisted Mines Can. | West. Nat. Gas, pid. . 
com, 
12.675 4.85 4.85 4.60 4.75 Great. Lakes Pwr., pid. 


VANCOUVER STOCK EXCHANGE April 14, 1936 Inter. Util. 7.00 pf. 
(Transaction for Week to April 13) . . Nor. Ont. Power, 6% pid. ° 
Bid Asked | Nova Scotia L&P pfd. ecece 


Company Sales am High lew Close seer River ..ccccccssess 42 45 


rdeen ..... S coasae pewens “ie 21 
(or last) week week Aprili3 ‘Amo aoe is a] oe arn 
ona (Gt. B. - 41 s . . : 2 ‘ 
Athabaska Portal .ccccc0. 2003 Winnipeg Stocks T'hold first mortes 
‘O78 ose 08% 04% Beauharnois and wo 
“164 | Bidgood Kirkland 9 «1.03 know whether or no: 
a Bankfield Gold ....... eoose 238 40 (Transactions from Apr. 4 to Apr. 13) e Do you think this wo 
Big Master ..... Oceecaccone ¢ 4 E move? 


Bosquet Gold ..ccccsceseee + 12 High Low Close 
for for Apr. 


Seek Serene eet Bl Sales period period 13 The Beauharnois Po 
024 Capital Rouyn, new <s 16 | Bailor Got 2.7 4b 081 ~ is still uncertain. As 
: asey Contact ....,s0+ soos 103% 04 . . 1 ° . : 1D 
Canusa Mining ......... ees 32 ; 10 09 10 ees coe aad 
Central Porcupine .......5 1? nn " 7 OT oulces ng am 
Chromium Rls cakeaveau diene 32 % * 7 aie for this m 
a ovaneese orm protective con 
Cuniptau ssssessscsesccnse is So suggestion. at the 
Dunlop, new ....... cseevee 10% 11% | Knee Lake ..... the company will defa 
02} “02 04 | Dorval Siscoe Gold ........ 16 ‘18 | Kingfisher .-.... its first mortgage bond 
a7} :17) cat | Et Bonanza ccce 05% ' 00% | Toland’ Lake «7: is always a possibility. 
‘Sm East Malartic ....cscssecess 3 pear that the market h 
‘044 omy Glenora Gold’. sanctions the situation, but whet 
should hold the bond 
upon your 0 


: Galatea ...... ovececerecces 
2, | as 
0 gle 
02) | Goldside United ea circumstances. 
2.*h « 
Abitibi Po 
Hudson Patricia ..cccossses Rice L. Units « ' Ab h avis 
Jellicoe saduevebiks: 06% | Scotia ....... . roker has adv'sc 
Johnson Nipigon ......s.¢0 believes that Abitibi 
Kirk. Gold Belt -sscccsict te? Ala Bia As bow this is possible 
- aver Fire Ins, <...scccces +> : 
Lafayette L. Lac .cccsescae +02 5 Can, Indemnity . 6 ‘5 . = have your opin "4 
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60 
28.12 27.37 27.75 
tie .65 bid 13.12 asked) 
75 bid 4.10 asked) 
49.75 50.00 48.87 49.25 
5 47 50) 6.46 (50 


--(Cam. Pesitic we a4 13h 38 iss 134 | P i | 
ay a 3.3\Page Hersey .. 155| 882 90) 90 90 
.!Can. Vickers ...! e+», (23 bid 3 asked) .../Pantepec Oil .. 2165] 6h 6: 52 52 
...-|Paton Mfg. .... ssee| (— bid 30 asked) 
7.2| Do. pref. s+ e+--| (100 bid — asked) 
6 Pepmene 50 20° 15) 52 50. 50 50 
48| Do. pref. ... 5/122 125 125 125 
4.2\Photo Eng. oe+-| (23 bid 25 asked) 
7.5 Porto Rico Pr. p -+--| 903 bid 911 asked 
.../Power Corp. .. 331| 158 = is ~y 
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“| Do. pref. j ---»| (18 bid 21§ asked) 
.\Cait. Wineries . 365] 3h 3A 34 3d 
(Can, Wire Box... 215' 22 224 22 22) 
.)\Catelli Mac. A. 202|:22 22 22 22 
{ Do. (B) . «es+| Cb bid 24 asked) 
4.8\Cent. C. Loan. ....| (160 bid — asked) 
siGeteamne Se, 
Ny Ges & Eiec @.i) Do. pret... 45} 99 994 
gewente Moon. o.] °°": 85 48 | ae Prairie C. Oil..| . 10] 2) 2b. 24 2b 
Be ee mt $i 8h om 8 .|Price Bros TT a a 
oc u oO ie fate 
4 cet .|\Comm. Alcoho! | 150/1.00 90 .90 .90 2a . saul Do, pref. .... 150 364 363 35 35 
154/80++106 leone Bokeries -|. 3617, 21) 37,374 1. | @ j { 
ns. Paper .,. | 
3 . .|Cons. Press .../ «.-.| (5 bid 7 asked) 14 | 1 5.8\Quebec Power .| 135] 178 174 17) 178 
; 33 .\Cons, Sand, pt.| sce»| (32 bid — asked) | I R ! “J 
2051 200 (2.504 .\Cons. Smelters .| | 285 273 275 40| 2  ...|/Real Estate Lin ‘ bid 47 asked) 
ao 189 | 10 5 ‘Consumers’ Gas} 201 203 4 +++ Regent Knit. 5i 42 
79 7+ ~~ 8.7/\Corr. .P. Box, pf! 79 8680 124/ .»| Do. pref. = 14). 14 B 
3..9Cosmos Imp. .| 35) 21 202 20) 20) si | hasil fy bid Th asked) 
a Cork .. evs-| 15) Did 15% asked 29 2:25ca" 6.7\River S. Mills 15130 30 30 30 
-|Crown Dom, Oil ese) (2 bid 23 asked) 4 . f s Majest.. 45, 42 #42 #42 «#42 
[Crow's N. Coal. seee| (31 bid — asked) 951) 6  5.8\Ro. nd P. pt. 10 1014 103 103 103 
164 | 8 4.£6)Royal Bank ... 175 176 174 174) 
I D 1 | 35 30| .~ ...\|Russell Motor . 7) 308 35 35) «35 
e+ [David & Fre. A.| — ee+.| (— bid 34 asked) 100 |7+14 6.4; Do, pref. .... 108° 110 110 110 
Do. (B) eevee, 50 bid 100 asked) 1 | s i l 


**iDe Havilland . cees| (44 bid 5 asked) 
e+-| Do. (A) eee (60 bid 65 asked) 71.  #«-./Sarnia Br. (a). 50} 104 10 
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92 
++ [Dishes Steel ... (— bid 34 asked) 3 613 -| Do. (B) sees ae.-|) (2 bid 3 asked) 
.| Do. pref. «...| (— bid 11 asked) 19h) 60e 2.8 Shawinigan eee -_ 212 a me as 
|Distill-Seagram 8775| 244 244 22% 23 20 =«173| .-/Sher. Wms. . 22 
48/Dom. Bank . 99212 214) 210 210 117 |7-+1.756 5.7) . 5 10/122 122 132 122 
3.1/Dom. Bridge .. 847| 393 39 383 38) 2 10 .-{Simon wees i bid a asked 
.». Dom. Coal, p.. 341/154 158 15 15 85%. ...| Do. pref. .. 25 90 90 
...]Dom., Engineer | 65, 32h 32 32 32 76 | 4 , Ltd. 12 4 16 7° 76 
...\Dom, Foundries «s+| (— bid 36 asked) 103; . Do . 
4.5\Dom, Glass ...| **30,110 1114 1114 1114 9 84 . --| Do. (B)_ ...+5 ki 
nr Do. pref. ....] went 1113) . 3 117 “(#117 
(Dom. Gilcloth . 4 12 .9\So. 134 13) 
a |Dom. oe. 
. Dom, St. ace 
»»»|Dom. 
;..|Dom. 
.--) Do. 
6.8 Dom. 
49 Do. pref. 
--. Donnacona P. A 
oe ‘| Do. (B) | 
+ +.|Dryden Paper. el 
| E i 
e+-!East. Koot. Pr..! | i 
oe. ° ° 14) 
; ' 2 
14 
11 
97 
eee ** ** ** *“* 
e++-| (75 bid — asked) 
pees) (1h Did 13 asked) 


+--.| (22 bid 25 asked) 
| 254 254 254 25) 
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Long Lac Lagoon steeenees os d > 
Lamaque Gold 2 265° 3185 "| Comm, Securities ccc 2]! ABIDE Power and 
; ’ cats ee fa seestcceas ¥ ‘ Home Invest. habe os 4 on receivership 
.10 ‘ sen eer eeeeeee ol a lissiers cee eee ** y un Tecei 
: MacL. Cockshutt . a cL Do., pref. . -- Teached the oe > 
Magnet Lake SS W Traders Bldg. . . P pol 
Matachewan Can. hg : West. Steel, pf. . . pes is covered, or ind 
McCarthy Weed i.ccovcese 14 *Stocks more active on other exchanges | interest is earned if d 
Mosher oo esesesees iva. Oe oN not included. + the rate charged five 
: | deducted. In any pla 
itoba Basin (new) .... .0: 4 a that may deve 
North Shores . 03! 04! es es ' ve the right to ha 
Norlake G8 Mining Dividends | interést considered, « 
Okend Mes J j ittiieieaiinesien es wed. stock. to have acc 
Soaecas Copper seeeteas Y 7 . ends taken into acco 
Opemiska Mines .........06 : Pate Cons TS Common stock is co 
Oriole asenersesees Anata Witla ; difficult to 
Bralorne “ _ ny plan under existi 
Buff. Ankerite ...... 39 | Sould make the p 
Bulolo Gold ......... .. | Power and Paper co 
a ' Worth the amount ount you 


~ 


. 
. 


ssisseeee:: 


ee 
-= 
on 
at 
~ 
~- 
Se 
=~ 
a 
. 
~ 
nN 
<6 ee 
— 


fe 


_— 
oessesae 
Bee Sasssssearses kes 


eee 2 aes 
shee 


~_ 
. 

8 
- 


ekse 


=e —s 
ee Soo 
SSSRasissessiz 

Se » 

seesze 


585 
asskage 
E 


oe 
a ta te ae pe Zr tt it pt ts zz z ZZ. z 22 — z 
é e e MESS RM ME SS OH Se Me ees os Oe ee ee it et ee De 


6 cae 
& 
eee ees eet 
beskerees 
F-». Pile ee al, 8 
sabeensstexs 
BERESS 


Bstekensseus 


s2 
2 
ene mee ae Bae te 
-8 
E 
= 


sak 
“mee mew we Sa mu 


mene mh OD 
. 


eas 
peie: 
23558 


8 
Hi 
z2senee 


* 


ssesres 


seeeeee 


hice Lake evandateee 


*78Ta82 


Este 
ay 
B8858 


= 
8 
~S-FRSSE-+--F- F-FE-TESR-FESTSRE-E 


sgekfaess 
Seskscse 


ese 
Soe Spe 
SSSVSSus 


s8t5y 
# 
z 


= 
c 
a 
& 
z 
3 


Crown Sav 
We understand th.it 
and Loan Co.. P 
is taken over 
one Trust 
you give us any 
terms of the merie 
consider the deben 
amply secured? 


ue of Crown 


wh 
iz 
o 


Falconbridge . 
Hollinger 
Howey Gold 
Hudson Bay 


ar at 


seket: ; 
Fo 


SE=F-85Sm0~ 
SSeecseesaskcszsce 


8 


Robe 
a 


Me 
ou 


sue Cadiflec (new). . 
ells ac isacs cad 
2 Long Lac 


a) 
-— 
ws 


ce 
> 
Baa 


8 & BbBSRee sesk 8 


wre Pays 
Suz BS 


eee lim bid — asked) 


eeeweree 


Shore ...e.ss. ‘sa4-88 
. 18¢ 


aa. oto peng. 


TTS tee eee eee eee ene 


Young Davidson e+e eepeaece 
a= lS McWatters Gold esse 
. ome steteeee 
| Listed Bonds erenda sets. 
: eeeees 

Week Ended April 13, 1936 


Int. 1 
; ee 
= Mtl. LL H. & ug : 
Pace! OH S0. M veneer $1 » 
rt tee. ‘ Seceee si’ * 3.75 3.00 
eh er as etadigns “0 a ’ aisteas ee oy Ps eats ‘a * 


eee = 


&3e 


ssas 
igisig: iy 2: 


na 
isis 


es simtieiweies 
-...| (14 bid — asked) 

_ 945 16 142 14k 14d 
4041| 252 253 


Ss 
Boon 
of. we 2u8 S 


c 
Sic 


a5 
nee 


ite 
« 


a ee ee) 
SBSue 
eeeeet% we 

ae 

at6r 


BEE 
2b 


a A 
Ri ee 


wetes 


PpRaoURELSS 


sScidaiGnass 
Beet 


le. 
By 
+ e+ 
SERe 


* Meeeee 


. 


SSankesspsssses 


ele 


3 
na 


B--FSE-F-FEETTTE--F--- F-BE¥ 
Pa 


gy ae 
"e 
ie: 
= 
‘5 
oo 





me FO 


$$$ 


nlisted Stocks — 


i by A. J. Pattison Jr; @& 
Toronto) g om 
April 14, 1936 


rial Stocks: 


ers Dairy, pfd. . 

cel New, Com. ... 

, pid. 

1 National ee 
& Tel., pid. .. 

& Paper, com. . 


sree eeeeeece . 


a & Dom. Sugar aii 
a Starch, pid. oe geenee 90.50 93.50 
i pid. cre eeeeeee 35.00 
lst DIG. .cccaceve 
x & Cable, pid. .. 
stries, A, com. ... 
i om. .« eee 


Grain, COM, ceesse 

vce eeeeeeeeee 

ch Elevator ...cecese 

: Wire, pid. cccce 
Carpet, pid. .. 


na Dairy, COM. .ees 
r tearessoosee 
en Power, COM, seceos 
w Screw, Pid. ...cc00 
Ae Laund., pf. bon. 


et td dott deeds ta 4 
3 


SAESESRSSESSuSSEBSEy: 


“ ». pid. bee 
pfd. bonus ..... 106.00 


- 
s8e.. 


n Grocers, pfd. ..... 
Loan Stocks: 

ved Trust 5..6-ccoo0es 
Ont. Inv. Sav. ec 


2 
ig 8h: sae: Sees 


BS Tews cscs sieccccs 
s Fin. B, pfd. 

& Guarantee 

nee Stocks: 


22 
£3. 


SHaRS S2RoS; 
SS283 88838 


ow nd 
Ona 


skees st 
> 8833s 38: 


23 


$2..5%5 
w 
we. 2 8 


a” 
~ 


= 
: 88! 88: 8: 


8888383 Ssessssssusscscssssey 


gers » 8 


2 
se. as 


» General 
ASSUT., COM. eecese 


te 


e Stocks: 

Beach, pid. cocscece 
Calgary, COM. .ccccce 
Kingston, pfd. 
Parkdale, pfd. 
Toronto, pfd. bon. c. 


FaBSSu% Be 
SuBS. 8 


Somme tuw 


+: BU88E8! BS Bi £3BR88: : 


hawa, Pid. .....0. 
d Amusement, A ... 
B latbeweevente 
ment Trust Shares: 
Invest. 


1 
3 
4 
& 
1 
1 


$33853% 


& 2 
: 8. 
3 


aS 
un 
~— Ny 
vo + 


te, oo 


69 8 2 00 
3 
S33 RSeZsss: &: Fi 


Std. Sec. Units 
e & Sec. pfd. ... 
t. Inv. Units .., 
Sec. pid. ...ce 
indation Units , 
nS Units 2. 0xcvcck 


8S 
$3u 


NUE 
w= 08 & t 
oss 


sé 


WEP. POE. ..cosced 
Service, pfd. ... 
Nat. Gas, pfd. 


SSSSRSKE of 
SUSS33SE 


Lakes Pwr., pfd. ... 
J VEO PEE. ..cccsce 
Power, 6% pid. . 


S22 8¥e seeesy 


Ss: 8: 


innipeg Stocks 


tions from Apr. 4 to Apr. 13) 
High Low Close 
for for Apr. 
Sales period period 13 
d.....12,700 044 034 .04 
. $100 =. 10 = .105 
G idfields 5,000 .10 .09  .10 

a 4 


77 77 
35 3% 
2 2 


wil 


8388828! 


~~ 
wa“oen; 
we 
oe 


~ BR BR SBbsezek 


more active on other exchanges 
ed 


ining Dividends 


Rate Close Yield 
Apr.13 % 
4.60 

7.15 


39 
8 
7 


s¥8s 


f.8 65 8 tettu te 


BeBasecsssrszs 


APeuN-Spek. oe 
ASSeesesszccs 


tbe 


5 


What We Do: 


Give information on. j 
L — Canadian securities to 
2. Publish anonymously letters of general in- | 


8. Supply facts rather than opinions, 
Three-cent stamp must be enclosed, Address 


Algoma Consolidated 

I hold some preferred stock of 
‘Algoma Consolidated Corp. Can 
you give me some information on 
this company? 


It is very doubtful whether the 
preferred shares of Algoma Consoli- 
gated Corp. have any value. Assets 
of the company amount to about $3.6 
millions. Of this amount only a 
small fraction could be realized in 
event of liquidation. The company’s 
main asset, in addition to current 
assets Of $250,000, is $44 millions 
principal amount of bonds of Algoma 
Central and Hudson Bay Railway, 
which are in default, These bonds 
are carried in the books of Algoma 
Consolidated at $3 millions, but the 
market value is only a small frac- 
tion of this figure. Against these as- 
sets of Algoma Consolidated there is 
$3 millions of five per cent income 
debentures senior to the preferred 


stock. 


Canada Cement 


Do you consider Canada Cement 
common a good investment at 
present prices? 


Canada Cement common stock 
appears to be iiberally valued at 
$7% a share, since earnings amount- 
ed to only 39 cents a share even in 
the boom year 1929. 


United Amusement 


Will you be kind enough to let 
me have your views on the current 
position of United Amusement 
Corp. Also I would like to know 
what the current market is on the 
bonds. 


United Amusement Corp. own and 
operate a number of motion picture 
theatres, centring on the Montreal 
area. Its record of earnings over a 
number of years has been a satisfac- 
tory one, bond interest, depreciation 
and other charges having been 
earned by a comfortable margin. The 
bonds of the company are currently 
bid at 98 to 100. 


D. W. & P. Debentures 


Are Duluth, Winnipeg & Pacific 
four per cent debentures guaran- 
teed by the Canadian Govern- 
ment? Is an investment in them 
secure? 


Duluth, Winnipeg and Pacific four 
per cent first mortgage debentures 
are not guaranteed. by the Domin- 
ion, and are payable only in Lon- 
don. This line is rather valuable 
to the C.N.R., and the debentures 
sell at 87 to 90. However, they are 
not as secure as guaranteed deben- 
tures would be. 


Can. General Investments 


I am considering the purchase 
of Canadian General Investments 
common stock. What is your view 
of these shares? 


In buying shares of Canadian 
General Investments at. $8 each, 
you get a proportionate interest in 
about $12 per share worth of good 
securities held in this investment 
trust's portfolio. The yield is five 
per cent from the 40-cent dividend. 
Earnings were 46 cents a share last 
year, Provided earnings continue to 
rise, we understand consideration 
will be given to an increase in divi- 
dend this year. The management 
and directorate of the trust are of 
high quality, including Rt. Hon. 
Arthur Meighen, C. H. Carlisle, and 
similar men of prominence, 


Beauharnois 
I hold first mortgage bonds of 
Beauharnois and would like to 
know whether or not I should sell. 
Do you think this would be a good 
move? ° 


The Beauharnois Power situation 
is still uncertain. As you are prob- 
ably aware, the company has issued 
notices calling a meeting of the 
bondholders for this month, in order 
toform protective committees. There 
is no suggestion, at the moment, that 
the company will default interest on 
its first mortgage bonds, though this 
is always a possibility. It would ap- 
pear that the market has discounted 
the situation, but whether or not you 
should hold the bond depends very 
largely upon your own financial 
circumstances. 


Abitibi Power 
A broker has advised me that he 
believes that Abitibi Power and 
Papercommon. stock will shortly 
reach $10 a share. I do not see 
how this is possible. Can you let 
me have your opinion? 


Abitibi Power and Paper Co. is 
still in receivership. Its earnings 
under receivership have not yet 
Teached the point where bond inter- 
est is covered, or indeed any bond 
interest is earned if depreciation at 
the rate charged five years ago is 
deducted. In any plan of reorgan- 
zation that may develop the bonds 
have the right to have arrears of 
interest considered, and the prefer- 
Ted stock to have accumulated divi- 
dends taken into account, before the 
‘ommon stock is considered. It is 
therefore difficult to conceive how 
any plan under existing conditions 
could make the present Abitibi 
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; What We Don’t Do: 


is dependent upon a continuance of 
business recovery and on the com- 
Pany’s expansion Ex- 


continue to expand its chain during 
the current year, and the outlook 
would appear to be that sales and 


The company enjoys a very strong 
liquid position, current assets 
amounting to $1.2 million as against 
current liabilities of $150,000. It will 
be seen from this that the company 
is in a good position to carry on its 
expansion programme. Profits in 
1935 were equivalent to $1.28 a share 
on the stock, compared with $1.06 
in the previous year. 


Cuban-Canadian Sugar 

I would appreciate any informa- 
tion you may have on Cuban 
Canadian Sugar and what the 
prospects are for the stockholders. 


There is little or no hope for share- 
holders of Cuban Canadian Sugar. 
We understand that banks control 
the company and it is doubtful if 
any of the assets will be available 
for distribution to shareholders. 
For further particulars, we would 
suggest that you write to the Secre- 
tary, c/o Royal Securities Corp., 
Montreal, 


Montreal Tramways 


There seems to be a lack of 
interest in the common stock of 
Montreal Tramways Co Is this 
due to political uncertainty in 
Montreal and just what has taken 

ce? 


Montreal Tramways is having 
difficulties with the city council of 
Montreal. Some of the aldermen feel 
that the company’s contract should 
be revised so as to cut down the pay- 
ment of capital and in turn increase 
the surplus so that the Montreal 
Tramways Commission can pay 
$500,000 annual rental to the city. At 
the same time there are the muni- 
cipal elections in the offing and 
other aldermen are agitating for the 
abolishment of one-man street cars. 
Further, the city council has pre- 
pared a bill for submission to the 
Quebec legislature, which would 
give the city authority to abolish the 


priate the propert 37. 
Meanwhile the political agitation 
makes for unecrtainty. 


Donnacona Paper 
I would like to have from you 
particulars of Donnacona Paper 
Co.’s funded debt. Did not the 
company carry out a reorganiza- 
tion a few years ago and what is 
the present proposal? 


In June, 1932, Donnacona Paper 
Co. carried out a reorganization. At 
that time the company had out- 


Rackets 


False Advertising 
SE of classified advertising col- 
umns in daily newspapers by 
racketeers ‘is not new, Dut a new 
development of the idea by a would- 
be super-salesman has come to 
light in Eastern Canada. 
Advertised as “slightly used,” re- 
frigerators have recently often been 
offered for sale by persons supposed- 
ly “forced to leave the city.” A 
discount was offered for cash, with 
the lure that “very lenient” terms 
could be arranged. a 
Prospective purchasers were of- 
fered a refrigerator “selling slight- 
ly under $250,” according to 
advertisement, but it was’ found 
that the actual retail price was $160, 
and the price quoted by the sup- 
posed owner was only $11 less than 
the retail figure. 
* o 7 
Sold and Re-sold 
DOWN payment of $5 was made 
however, in one case, and a re- 
ceipt given. But on calling for de- 
livery, the purchaser found that 
refrigerator had already been 


Power and Paper common shares] the 


Worth the amount you mention, 


Crown Savings 

_ We understand that Crown Sav- 
ngs and Loan Co., Petrolia, Ont., 
's being taken over by Industrial 
Mortgage and Trust Co., Sarnia. 
Can you give us any details of the 
terms of the merger and if you 
Copsider the debentures to be 
amply secured? 


by 


an advisory board of three mem- 


1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 
toy ha mn 


‘or 
The Financial Post, 481 University. Ave., Toronto. © 


co! 

tion to fulfill its obligations 
year and another reorganization 
is proposed, It is provided that the 
interest payment due ee, 1936, 


date in 1937; 4 per cent from Feb. 1, 
1937 to Feb. 1, 1938, and 4% per cent 
from Feb. 1, 1938 to maturity. Other 
modifications are made in regard to 
the sinking fund. 


Bruck Silk 


Would you please let me have 
details in regard to bonded debt of 
Bruck Silk Mills? 


Toward the end of 1925 Bruck Silk 
Mills issued $550,000 of first mort- 
gage bonds. These bonds are pay- 
able in Canadian and American 
funds and are now callable on 60 
days notice at 103. Through the 
sinking fund the amount of the out- 
standing bonds was reduced to $444,- 
900 as at Oct. 31, 1935. At the same 
date the equity back of the first 
mortgage bonds was $3,862 per $1,000 
face value of bonds. Interest on the 
first mortgage bonds has been earn- 
ed over 7 times, after depreciation, 
in the last three years. 


Atlantic Utilities 


Would you please give me in- 
formation regarding Atlantic Utili- 
ties and also-their rights? The 
latter have been recommended to 
me and I am told that they are 
selling at about $2.60 a right, and 
that the yield would be at that rate 
about 5.85 per cent. Is this state- 
ment correct? 


Atlantic Utilities. is a subsidiary 
of Maritime Telegraph and Tele- 
phone Co. It owns all the shares of 
the Island Telephone Co. which op- 
erates a telephone system on Prince 
Edward Island. It has outstanding 
$500,000 of 5 per cent first mortgage 
and collateral trust bonds; $100,000 6 
per cent first (closed) mortgage 
bonds and 270,000 shares of common 
stock. All of these securities are 
owned by Maritime Telegraph and 
Telephone Co, 

Participating dividend rights in 
Atlantic Utilities were given as a 
bonus to common shareholders of 
Maritime Telegraph in April, 1931, 
on a basis of one share for each 
share of the parent company. The 
last record we have is that a divi- 
dend of 15 cents is being paid by 
Atlantic Utilities, which would give 
a yield of around 5.80 per cent on a 
valuation of $2.60 a right. 


° Beauharnois 

Will you please tell me what 
new contracts Beauharnois has se- 
ured? Also will the company have 
sufficient revenue by 1937 to take 
care of its bond interest charges? 


Since the loss of the Ontario Hydro 
business, Beauharnois Light, Heat & 
Power Co. has only made one new 
power contract, namely, that with 
the St. Lawrence Alloys for 20,000 
h.p. Revenue from this additional 
business will amount to about $250,- 
000 annually, which with the Mont- 
real Power revenue, may provide the 
company with sufficient income to 
cover interest on its 5% per cent 
first mortgage bonds. There is little 
likelihood of the company having 
sufficient revenue to cover interest 
on the Beauharnois Power Corp. 5 
per cent collateral trust bonds by 
1937. 
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stock of Moirs Ltd. and would like 
to know if there is any prospect of 
a return on the investment, 


Moirs Ltd. recorded progress in 
1935, but the position of the company 
is such that the preferred sharehold- 
ers can expect but little for some 
time to come. Stockholders can only 
hope, until the company re-estab- 
lishes its position. 


Canadian Celanese 

I have been considering pur- 
chasing some of the income fund- 
ing rights of Canadian Celanese, 
but before taking any action, 
would like to have particulars of 
this security. I understand that 
through a sinking fund these rights 
will be retired in 10 or 11 years. Is 
that right? 


Under the plan for funding arrears 
of dividends on the preferred stock, 
dian Celanese issued 90,000 in- 
come funding rights of no par value. 
These rights are redeemable at $25 
each by call or in the open market, 
or by private contract at less than 


set aside $122,400 before preferred 
dividends to provide for interest on 
these rights, the balance to be set 
aside as a sinking fund for redemp- 
tion purposes. As the rights are en- 
titled to non-cumulative interest at 
the rate of $1 per annum, it is appar- 
ent that the company will take more 
than 10 or 11 years to retire the 
rights through this reserve. 
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Bonds, 4 Preferreds and 18 Common 


Stocks for Retention Following Retirement 
from Business 


With a view to retiring from my 
business, I have been making 
versions of my investments. 
With the intention of having safety 
. ity aeuing at 
come—compara 

course—I have made the invest- 
ments listed here: ; 


%: 

1,000 44% 

1,000 Int, P. & P. Co. of Nfld. 442% 

1 Gatineau Power ...... 5% 1 
Stocks: 


erred : 
23 Canadian Celanese 
50 Can. Goodyear 
100 H. Walker-G. & W. 


bonds is small. However, I have 
converted what otherwise would 
be high grade bonds into annuities, 
and this accounts for the large 
proportion of common shares in 
the list 


T have $10,000 additional cash for 
investment and would appreciate 
your comments on what I have 
done and on the problem of invest- 

this cash. 


You have an intelligently selected 
list of securities in companies which, 
on the whole, have established their 
ability to benefit from booms and 
to weather depressions. 


Dominion Foundries 


I hold some preference shares of 
Dominion Foundries and Steel and 
would appreciate any recent in- 
formation you may have about the 
operations of this company. 


Operations of Dominion Foundries 
& Steel have shown considerable 
improvement during the past two 
years, and the company is earning 
preferred dividends by a comfort- 
able margin. In 1934, net profits 
amounted to $13.76 per share on the 
preference stock. While the 1935 
report is not yet available, we are 
informed that an even better show- 
ing was made in this period. Pre- 


The Woman Investor 


Investing $500 


AT are the attractive income 
opportunities for a woman with 
? 


To many women who have saved 
that amount there appears to be no 
use for it other than as a “nest egg” 
in the bank. At current interest 
rates little can be earned, however, 
from a $500 savings account, al- 
though the woman who chooses to 
keep her money in the bank at 
least knows it is safe and quickly 
available. : 

One woman writes The Financial 
Post in connection with the invest- 
ment disposal of exactly $500. Her 
position is typical of many others, 
since she is married and the family’s 
income from her husband’s earn- 
ings is sufficient to provide for all 
current expenses, premiums on life 
insurance, and leave a small mar- 
gin in cash. 

But her position is not typical so 
far as her investment policy to date 
is concerned. Unlike most women 
with limited means, who place their 
resources in ultra conservative in- 
vestments, The Financial Post’s cor- 
respondent has already invested $800 
in a speculative brewery stock. She 
is justified in reversing the usual 
practice, however, since in her case 


THE 


consideration of safety is secondary, 
due to her husband’s income. Con- 
sequently she has sought specula- 
tive as well as income advantages. 

a ” 


Three Choices 
HAT then, should she do with 
the additional $500 in cash? 

She may either place the money 
in additional speculative securities, 
knowing that her family’s income 
is based on the established earning 
power of her husband, or if she 
merely desires to increase her sav- 
ings she can buy a bond to yield her 
4% or 5 per cent, 

A third choice, and one which ap- 
pears to hold advantages not present 
in the other two is that she can, with 
possible profit, invest in sound in- 
dustrials or oils where income is 
reasonably assured from current 
dividends and prospects, and which 
are also securities having an estab- 
lished speculative interest on the 
stock market. Because of the latter 
fact, she may be able to realize 
profits from possible market appre- 
ciation in the price of such stocks. 

Yet, most women with $500 may 
reasonably adopt the rule that it is 
wise to first acquire a gilt-edged 
“nest egg” before apportioning a 
further part of their savings for 
speculative income purposes. 


Under present low interest rates, 
it seems probable that your higher 
coupon bonds may be 
sooner or later 


sider ‘holding some medium or short- 
term government securities. This 
would give you liquidity in case you 
require funds at some future time 
when securities markets may be de- 
pressed. You lack this at present 
since you have disposed of your most 
— securities to buy your annui- 
es. 

Another possible use for your cash 
funds would be in securities of in- 
vestment trusts, and you might in- 
vestigate these as you have done in 
buying your present investments. 
Also, there are some convertible 
bonds such as C.P.R. 3’s, 3%’s and 
4’s, that may suit your purposes. 
Convertible or participating pre- 
ferreds would give you the double- 
barrelled prospect of steady income 
with the possibility of increase. 

On the whole, considering the 
diversity of your sources of income, 
the list does not leave a great deal 
of room for criticism. 


ferred dividends are being paid 
regularly. 

During 1935, there was a general 
increase in sales throughout the en- 
tire line of the company’s products, 
and indications are that this trend 
will continue throughout 1936. Sales 
during the year to date have been 
ahead of last year. The company’s 
new tinplate mill is expected to be 
an important factor in increasing the 
company’s profits. 


Ontario Loan 

Last week in answering an en- 
quiry on Ontario Loan & Debenture 
Co., London, you did not reply cate- 
gorically to the subscriber’s final 
question about the company: “Was 
it in difficulty early in the depres- 
sion?” Why did you not give a 
definite answer? 


It was our belief we had answered 
the question by the information 
given. to the subscriber. We cited 
the company’s strong financial posi- 
tion, the fact that earnings never 
went below $6.30 a share and that 
dividends of $6 a share have been 
earned and paid throughout the de- 
pression. The company has not been 
“in difficulty” at any stage of. the 
depression. 


Massey, Cockshutt 


What are the prospects of re- 
covery for Massey-Harris and 
Cockshutt Plow? 


Both Massey-Harris and Cockshutt 
Plow are in the same boat, in that 
they depend for earnings on recov- 
ery in the purchasing power of 
farmers throughout Canada. Massey- 
Harris, because of its plants in the 
United States and in Europe and its 
interests elsewhere on the globe, de- 
pends on world recovery to quite a 
large extent as well. 

Cockshutt Plow common stock has 
a certain advantage over Massey- 
Harris common, in that it is the only 
security outstanding. Cockshutt has 
no funded debt, and though its bank 
loans are still high, its position is 
quite strong. 


al STETSON 


OF OWNERSHIP... 


In Canada, as on Piccadilly or Fifth Avenue, the Royal 
Stetson symbolizes the ultimate in headwear for the man 
of taste. Made in Canada and priced at Ten Dollars. The 
Royal Stetsons for Spring are now on display at better 
stores . » . and we suggest that you inspect them soon — 
learn for yourself what we mean by “pride of ownership. 


JOHN B, STETSON COMPANY. (CANADA) LIMITED 
Brockville ‘Ontario 


bank for $800,000. N 
given of the intention 
the sale with the 


this view. 


B. C. Fishermen 
‘Protest Treaty 


From Our Own Correspondent 

VANCOUVER. — British Columia 
fisheries interests are still giving 
close attention to the proposed new 
international salmon treaty to regu- 
late sockeye fishing in the Fraser 
River area. 

B. C. fishermen believe that in the 
proposed treaty the United States 
has taken the lion’s share of bene- 
fits particularly in the matter of 
boundaries, the regulated areas in 
Washington state waters being far 
less extensive than corresponding 
areas in British Columbia, the wat- 
ers between the 48th and 49th par- 
allels being left wide open to Ameri- 
can seiners. ' 

The radical suggestion that regu- 
latory control be extended to cover 
all waters in which the sockeye is 
found at any stage in its life has 
been considered, but the general 
feeling is that if the fish are to be 
saved from complete depletion, ac- 
tion cannot be declared much longer. 
The early run is practically gone 
already. 

British Columbians wish to save 
the Fraser River from the fate suf- 
fered by the Columbia as a result 
of hydro-electric development. 
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Assets over $14,000,000 : 
3%% ON DEBENTURES 


3% PAID ON DEPOSITS 


Archibald McPherson, President. 


T, H. Main, Manager, 
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The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
EQUITABLE AGENCIES LTD. BUTLER BYERS wees pee: 


CALGARY, ALBERTA 


SASKATOON, 


McCALLUM-HILL AND COMPANY, LIMITED 
REGINA, SASK. 
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Only “Colloidal” Lead—patented by 
Venus—assures perfect smoothness 
be sure of getting smooth (@rit-free) motor oil, 


the superb writing qualities of “colloidal” lead— a lead 
which has made Venus the largest-selling QUALITY. 


pencil in the world. 


Here's why “colloidal” Lead is super-smooth 


The Venus “colloidal” 
ite until finer 


—until, in solution, they will readily 
oa this conclusive 


than smoothest face powder 


pass 
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Government Annuities 
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' federal government's annuity pol- 


Aids British 
al on tae binats 46 ako ws Bank Growth 
ly résult in an air- eae ies ; 
next few months. Described as car With In r 
‘ . Strength 
EARNINGS | DOWN 


ernment must initial any bills affect- 


nevertheless a matter of wide inter- 
est to insurance and banking circles. 

+ Insurance circles are interested] _ 
primarily because one object of the British 
enquiry is understood to be an effort 

to bring about a rise in annuity 


premiums. Bankers are asking how ignific t : 
the government can pay 4% per oS manifest 


when money can be obtained in the| these and other leading banking in- 
market for three per cent or under? | stitutions of Great Britain. 

This latter phase of the situation Are statements of the impor- 
is closely associated with the growth British banks indicate a sus- 
of government annuities. ‘These | ‘#ined upward trend in emetons 
have risen to almost $50 millions, during 1935. Fluctuations were 


and as the total mounts, the cost to Sat ehae eae oe ms 


the federal treasury rises COr-| gustry was reflected in larger cur- 
respondingly. rent accounts and deposits. Both the 
The original annuities legislation, | latter reached new all-time peaks: 


eet pieeep ce mmeuy,| Mach Peri Fede 
but in 1931 legislation reduced the —— ee a a 
amount to $1,200. While money was aanee tas proportion to the ne 
i an were com- 
6 per cent, it was good business for . iad be uae surplne funds in .pur- 
the government when citizens de+| chase of bills and additions to their 
posited their money with the treas-| investments. 
ury, but as the value of money went/' As in Canada, surplus funds and 
down, conditions rapidly changed| meagre investment opportunities 
and today they are entirely different | were the outstanding problems faced 
from the government's standpoint./ by British bankers in 1935. 
Balance sheets of the “Big Five” 
barrassing increases in bank de-| banks of England clearly reflect the 
posits. growth of trade activity in Great 
Increases in the yearly volume of ioading ee hontation wih & 
annuities have been pronounced] network of several thousand 
since 1932, but acceleration in their branches, transact approximately 85 
demand has been even more evident} per cent of the commercial banking 
since profitable income returns have | business in England and Wales. They 
become increasingly scarce from|are the Midland, Lloyds, Barclays, 
other investment sources. Annuities | Westminster, and National Banks. 
purchased in the fiscal year 1934-| Dividend policies of the banks 
1935 totalled $13,376,000, and in the| since 1920 are an indication of their 
fiscal year ending March 31, 1936, | Strength. Midland, for example, paid 
the total is indicated at a level far Seta — Se aier tauerEhee 
dnexcess of last year. 12 per cent on its A shares since 
Although the Annuities Act was/ 1931 and 5 per cent in addition on 
passed primarily for the benefit of| its B stock since 1926; Barclays 10 
people in moderate circumstances,| per cent on its A stock and 14 per 


’ applications for annuities in the last | cent on its B and C shares since 1920. 


18 months are not; according to}Other banks pay proportionately 


Senator Black, from people “who| igh dividends. 
are likely to need old age pensions.”| A composite balance sheet of the 


P On the contrary, Senator Black “Big Five” shows an increase in 


ee Currency in Rowboats 


cash on hand and at the Bank of 
asserts they are people who can 4 from £207.77 millions in 


afford to buy incomes for them-| 1998 to 2216.0 millions at the end of 
selves, and in some cases for their} 1935. . Total assets have risen from 
wives and children. £1,993,775,144 at the end of 1928 to 
Since annuities are exempt from | £2,079,992,902 at the end of 1935. 
Dominion taxation, demand for this A Year of Cheap Money 


form of investment from wealthier 
Canadians is based upon the fact] _. Observers of the British banking 
that the annuities provide the attrac- situation emphasize the fact that 

. 1935 was another year of cheap 
tive features of extreme safety, @| money which permitted the continu- 
favorable income yield, and freedom | ance of the process of conversion of 
from taxation which would apply} debts by public bodies and joint 
on investments of another character, | stock companies, and also increased 
the market activity for new indus- 
trial issues. 
eee eae 
‘ interest rates on an - 

ROM the area of flood damage in| vestments reduced Ho mmo from such 

Massachusetts cities and townS/sources and curtailed spending 
comes the story that flooding of the | power. Reflection of this was seen 
Haverhill National Bank, largest in| in the bill market, where in 1934 the 
the city of Haverhill, forced bank | loss on bills carried on clearing bank 
employees to remove currency in| money averaged nearly one-fourth 
rowboats under police guard. of one per. cent. 

Bank officials sent out an urgent} ‘Thefe was an improvement last 
call to safety deposit box holders,| year when this business was on a 
after the flood had subsided, to| better basis, and by February the 
examine their boxes. clearing banks were prepared to 


lend at one-half of one per cent 
Vaults of the bank were flooded against bills eligible for discount at 


receded the vaults dried, but safety | agreed aoe is ean oe seeiouee 
deposit boxes still held water, and | bills at the weekly tender and not 
it was feared wills and other valu-| to buy bills at less than one-half of 
able papers would be damaged.| one per cent. 

Patrons were asked to take them; Asa result, the effective loan rates 
home, iron them dry and sterilize | for both clearing bank and “outside” 
them. In the banks, great sheets of | money became one half of one per 
currency and papers were being|Ce"t. and discount rates averaged 


: a8 17/32 of one per cent for treasury 
eriee on: febtae ens sijetiont. bills and 9/16 of one per cent for 
~ ” cz 


three months bank bills during the 
Ancient “Banks” 


year. 
OVICE coin collectors almost Net a atl eaten 4 
invariably have the impression | s.0er Pin 1908 then aoe — 
~ a age of a coin determines its! higher than in 1933. sh 
, Low money rates naturally result. 
Actually, the abundance of ancient | eq “in smaller earnings, but the de- 
coins is due to the absence of banks /| crease would undoubtedly have been 
in — a re ae Se ae had P oat Senn for the large 
were ng places| expansion in resources, in 
for their wealth. The consequence | large turnover and improved mech- 
was that caches of lost and ancient | anization which enabled the banks to 
coins are so common that in most |! increased business without 
cases they have less value than those | "curring additional expense. 
of a later date. Earnings in 1935 were neverthe- 
Underground burial of coinage in oe to pay the same rates 
ancient times was in bags and jars. vidends as in 1934. 
In one case a university xno $E——[>>S>>SSSSS>>——————————__ 
found 26,000 bronze coins in huge Bank of Canada 
clay jars and rotting cloth bags 
while exploring Egyptian ruins. Weekly Statement 
A French 0 
barnyard uncovered dnes’ copper} Increase of about $4 millions in 
coins in the reign of Louis XII and of Canada notes in circulation, 
a gain in Dominion’ deposits about 
sold the lot for $400. On the other ual to the decline in deposits from 
hand, two boys stumbled on a horde dinar Sehaton aedts/riae a8 anaeieak 
of United States gold coins in an.old| mijjions in total reserves are the 
cellar near Baltimore. The coins had | most important changes revealed in 
a face value of only $11,425, yet in| the position of the Bank of Canada 
this case the usual result was re-| during the week ended April 8. 
versed and coin collectors bid for} Total assets are slightly higher, 
the coins at auction, paying $22,500. | and an improvement is shown in the 
reserve ratio which rose from 65.04 
per cent to 65.13 per cent during the 


A comparative statement follows: 


April9 Change April 2 Balance Sheet 

toes ago 1936 Apr.8 = Apr..1 
2,168,908 14.1 2,166,960 | Capital paid-up 5,060,000 5,000,000 
1,616,735 +15.9 1,630,973 | Notes in circ, ..... 89,648,231 85,982,923 
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Eight Canadian banks are among | followed by nine other billion-dollar 
the leading 150 in the Enj banks. 
speaking world in 


oa 


ct 
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eral Reserve 
place that institution in the leading 
position. Midland Bank of London 
is second, with deposits of $2,180,024,- 
299, and the English institution is 


Northern 
To Reduce 
lts Capital 


Trust Company Transfers 
$900,000 to Reserve 
Funds 


ADJUSTS POSITION 


Reduction of the issued and paid- 
up capital of Northern Trusts Co. 
from $1.5 million to $600,000, and 
transfer of the $900,000 released from 
capital to reserve accounts, are main 
objects of a bill before the senate at 
Ottawa. 

Status of shareholders is not 
changed by the legislation, which 
reduces the par value of the com- 
pany’s shares from $50 to $20 each. 
Shareholders representing more 
than two-thirds of the 30,000 shares 
outstanding have approved the pro- 


posal, ‘ 
Reduction of capital is being used 
to set up a special reserve of $508,725. 
To the sum of $900,000, created by 
reduction and paid-up capital, is 
added an old reserve of $250,000 and 
other items amounting to $385,185, or 
a total of $1,285,185. 
Real Estate Reserve . 
From this, deductions are being 
made. Interest overdue longer than 
one year, amounting to $87,615 is be- 
ing written off and a reserve of 
$688,844 is set up against real estate 
held. The two items total $776,460, 
and deducted from the new reserve 
total, leave a special reserve of 


LIEUT.-COL. W. P. O'BRIEN 


Ontario’s Premier Hepburn 
denies his government is wielding 
the big stick on municipali ities ot 
the province in connection with 
their bank deposits. 

Answering questions in the 
Legislature by Hon. W. H. Price, 
former attorney-general, Mr. Hep- 
burn declared no municipality in 
Ontario has, during the past year, 
been requested by the government 
to transfer deposits from any 
chartered bank to any branch of 
the Ontario Government savings 
bank. 

Meanwhile, deposits in Ontario’s 


. government savings bank have in- 


creased substantially. 

Reagon: presumably the higher 
rate of interest paid by this in- 
stitution in comparison with Can- 
adian chartered banks. 
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He ae ngs Tabs Wa Giliek bal faite and Dominion Income Tax Returns.. 


tion possibilities or creditors, but it 
adjusts the company’s reserve posi- 
tion, Owing to depressed conditions 
affecting farm loans, particularly in 
western Canada, a special reserve 
was desired by Northern Trusts 
management to ensure the company 
remaining in_a_ solvent condition. 
Dividends, however, have not been 
paid since 1932. 

Since reduction in capital is being 
transferred to reserve, shareholders 
do not receive any cash, as a result 
of the reorganization of the capital 
structure. 


Clearing Plan 
Gets Little Aid 


U. K. Scheme Would Have 
Retailer Pay Many Bills 
by One Cheque 


Despite the apathy of English com- 
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ONTARIO INCOME TAX 
RETURNS are DUE APRIL 30th 


If you are subject to the Dominion Income Tax, 
you are also subject to the Ontario Income Tax. _ 


You are required to fill out ONE FORM ONLY— 
T1-1935. This form combines both your Ontario— 
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mercial interests, efforts are being 
made to establish a national com- 
mercial clearing house for use of 
wholesale and retail merchants in 
the United Kingdom and elsewhere. 
The scheme a central 
clearing house through which any 
retailer can pay any number of trade 
suppliers, in any number of trades, 
at any one time, by one cheque. 
Object of the plan is to save re- 
tailers and wholesalers money and 
time in connection with settlement 


and on a small scale it is in opera- 
tion in connection with one of the 
London trade associations. 

Public appeals are being made for 
retailer members and shareholders 
in England, with tentative proposals 
to start operation of the clearing 
house June 2. 

Attractive as the scheme is in 
theory, it is significant that at meet- 
ings arranged some months ago with 
a view to testing the possibl 
sponse of retailers, the result was 
reported as a definite failiire. - 
lish observers believe that in view of 
the previous reaction, 
scheme may not mature to any de- 
gree of importance. 

xian movie = idea claim im- 
po savings, present figures 
and other data. Economy appears 
to be the chief attraction being 
forward as against cost of 
settlements through banking chan- 


nels, 


The world’s 

newspaper, “The Banker,” 

will mark 100 years of continued 

publication June 15, with the issue 

of as special centennial edition. 
started as “Thompson's 

Bank Note Repo rter,” founded by 

John Thompson, then a broker in 
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founder of the First National Bank 
of New York City and the Chase 
National Bank. 


Ss 


y,The Bank of Montreal 
E. P. Pion trom heed ottice 
M. Jackson, from 
manager, to 


Ww 
J. L, Cains, 
, to 


You should obtain three copies of this form from one of the 
following sources: 7 


1. Any office of “The Inspector of Dominion Income Tax". These offices 
are located at Ottawa, Belleville, Kingston, Toronto, Hamilton, London 
and Fort William. 


2. Any Post Office. 
3. Any Province of Ontario Savings Office. 


/ 


On or before April 30th, you must file 
two copies of this form. T1-1935, (or form 
TIA-1935, if you are a farmer or rancher) 
at the nearest office of “The Inspector of 
Dominion Income Tax". The third copy 
should be retained for your own reference. 


In making this combined return of Ontario 
and Dominion Income Taxes, attach a 
certified cheque or money order, payable to 
the Receiver General of Canada, for at ’ 
least one quarter of the total tax payable: 


IMPORTANT. 

Because the Ontario and Dominion Income 

Taxes are combined, there is only one The main purpose of the Ontario Income 

one or money order Tax is to enable your Government to adopt 

| required. This arrangement greatly a ‘'Pay-as-you-go"’ policy. By helping the 
simplifies your returns and your payments. Province, you help yourself. 


EXEMPTIONS AND DEDUCTIONS 
Fortn T1-1935 is self-explanatory. The 
exemptions and deductions are the same 
for the Ontario Income Tax as for the 
Dominion Income Tax. 


Your taxable income is also the same, with 
two exceptions: (1)’you deduct the amount of 
your Dominion Income Tax. (2) You add 
all income received from Diintates as 
Canada Bonds. 


‘PURPOSE OF ONTARIO 
INCOME TAX 


SUPPORT ONTARIO’S NEW POLICY OF 


“PAY AS YOU GO” 


THE TREASURY DEPARTMENT OF THE PROVINCE OF ONTARIO 
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Montreal Tramways 
ntreal Tramways Co. earnings 
tor 1985 were practically the same 
gs in 1934, earnings on the 
sock amounting to $9.07 a share. | 
The income account for last year 
es for the first time a write. 
off of $400,000 for depreciation and 
» further write-off of $600,000 for 
gdditional depreciation. 
$200,000 was set aside as a reserve 
; foreign exchange and $180,000 
written off investments. ‘Neither of 
these charges appear in the 1935 ac- 


ts. 
Se balance sheet shows the com- 
mission was $147,291 short of meet. 
ing in full payments to the com- 
pany. Balances due from contract 
pow total $240,978. During the year 
the company reduced its funded 
debt by $147,000 and purchased an 
additional $23,438 of general and re- 
funding bonds. The report also 
shows that $2% millions have been 
taken from the company’s reserve 
account and added to surplus. Con- 
tract reserves declined $300,000 dur- 
ing the year. — ; 

No reference is made in the presi- 
dent's report as to the reason for 
setting up the depreciation reserve 
or the switching of the reserve ac- 
count to surplus account, 


Income and Surplus Account 
Years Ended — 31 


s 
Gross TEVENUC «+++e00 3,406,815 
Less: Bond interest .. 2,408,801 

Foreign exchange «-« 
Other EXPENS€S -++0 
Exchange TeseTVE «« 
W/o securities ..cce 
Depreciation seccve 


Net protit eeeeeee eece 
Less: Dividends seevce 


Surplus 4,501 
rious surplus .... $4,804,128 
Less: Addit. deprec.. 600,000 
Surplus forward ..«.. 4,208,629 
+See remarks above. 

Working Capital 

1935 

$ 
2,005,928 
1,027,716 
978,212 


$ 
1,731,458 
1,007,905 


(ee 


723,553 


Current assets ...ccee 
Current liabilities cose 


Working capital eccce 


Burdened With 
Responsibilities 


It is unfcie to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of o Trust 
Company, where on especially 
trained personnel lends its 
eccumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
grectest safeguards for your 
heirs, 
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WAREHOUSE 
ACCOMMODATION 


Quick deliveries to Western Ontario 
points, ° 

Large, modern ae buildings 
on C, P, R. and C.N.R. sidings. 

Space available for light manuface 
turing. 

Full information on request from: 


FIREPROOF WAREHOUSES 
LIMITED 
Canada 


London ~_ 


CL@BE 


Pe VEtOo PrP e€ Ss 


Makers of M2Mf G. Envelopes 
360 ADELAIDE STREET WEST-TORONTS 


| TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


| Do You Know 


what will happen to 
your Estate if you do 
not make a Will? 
Our little pamphlet 
entitled “I 't 
Need A Will” raises 
some of the prob- 
lems. 

Acopy will gladly be 
Sent to you upon re- 
quest. 


THE 
STERLING 
TRUSTS 
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TORONTO 
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, Surplus forward ian 


Income and Surplus Account 
Years Ended Dec. 31 
1935 
Inc. from Candn. re- . 


fin, & A r.* 10,192,719 
Less: Prove for rT, 6,484,189 
Candn. inc. taxes., 808 


951 
Net ine. from Candn. 
business 


Less: Prov. for depr. 
Candn. inc. taxes.. 


2,022,233 
758,952 
221,272 


outside Gon. hess 
losses of subsids. 22,036,106 21,251,720 
Less: Can. inc, tax 2,689,753 2,238,779 


Int. on invest. and 
other 1,678,850 


. inc... 1,280,046 
Less: Can. inc. tax 79,291 131,603 
—— on sale of in- 


Other net income ... 21,288,263 21,552,919 


25,229,851 25,771,654 
Less: Divds. paid ... 33,697,278 24,881,256 


lus for year .... 08,467,427 890, 
: Prev. surplus.. 82,414,512 110,645,191 
aps ; 15,264,192 15,264,192 
us ’ ’ ’ 
Trans. to res. for 
empl. annuitites.’ ceeses $5,124,622 
ecccee 14,861,690 
41,880,944 


1,091,251 


eeertes 


subs. cos. shs. .. 
W/o misc. invest... 
Addit. reserve for 
S FOC. cccccce 500,000 


Balance forward .... 89,211,277 82,414,512 


?Expenditures prior to Jan. 1, 1934, on 
exploration of properties in Western Can- 
ada found to be non-productive of oil. 

sAmount transferred to reserve for em- 
ployees’ annuities, to increase that reserve 
to the amount required as disclosed by 
last actuarial calculation. 

4Provision to bring plant and equipment, 
after adjustment of fixed assets and ac- 
cumulated depreciation reserve, to basis 


cost. 
*After selling, administration and gen- 
eral expenses. eDeficit. * 


Working Capital 
1935 


1934 


$ £ 
Current assets....... 79,916,791 *75,977,015 
Current liabs. ..... ee 7,309,637 6,921,796 


Working capital .... 72,607,154 *69,055,219 
Ratio 1093—1  9.76—1 


*Before addition of excess of market 
value over book value of Dominion of Can- 
ada bonds and other marketable securities, 
amounting to $768,306. 


Lower St. Lawrence Power 


- Lower St. Lawrence Power Co.’s 
initial financial statement:since the 
reorganization shows total income 
in 1935 of $257,816 and a surplus 
after all charges of $9,498. 

The balance sheet dated Decem- 
ber 31, 1935, shows mortgages pay- 
able at $6,083 and a six per cent 
note, due October 1, 1937, at $70,500. 
Funded debt outstanding remains 
at $1.4 millions. 


Income and Surplus Account 
Years Ended Dec. 31 
uss 


245,214 
12,602 


257,816 
*107,141 
2,439 
7,419 
*3,249 


137,568 


Power sales ......s0. eeeeeerece 
Misc. revenue ..... éccevcoceccse 


Total income ....,.....-00 eove 
Less: Operating expense 
Bad debts reserve 
Ore 
Misc. interest 


Net profit ........csccccocsccee 
Less: eciation 
Interest charges 
Uncome tax ....--.seccssesces 


Surplus eer een ew eeeeeeee eeeeeee 
Less: Previous deficit 
Add: Reorgan. surplus 


Surplus forward 27,566 


*Includes certain non-recurring items, 
Working Capital 


Inter. H. E. System 


International Hydro-Electric Sys- 
tem’s consolidated income for 1935 
at $63.3 millions shows an increase 
of around $400,000 over that report- 
ed in the previous year. Higher 
operating costs, maintenance, and 
taxes, offset the savings in interest 
charges, reducing net profit for the 
year. Due to various write-offs, 
especially one of $3.9 millions rep- 
resenting a reduction of book in- 
vestment of New England Power 
Association in a subsidiary in anti- 
cipation of liquidation of the latter, 
reduced the earned surplus. 


INCOME AND SURPLUS ACCOUNT 
. Years Endtd December 31 
1935 1934 


¢ s 
Revenue. 59,047,428 59,445,971 
Income .e-+. 3,387,419 3,513,598 


€3,594,847 62,959,560 
$9'308,207 


3,662,255 
7,139,187 


ereeee 
errere 
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Other dncome steveeee 


Total revenue ....... 
Less: Exec. remun, .. 


Net revenue .......4 
Less: ’ fees... 


eeeeeee 


. & prov. inc. tax 


Net profit sere 
Less: Pref. divds ..... 
Common divds. sere 


Su jus for eeeee 9,423 
Previews surplus esos 502,177 
511,600 


Working Capital! 
1935 


502,177 


" 
867,809 


Current assets ....... se 951 
142,507 


Current liabilities .... 167,980 
Working capital ..... 722,971 


Can. Western Lumber 


An increase of 2,232,818 board feet | Tas, 


in total sales and an rovement 
in prices of lumber enabled Can- 
adian Western Lumber Co. to in- 
crease its profits in 1935 almost 100 
per cent over 1934. 

Net profit of $300,679 was entirely 
allocated toward payment of sinking 
fund arrears on the company’s first 
mortgage debentures, reducing the 
amount in arrears to $117,103. 

With continuation of improve- 
ment in operations, the com 
should in another year be able to 
make a ‘paymient on its 5 per cent 
cumulative income debenture stock, 
it is indicated. Arrears on the in- 
come debenture stock amounted to 
$3.2 millions at the end of 1935. 

D. B. Hanna, president, states 
higher prices for the company’s 


398 | products have been offset .to some 


extent by higher costs of production. 


It is expected that the reciprocity | ra 


treaty with the United States will 
afford the company an opportunity 
to participate in the U. S. market to 
a limited extent. 

Working capital at the end of 1935 
was $2,060,646, compared with $2,- 


378 | 154,025 in 1934, 


Income and Surplus Account 
Year Ended . 31, 


Net operating profit ...... Shahi 
Add: Other income ....sscesses 


Net earnings 
Less: Debenture interest ....+++ 
Depreciation & taxes ..++s++« 
Directors’ fees ...... eecesenes 
Executive salaries ....csceess 
Legal costs 


Net profit ........ Weeeenece 


Bathurst 

Bathurst Power and Paper Co.’s 
net profit for 1935 totalled $94,534, as 
against a deficit of $6,969 in the pre- 
vious year. These figures are ar- 
rived at after providing for an in- 
crease in the depreciation reserve of 
$76,381. This is the best showing 
made by the company since 1928. 

Sales for the past year had a value 
of $1.8 million as against $1.3 million 
in 1934. In addition, income from 


investments at $102,728 shows an in- | ™ 


crease of about $16,000 over 1934. 
The balance sheet continues to fea- 
ture a strong working capital posi- 
tion with marketable securities of 
over $1.1 million and $264,076 of 

cash on hand. ° 

Income and Surplus Account 

Years Ended December 31 

1935 tant 
1,284,652 
86,308 


Total income ....see 1,371,060 
Less: Sales cost ...+. 1,126,476 
General expense ... 149,540 


$ 
eeeree 1,817,670 
Other income a.cseees 728 


Net income 95,034 


Less: Depreciation ... 
Idle expense .....++ 
Sub. loss ...... oceee 
Tax provision .+cese 


Surplus forward ,.... 22,480 
*Deficit 
Working Capital 
1935 


Current assets 686, A 
Current liabilities .... : 054 


Working capital ..... 2,434,374 2,150,839 


Inter. Paper & Power 

Consolidated net loss of Interna- 
tional Paper and Power Co,, ex- 
clusive of International 0- 
Electric System and its subsidiaries, 
amounted to $3.3 millions in 1935, 
a slight decrease from that reported 
in the previous year. With an in- 
crease of eight per cent in volume 
of business and a minor rise in av- 
erage selling prices, there was a 
substantial increase in gross sales, 
but this was offset almost entirely 
by increases in expenses. These 
increases were primarily due to the 
larger volume of business, 

Funded debt is shown on the 
consolidated balance sheet at the 
end of 1935 amounting to $67.5 mil- 
lions, a net reduction of $1.9 mil- 
lions during the year. 

Increase in Notes 

Notes payable amounted to $16.2 
millions compared with $15.2 mil- 
lions at the end of 1934. ,A total of 
$700,960 was paid off on existing 
loans, but a subsidiary, Southern 


ement. 
— Income and Surplus Account 
Ended ber 31 


Years 
1934 


Gross income ......+++ 96,347,008 orsaiiss 
Less: ea eeee “ 71,708 53,007 
peas eee ee is = 0 
‘Admin. expenses ... 6,827,639 
Bad debt reserve .. 


995,569 
Net revenue eeteagrece 
Less: Bond interest .. 


9,030,170 
3,915,004 
Other interest ...+. 916,360 
Debt discount ..... _ 364,839 
Depreciation 


5,360,154 
ee@erteere 123 6 


415 
13,643 


Sub. stock divds ... 

Sub. stk. divds. accr. 
Net loss for 

Previous 

Less: Profit on 

Net eeneere 

Deficit forward eeeee 12,326,510 9,564,890 
Working Capite! : 

1935 19h 


rece Here 
421,611 
130,140 
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$921,496. Introduction of 
models in November, 1935, had an 
this situation. For the 
same reason accounts payable went 
up $444,822 to $2.1 millions. 
General Income and Sarplus Account 
Years Ended Dec. 31 
1935 asa 
Mat: Ale Saks” 


vs. 

TOC. cecccsesssseee 1,903,606 §1,636,649 

Inc. from invest. .. 378,796 466,031 

Profits from sale of 
invest. 


231,048 80,475 
2,186,443 

54,331 

251,000 

1,878,112 


1,986,200 
Class B wssccessvere 35 87,500 


lus for year ..... 1,100,724 %195,588 

: Prev. surplus .. 16,027,641 16,272,066 
Tax adjustments .. 29,961 

Less: Tax adjust. .... 
Other adjustments... 


Balance forward .... 17,167,326 16,027,640 


tAfter deduction of all charges for 
mani aus , selling and general ex- 


companies during 1934 were less 
oe net profits of such companies. 
elsewhere than in Canada. 
Working Capital 
1935 1934 


$ $ 
Gurrent assets . + 24,956,181 23,932,902 
Current liabilities .... 2,295,232 1,850,408 


Working capital ..... 22,560,949 22,062,493 
tio «. : 10.83—1 


M. and O. Paper Co. 

Trustees for Minnesota and On- 
tario Paper Co., Minneapolis, report 
a modest improvement in net income 
in 1935 compared with 1934. Work- 
ing capital, however, was reduced. 

Inclusion of large write-offs and 
unpaid bond interest in the deficit 
for the year make a total reduction 
of $6 millions in surplus, C. T. Jaf- 


49 | fray, R. H. M. Robinson and S. M. 


Archer, trustees for the bankrupt 


= company, make detailed explana- 
2,843| tions of ‘numerous balance sheet 


items, Harry R. Mosser, secretary of 
the bondholders’ committee reports 
improvement in the company’s op- 
erations and in the outlook. The suit 
for $7 millions brought against the 
company by the Backus-Brooks Co., 
formerly in control, has been settled 
out of court. 

Consolidated Incofve and Surplus Account 

Years Ended December's! 
1935 1934 


$ 
2,223,876 
2,249,316 
$25,441 
57,524 


$ 
Gross earningst ..... 2,641,919 
Less: Selling, admin. 
ce BEN. EXDe. oeeeesee 2,534,586 


soe 107,333 
oe 51,534 


188,867 - 
139,890 


' paid « 2,374,230 
Amort. of bond disc., 
posession“. sels 
tion . 
Deplet. & stumpage 223,186 
Miscel. adjust. é 24,904 
Loss on sale of cap. 

RESETS cocdecsesese — 913,582 
Val. of invest. 01,164,569 
Val. of timberlands 4581,181 
Prelim. surveys w/o 

Add: Miscel. credits.. 


32,083 
155,804 


2,241,456 


23,734 
810,007 
827 


. of 
N. P. & T. Co, stock 168,773 173,913 


Surplus forward ..... 12,733,920 18,740,230 


" ¢Loss or deficit. 
Sales, including railroad revenue, less 


pc and allowances amounted to §$11,- 
827,415 in 1935; $10,031,333 in 1934; cost of 
sales $9,185,496 in 1935; and $7,807, 
1934. el pean subsidiary. 
aMinnesota Forest Products Co. 


Working Capital 
1936 1934 


$ 
7,005,879 
1,571,253 


5,434,626 
4.46—1 


Current assets 
Current liabilities .... 1,688,649 


Wo capital ..... 5,366,474 
me sedecce osee 4.18—1 


Cons. Diversified 


Sharply higher profits from the 
sale of investments enabled Con- 
solidated Diversified Standard Se- 
curities to more than double its 

i in 1935, compared with 
1934. With net profit equivalent to 
$3.30 a share on the preference stock, 
dividend payments were covered by 
a wide margin. While earnings were 
up, income from dividends and in- 
terest on investments was lower. 

Market value of securities held 
showed an appreciation of $323,000 


the year, valued at 
1,322,641 as at Dec. 31 last. Hon. 
W. E. Foster, president, reports that 
the securities of over 190 corpora- 
tions are held in the company’s port- 
folio and the investments are classi- 
fied as follows: euxw 20.5 = cent; 
preferred stock, 17.1 per cent; com- 
mon stocks, 62.2 per cent; miscel- 
, and inactive stocks, 0.2 per 
cen 
Equity behind the preference 
stock at the end of 1935 was equival- 
ent to $30.28 a share, compared with 


401 | $22.55 a share in the previous year. 


Income and § jus Account 
Years Dee. 31 
i 


Divds. & int. on inv..... 50,175 
Net prof, on sale of inv.§ 140,513 


pat SEONG, von e actos ase 199,688 


prov, & munic, 
= me tax reserve ... “8 
168,110 


a 


net, 


” 


ela 


12.93—1 | $26,969 


has irae ) 


‘ 
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forward ..... 
expenses. 


. 
B 

a 

I 
Pld 


: 
i 
“thet 


eeeeeee 


Mabilities .... 


, 
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in 1934. Coke output was 27,066 tons 
in 1935,and 24,841 tons in 1934, 
Income and Surplus Account 
1935 1934 
Net earnings: 


From coal & coke .. 381,038 
Other income ........ 55,367 


Less: Prov. for taxes., 
Directors’ fees eevee 


Depreciation eeseese 


Less app: tions: 
Di 


4 Surplus for year ..... 
Add: 


Prev. deficit ... 


Adj werseve 
Less: Distrib. to share- 
holders Ceres erecee 


Deficit forwarde 4... 


*Defitit. 
aComprising $671,207 representing distri- 
butions to shareholders out of depreciation 
and depletion reserves to Dec. 31, 1933; 
$248,472 dividends declared and paid in 
= and $124,236 declared and 


“731,226” 696,196 


1, 1935. Profits for the year and 
reserves, were utilized an ae two lat- 
ui 

ter items. | . 
eThis amount represents distributions 
out of depreciation and depletion reserves. 
Working Capital 
1935 19% 


$ $ 
Current assets ....... 1,647,621 1 
Current liabilities .... 130,069 oreer 


Working capital ..... 1,508,562 1,473,332 
Ratio creccscecesseces 11,85—1  8.06——1 


West Kootenay Power 

West Kootenay Power and Light 
Co., subsidiary of Consolidated 
Smelters, generated: 917 million 
kw.h. of electrical energy in 1935 
Hien nee output in the com- 
pany’s history. After taking care 
senior charges, a dividend of $10 a 
share was declared on the common 
stock, as against.$5 a share in the 
previous year. : 

The financial statement as at De- 
cember 31 last, shows a substantial 
increase in net working capital, 

Since the beginning of the year 
the company called its five per cent 
bond issue maturing in 1956, paying 
it off with the proceeds of an issue 
of four per cent bonds payable in 
1956. The new bonds are payable 
in Canadian funds only and are 
pt by Consolidated Smel- 

ers. 


Income and Surplus Account 
Years Ended Dec. 31 
1935 1934 


$ $ 
Gross earnings 3,032,377 2,760,907 
Less: Expenses 503,550 446,233 


. 2,598,827 2,314,676 
307,345 


Prem, on interest .. 
a satavent enecce 

precia’ on eereceee 
Auto deprec, eeeeeee 
Bad debts seeeeecece 


Net revenue . 
Less: in 


631 Current assets 
——— *...- | Current liabilities .... 


Net profi 
Less: Pre 


Current assets 
— Current labili 
083 | Working capital ..... 


Surplus forward ..... 3,109,623 
Working Capital 

Current assets + 3,627 

Current liabilities ... 743,018 


Working capital ...... 2,884,872 


Brandram-Henderson 
Gross income of Brandram-Hen- 


previous year. 
‘Since the year end, 
been taken to bring 


hia 
charges 


ey seeeee | 


eae ats 
Deficit forward eeeetee 
1 Paid to president and nine 
3 


we Capital 
oe 1935 1984 


Current assets .....06 sf ows 583,730 


Current liabilities epee 
Working capital seeee 


Power 
Co.'s financial 


elisl zee ital 
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Bond discount eeece 
Net profit serreceevecese 
Less: Pref. divd. .... 

Common 


nd | "Deficit FAdsusted. 


Workin ital 
5 Cones «(1986 


s s , t 
Canadian Oil Cos. 

Canadian Oil panies earnings 
advanced in 1935 as compared with 
1934, more was withdrawn 
from depreciation and taxes, net 
profits were sufficient to pay prefer- 
red and common dividends with a 
small surplus whereas in 1934 there 
was a deficiency of $26,685 in annual 
profit. 

Working capital remains strong. 
There was a drop of $412,607, but 
values of plant and equipment went 
up $426,263 as the result of complet- 
ing a new refinery unit at Petrolia, 


of| Ont. The new unit, consisting of 
cracking 


stills, water cooler, vapor 
recovery plant, re-run unit and 
dou the refinery capa- 
city, Storage facilities for 600,000 
barrels of oil was also provided. 
Depreciation reserve dropped 
slightly to $3.9 millions in the year. 
Depreciation write-off of ,666 
was apparently taken up in the new 
building. 
Income and Surplus Account 
Years Ended venrs 31 


Sa eiseeses ° 
. rve. 
Res. for bad debts .. 

Inc. tax. TOSETVE oes 


Net t Seeeeeeeeevee 
—— tions; 
t dS sccee 


Pref. 
Com. dividends ..... 


as for year ...0. 
: Prev. surplus oe ’ 
Less: Inc. tax adjust. . 1,751 
Bal. carried forward , 900,843 
* Deficit. 
WORKING CAPITAL 
1935 


, 666 
37,810 
38,000 

241,303 
160,000 
71,882 


902,173 


£ 
2,504,535 
472,493 


2,032,042 
5.30—1 


708,164 
508,953 
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A Shutdown Averted 


The mill was running at 1,000 tons per day when a 
breakdown occurred in the hoisting machinery. 
Freeze up was at hand and if new parts were not 
received immediately the plant would have to shut 
down for weeks with a loss of approximately $100,000. 
The machine manufacturers. responded to the urgent 
radio message and fortunately nature gave the pilots 


‘a break with the result that only 24 hours before the 


lake was frozen the heavy machine units totalling 
4,000 lbs. were delivered at the mine. 


This is only one of the many occasions on 
which Canadian Airways pilots and planes 
have rendered outstanding service to the 
Canadian Mining industry. 


In emergency remember Canadian Airways Services 3 
—Radio and Transportation. 


TORONTO 
VANCOUVER 


MONTREAL 
WINNIPEG 


CANADIAN AIRWAYS 


Air Bases Throughout Canada 


/ GLENEAGLES 


Takes ehe 


Descriptive Literature (No. 20!) and full particulars from Frank $. noise 
Sheet Weed Lenate or Arthur Towle, L M 


|, Canada, 


Hotels Controller, London, England. 


e ROM your showroom floor to the pros- 

pect's home you may penetrate your 
market successfully by employing the use 
of 1.A.C, Plans, adapted especially for 
the sale of Electric Refrigerators and 


Appliances. 


Investigate, today, how I.A.C, will help 
you sell nine out of ten prospects. 
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~ Get Licenses 


Factory Group Registered 
For Dominion-wide 
Business 


ENDS LONG DISPUTE 


Hitherto licensed only in Ontario 
and Quebec, New England Factory 
Mutual insurance companies have 
received certificates of registry from 
the Depariment of Insurance at 


Ottawa 
Marking the end of a controversy 
in Canada for nearly half a century, 


surance, 
tornado, hail, sprinkler leakage, lim- 
ited or inherent explosion and civil 
commotion All classifications are 
limited to the insurance of the same 
property already insured under a 
policy of fire insurance of the com- 
pany. °_ 

Officially known as Associated 
New England Factory Mutual Insur- 


ance Companies, there are now 22 
companies in the group, and with 


the exception of one, all are included 
in new Dominion registration. 
-BDominion registry has not been 
given the Firemen’s Mutual, owing 
to the fact that its records are still 
incomplete for purposes of the de- 
partment, it is: understood. It is 
likely, however, that this company 
will be included in the new status of 
the group when the necessary in- 
formation has been filed with the 
Department of Insurance at Ottawa. 
, Until recently, the group number- 
ed 25. companies, but the Mercantile 
Mutual of Providence is now merged 
in the Firemen’s Mutual, while the 
‘Manton Mutual of Philadelphia and 
the Keystone Mutual of Philadelphia 
are now merged in the Philadelphia 
Manufacturers Mutual. 


Companies Fully Licensed 


The following companies are now 
fully’ licensed to transact business 
throughout Canada: 

Manufacturers Mutual Fire. 

Rhode Island Mutual Fire. 

States Mutual Fire. 

Mechanics Mutual Fire. 

Enterprise Mutual Fire. 

American: Mutual Fire. 

+ Blackstone Mutual Fire. 
» Merchants Mutual Fire. 

What Cheer Mutual Fire. 

Hope Mutual Fire. 

Boston Manufacturers Mutual Fire. 

Arkwright Mutual Fire. 

. Paper Mill Mutual Insurance, of 
Boston. 

Cotton and Woollen Manufactur- 
ers Mutual Insurance of New Eng- 
land. 

Industrial Mutual Insurance. 

Rubber Manufacturers Mutual In- 
gurance. 

Protection Mutual Fire. 

Mill Owners Mutual Fire. 

Worcester Manufacturers Mutual 


ce. 
Fall River Manufacturers Mutual. 
Philadelphia: Manufacturers Mu- 


' tual Fire. 


ns 


ES 


P. G. Bruce, of Toronto, has been 
appointed the Canadian chief agent 
of all companies. 


Sprinklered Risks Only 


Business of the New England Fac- 
tory Mutuals is restricted to sprink- 
lered risks which are written indivi- 
dually and not jointly by the group 
as a whole. 

Financial control is divided, how- 
ever, into several units within the 
group, but in matters of operation 
and policy the group always acts as 
a unit.. The bulk of Canadian busi- 
ness is in selected industrial and 
mercantile properties, and the group 
as a whole carries some of the larg- 
est establishments and institutions 
in Canada in its books. 

Notwithstanding the New England 
Factory Mutuals have been licensed 
only in Ontario and Quebec, the 


> group ranks among the first two or 


three largest company groups in the 
Dominion. At the end of 1935, total 
business at risk in Canada was re- 
ported at approximately $500 mil- 
lions, 

The’ group has been doing busi- 
ness in Canada for nearly half a cen- 


| tury, but it was not until 1927 that it 
— was licensed under provincial laws 
_ to operate in Ontario and Quebec. 


% 
eis 


Long Dispute Ended 


Action by Ontario and Quebec 
attention on the controver- 
sial status of the companies from the 


| time they commenced business in 
* Canada. The factory mutuals always 
» insisted that as mutual companies 


they could not segregate their assets 


> and meet the federal requirement 


x 


demanding a deposit from all foreign 
insurers for the sole protection of 
Canadian policyholders. 


Provincial licenses were granted 


' without demand for a deposit of this 


oe 


© Insurance Act, following ‘a privy 
_ council decision, allowed the group 


character. 
Nearly three years ago, the federal 
parliament by an amendment to the 


to be licensed without making a de- 
posit, provided they maintained as- 


| sets in Canada in excess of their 
| liabilities in the Dominion, and also 


res 


on the understanding that these 
assets “shall continue to form a part 


» of the general assets of the company, 
| available pari passu to ali policy- 
_ holders in or out of Canada in the 
_ same manner as its other funds.’” 


"New England 


sgn besa 
ight Drop in Au 
Figures 


Fire insurance operat- 
ing in Ontario improved their earn- 
ed ratio of net losses to net premiums 
earned, in 1935. There 


Automotive underwriters in 
Ontario, with an earned loss ratio 
of 59.21 at the end of 1935 showed 
slight change from the 1934 ratio of 
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companies a 
12.92 ratio in 1934 to a 1935 ratio of 


120.97. Hail which re- 
ported a ratio of. 250.11 in 1934 _im- 
proved their position to the extent 
of a decline to 135.68 in 1935. 

Credit companies on the other hand 
reported.a ratio of 38.46 against 41.99 
in 1934 and 70.42. in: 1933, and im- 
provement was also reflected in 
ratios of guarantee, and weather 
insurance companies. 


‘Joint Stock Companies 
Joint stock fire companies led all 
others in net premiums written at 
$13,361,202, with net losses of $4,630,- 
208, with automobile premiums in 
second place at $7,017,027 and net 
losses of $4,123, 232.. Losses sustained 
in the sprinkler leakage groups, of 
$5,426 against net premiums written 
of $14,496,'and losses of $4,719 against 
net premiums of $2,475 in compensa- 
tion groups, were the lowest loss 
totals reported for the year. 
Detailed figures of Ontario com- 
panies’ experience for 1935 follow: 


Net Net Net 


Ratio 
Premiums Lesses Lesses Incurred to 


Written 


Aircraft 

Boiler and Machinery 
SMES Esbcesave'dpscepate @ccsece 
Employers’ Liability .. 

Guarantee 

Hail eee eee eee een ee sees eeeteereete 
Inland Transportation 
Livestock eereeeeweeee eereeereeeere 


Property Damage ......cssevee.- ses 
Public ability Seer eee enter eeeese 
Weather eter eee eee er eeeeeeee ereeeetee 
Workmen's Compensation 


Incurred Net Premiums Earned 
1935 1935 934 = 
50.38 
81. 
8.90 
37.37 
57.13 
45.07 


% 
34.73 
60.87 


“SBEBR: 
: eee ecesee 


‘S886 
> SRSLRB: 


828 


Buses. 2a8 


Beeecesés 


SSSRSSRRE 


oe 


SSSSee5SSRR: 
SSRSe2BesSE-ssesz: 


ae 


38.83 
100.82 
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*“Net Premi Earned” was not calculated. The ratio of net losses in 
risk was 064 per $1,000 * — 


net amount at 


Sprinkler System Shut, 


A Factory 


Watchman’s Mistake is 
Costly For Ontario 
Concern 


A fire sprinkler-system alarm bell 
clanged the other night, in the 
boiler-room of an Ontario manufac- 
turing plant. 

A startled watchman heard the 
signal as he tended the boiler-room 
furnace. He dropped his _ shovel, 
dashed for the nearest sprinkler- 
valve and hastily turned it to the 
“off” position. Without pausing, he 
ran to a second sprinkler. valve, 
turned it also to “off.” 

His action, experts say, was the 
chief reason why a minor factory 
blaze developed into a major con- 
flagration, causing damage estimated 
as high as $190,000. Had the sprink- 
ler system been allowed to function 
it might have checked the spread of 
the blaze until fire fighting equip- 
ment arrived at the scene. 

Experts, representing underwrit- 
ers and others are investigating and 
their findings will probably reveal 
the whole story. 

Meanwhile, enough is known to 
indicate that the “human factor” can 
play a major réle in destruction of 
property, in spite of the most ef- 
ficient mechanical fire-protection 
devices. 


Fire Releases Water 


In every large industrial plant 
equipped with a fire sprinkler sys- 
tem there are one or more valves 
controlling the flow of water 
through the overhead pipes to the 
sprinkler “heads.” 

When fire breaks out, heat re- 
leases the action of the sprinkler 
head, and it sprays water beneath. 

In “dry-pipe” systems, where pipes 
are filled with air under pressure, 
the air is released by heat on the 
sprinkler valve and the air release in 
turn throws other mec into 
action which releases the flow of 
water, 

“Wet pipe” systems contain noth- 
ing but water, released immediately 
when the sprinkler head operates, 
and in these systems it is possible for 
intense cold to freeze the pipes, burst 
them, and release water where there 
is no fire. 

It was a bitterly cold, stormy, night 
when the alarm, sounded by the 
action of the sprinkler head, rang in 
the factory boiler-room. 

When the alarm bell was heard 
by the watchman, his first thought 
was that the pipes had frozen, burst, 
and set the sprinkler system in op- 
eration. The real purpose of the 
sprinklers and the sprinkler alarm— 
to combat fire—escaped his mind 
and his first thought was to halt 
damage by water. . 

Then, in his search for the cause 
of the “trouble,” he found the fire. 

Again, according to preliminary 
investigation, he apparently lost his 
presence of mifnd,. hurried to tele- 
phone for fire department assistance, 


telephone operator on the wire and 
tell her what he wanted. . 


Is Destroyed 


Canadian General Group 
Has Big Liability Cover 


Public liability underwritings of 
the Canadian General group in 1935 
totalled $98,844 in 1935, according to 
figures made available by the com- 
pany to The Financial Post. The 
company’s loss ratio of this class of 
business was 26.16 per cent on an 
earned basis. Net claims incurred 
during the year were $22,043. 

In a recent analysis of casualty ex- 
perience published by The Financial 
Post in its issue of April 4, a figure 
of net premiums written amounting 
to $73,767 for Canadian General In- 
surance Company in this class of 
business was inadvertently included 
as the amount of business written in 
the field of accident insurance other 
than personal and workmen’s com- 
pensation coverage. Canadian Gen- 
eral underwritings in this group 
were only $12 in 1935. 


lock of the factory door had snapped 
shut and barred -his entry. Mean- 
while the flames gained headway, an 
impotent sprinkler system’s pipes 
bending and twisting from the ceil- 
ings as the heat grew more intense. 

Later, firemen arrived, impeded in 
their journey by winter storm con- 
ditions, and too late to prevent the 
damage that followed. 


“Lost His Head” 

“The watchman evidently lost his 
head completely,” said the sprinkler 
expert of a leading insurance organ- 
ization, in commenting on the 
episode, and the same expert has one 
word of advice to factory owners and 
others who employ maintenance 
staffs. 

It is briefly, that whether or not 
water damage is threatened, no 
sprinkler valve should be turned off 
until the cause of sprinkler action 
is determined, 

“Find the fire first,” is the cardinal 
rule. When it is found, it must be 
completely extinguished before 
sprinkler valves are turned to the 
“off” position. Experts state discre- 
tion should remain with the leader 
of the local fire detachment, that 
valves should remain open until, in 
the opinion of the fire detachment 
official in charge, it is safe to turn 
them off. 


“Let the sprinkler system do its 
job. Find the fire. Keep your head, 
and get the fire department.” 


A. M. Hall Is Named 
To Stratford Post 


ns M. — Be succeeded H. A. 
ruce as branch manager for the 
Imperial Life Assurance Company 
in Stratford, Ont. Mr. Bruce has 
been moved to Ottawa where he is 
branch manager. Mr. Hall became 
associated with the Imperial Life 
Seated oma py fee ws 
pany a Lond 

branch. ' “5 
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W. P. BRAUND 


Who has been appointed manager of 
the British Isles Division, Canada 
Life, to succeed J, R. Wandless, who 
has retired after nearly 31 years 
service with the company. 

Mr. Braurid joined the company in 
1921 as resident secretary at Ply- 
mouth. Three years later he was 
made manager at Bristol and in 1932 
an agency supervisor at head office, 
London. In 1934 he became super- 
visor of provincial agencies. 


Londen Life 
‘Par’ Policy 
Ratesare Up 


Increase Varies from Five 
to 10 Per Cent.on 
Contracts 


A widespread increase in all par- 
ticipating premium rates of London 
Life Insurance Co. was put into 
effect April 1, The Financial Post 
learns. The increase varies from 5 
to 10 per cent and as a rule is high- 
er in the policies which bear a 
larger portion of investment prem- 
ium. 

The increase is due to the placing 
of the company’s entire participat- 
ing rate structure on a three per 
cent reserve basis.: 

Dividends Higher 

A compensating feature of the in- 
crease is that dividends to policy- 
holders are consequently increased. 
Thus on a policy such as the com- 
pany’s Jubilee ordinary preferred 
contract (annual dividend) at age 
35, where the premium rate has 
been increased from $214 for a $10,- 
000 policy to $224.60, the first year 
dividend is now quoted at $25.70 
compared with a former dividend of 
only $15.90. 

“Net cost” on a 20-year computa- 
tion is said to be slightly lower than 
heretofore, 

Cash Values 

Cash values remain unchanged 
for most policies but on some con- 
tracts there has been an increase as 
for example a pension policy at age 
60 where the age of, entry is 35, the 
cash value at the end of the 25-year 
period is now $1,499 compared with 
a former figure of $1,436. 

The rates on this type of policy 
for a male risk are now quoted at 
$51.54 for each $10 unit of monthly 
income as compared with a former 
rate of $48.14. 

The change in rates has been con- 
templated by the company for some 
time and as reported in The Fin- 
ancial Post on Dec. 14 an increase in 
the company’s non-par rates was 
put into effect at that time. 

Comparative London Life Rates 


and Dividends 
(Participating inne Dividend Policies) 


Jubilee 
Ordinary Life: 


J 22.46 
45 31.80 2.38 32.87 
Ordinary Life, (Endow. at 85): 
25 .c-cocccce 16.90 a 18.61 
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Insurance Inklings 


WALTER FORD, formerly assistant 
superintendent of Prudénti@ Insurance 
Co, of America, at Ottawa, has been ap- 
pointed superintendent at Halifax for the 


same com ‘ 
INSURANCE AGENCY is a 
new name of general insurance business 
formerly operated at Brampton, Ont., 
under the name Smith and Robinson. D. E. 
Smith is district agent for Imperial Life. 
A brother, Harry Smith, will handle the 
general insurance department. ° 
HAROLD W. KEYES has been appointed 
assistant solicitor of Confederation Life 
Association. He joined the company’s 
Oe Saetmest in April, 1935. 
pointed secretary to th an rn ~ 
o the medical depart- 
ment, Dominion Life Assurance Co. He 
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can then be used to provide an in- 
come for the survivor. 

Joint life policies can also be used 
to advantage in those families with 
children where the death of either 
the father or mother will mean the 
stoppage of at least part of the in- 
come to which the family has been 
accustomed. 

Death of Wife Often a Burden 

Because of the savings possible in 
purchasing a joint life policy in- 
stead of separate policies on hus- 
band and wife, more protection can 
be provided for the family from 
a given amount of savings available 
for insurance. 

It frequently happens that the 
death of a wife places as heavy a 
financial burden upon the surviving 
members of the family as does the 
death of the father. In many cases 
the death of the mother absorbs the 
entire savings of the family for sev- 
eral years and places an unnecessary 
handicap on the children. 

Many a man would like to pur- 
chase a policy on his wife but he 
hesitates to do so either because he 
feels that he cannot afford it or be- 
cause, if he can afford it, he feels 
the additional funds should be used 
to increase the protection on his 
own life. 

Under the joint life plan he can 
secure the additional personal pro- 
tection and at the same time, through 
the payment of an additional pre- 
mium less than the cost of a separate 
policy on his wife, secure the protec- 
tion he wants in the event of her 
death. 

For instance, let us assume that 
upon analysis it is found that the 


Occidental Life Places 
Half Million in Canada 

New business paid for. in Canada 
by the Occidental Life Insurance Co. 
during 1935\amounted to just over 
half a million dollars. The company 
now has $6.8 millions of business in 
force in this country. Both figures 
show a decline from the correspond- 
ing items at the end of 1934, 

Reports for the company as a 
whole, according to J, W. Miller, gen- 
eral manager for Canada, show busi- 
ness sold and issued in 1935 in ex- 
cess of that of any previous year, 
totalling $58.9 millions for a gain 
of $5.3 millions over 1934. The com- 
pany’s total assets amount to $26.6 
millions—an increase of $4 millions 
for the year. Policyholders’ surplus 
for the entire company is.now slight- 
ly less than $3 millions, representing 
a gain of $245,000 for the year. Total 
business in force amounts to $210 
millions. ‘ 

J. W. Miller now in Los Angeles 
on his annual visit to the company’s 
home office reports that Canadian 
business. written. in January and 
February was five times the cor- 
responding figure of last year. 


Northern Life Sales 
Up 21 Per Cent in 1936 


Sales of new paid-for ordinary 
business during the first quarter of 
1936 are 21 per cént greater than for 
the same period in 1935, according 
to Northern Life Assurance Co. 

Sales of group insurance increased 
substantially also. * 
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Obituary 
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Percy Ross Odell, Ottawa repre- 
sentative of the British General In- 
surance Co., Canadian Accident and 
Fire, and North Empire Insurance 
Co., at his home in Ottawa. He was 
born in Ottawa 48 years ago. 

Charles Perley Smith, B.A., solici- 
tor and member of the directorate of 
the Confederation Life Assn., at his 
home in Toronto, He was 75. 


Saint John Cargo 
Tonnage Higher in March 
Onn Our Own, tocae telanas 


handled at the port of Saint John 
during the first three months of 


;| 1936 was greater than a year ago. 


of the resignation of Dr. A. Burton 
Wilkes, former’ 
aa ly assistant medical director 


For the four months ended March, 
1936, imports totalled 288,841 tons 
and exports 663,986 tons, a total of 
952,827 tons. For the 


corresponding 
the | period of 1935 imports were 272,458 


tons, exports 484,476 tons, a total of 
756,934 tons, 


" “Canada’s Largest Fire Mutua?” — 
The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 3rd 
oe caeninst all companies on total volume 


FIRE _ WINDSTORM 
LIABILITY DOCTORS 


SPRINKLER 

* AND DENTISTS’ 
Head Otice WAWANESA, Man. 

T NTO, Ont. 
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LEAKAGE 


AUTOMOBILE 
LIABILITY PLATE GLASS 


Office—341 CHURCH ST., 


at Vancouver, B.C.; 


Edmonton 


innipeg, ; Montreal, P.Q., and Saint John, Be _— 
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NORTHWESTERN MUTUAL 
FIRE ASSOCIATION __ | 


Joint Life 
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Joint life policies are frequently 
used by business partners and for 
that reason joint life insurance is 
sometimes referred to as “partner- 

p” insurance. 

The joint life policy is of particu- 
lar advantage where there are only 
two partners in the firm, not only 
because the premium is less than it 
would be if the partners took. out 
separate policies, but also because 
the need for business insurance usu- 
ally ceases upon the death of one 
of the two partners. In partnerships 
consisting of more than two partners, 
the need for protection usually con- 
tinues and it is advisable, therefore, 
ee partners to have individual 

es. 
vantages of Joint Life Policies 

The chief disadvantage of joint 
life policies is that the protection 
ceases at the first death among those 
insured under the contract. The need 
for insurance among the survivors 
may then be as great or even ‘greater 
than when the contract was, issued. 
But since the old policy terininates 
at the death of one insured, the sur- 
vivors must apply for new insurance 
at their advanced ages and must run | 
the risk of not being able to secure 
protection because of uninsurability. | 

Another important disadvantage | 
of the joint life policy, especially 
when used by business partners, is 
that when one of the partners 
wishes to withdraw from the firm, it 
is difficult sometimes to arrive at a 
satisfactory settlement in regard to 
the insurance. Such difficulties can 
be avoided when separate policies 
are-issued foreach partner. In event 
one of the partners wishes to with- 
draw, his policy can be surrendered 
for its cash value or transferred to 
the withdrawing» member upon the 
payment of a proper consideration. 


Sir Josiah Stamp 
Is Lloyd’s Member 


Sir Josiah Stamp, British econ- 
omist, -has become a member of 
Lloyd’s, London, underwriters. 

Described as the busiest.man in 
Britain, Sir Josiah will be repre- 
sented at Lloyd’s by an agent, 
while Sir Josiah attends to his 
activities on a host of directorates 
and in official positions on trans- 
portation, financial and educa- 
tional institutions. 

Sir Josiah registered an assign- 
ment of certain debts to Lloyd’s, a 
formality which all underwriting 
members must observe, 


Executive Wanted 


“Established Non-Tariff Insurance 
Office requires fire and casualty 
executive. State age, general and 
underwritin experience, where 
formerly employed, also salary 
expected. All strictest confidence.” 
Box 306, Be Financial Post, 


It tells you WHERE 


Nearly 200 pages, with maps 
size 12” x 9” 


and charts; 
$2 per copy. 
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Movement of capital pay- 
ments in Canada during 1935. 
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income in Canada dur- 
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all who invest in Sun 
Their health will be better because their minds will be 
free from unnecessary anxiety as to the future. 
Married mhées will be particularly fortunate if they take 
advantage of the newest Sun Life plan “FAMILY 
PROTECTION AND RETIREMENT POLICY” which is 
a complete programme in one policy. — 
Bachelors need not despair, however. There are attrac. 
tive. Retirement Income plans available which will 
enable them to get more pleasure out of life now, happy 
in the knowledge that when they are ready to retire a 
guaranteed income will be waiting for them. 


Today is the best day to invest in a Sun Life Policy. 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


HEAD OFFICE: MONTREAL 


ee 


FIRE, AUTOMOBILE .AND CASUALTY INSURANCE 
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The Independent Order of Foresters 
Monthly Income During Disability 

Cértificate Plan B; Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 

ent in the event of death. 

In addition, the Certificate provides a generous Disability Bene- 
fit of: Ten Dollars a month, for each $1000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of a 
nominal sum. 


FRANK E. HAND, 
Supreme Chief Ranger, 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 


The World’s Greatest 
COSTS NO MORE 


Lumbermens stands forth as the world’s greatest 
automobile mutual company because of its uninter- 
rupted 23-year-old record of increase—in assets, 
premium income, dividends paid to policyholders. 
Here is safe dependable automobile insurance—at a 
saving in cost. a 


LUMBERMENS MUTUAL 
CASUALTY COMPANY 


1201 Concourse Building, Toronto, Ontario. 
Phone EL. 7207 


weet put the pins 
on that sales map! 
of the purchasing power, standards of 


H living, sales outlets and two-dozen other 
vital economic factors of the Canadian market 
by communities! Now available for the first 
time in The Financial Post 


1936 
BUSINESS 
YEAR BOOK 


Every business and sales executive realizes 
at once the exceptional value of this information. 


_ An advertising or sales programme planned 
without recourse to such data is crippled and 
costly from the start. This year, make sure of 
de market. Eliminate that high cost of guess- 
work. 


_ Few companies could afford to spend the 
time and money necessary to compile such 
up-to-date information for themselves. Yet 
here it is — for only two dollars! 


ERE is a comprehensive, detailed analysis 


Make sure of your copy now-——Use the coupon 
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The Financial Posi, 
481 University Avenue, 
Toronto, Canada. 
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Montreal Tram 
Company 


ANNUAL GENERAL MEG 
NOTICE is hereby given that 
; Meeting of the Sha 
TRAMWAYS CO 
be held at the Head Office of ' 
© Tramways Building, 159 Cra\< 
“Montreal, on Monday, the 
‘April, 1936, at 12.00 o'clock no 
This meeting will be held for 
of receiving and considerins 
: and Financial Statem 
lection of Directors, the app 
)Auditors, and for such other 
May properly come before sa:d 
- The Transfer Books will he 
‘the Ith day of April, 1936, to % 
‘9f April, 1936, both days inc/ugg® 
| By Orders of the Board, 
PATRICK D 
Secreta 


@ Montreal, March 16th, 1996. 


Zellers Limit 


Notice is hereby give 
Interirh Dividend of one 
half (1%) per cent ($1.50 
declared on the Preferred 
Zellers Limited and w:!! 
‘on and after May 15:) 
Shareholders of record a 
of business on! April 30:1 

By Order of the Boar:. 

oA E. McDER™M 
Secretary 
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Prospects Decline . 


Frem Our Own 


Correspondent 
WINNIPEG.—The wheat market was more 


sluggish than 


expected when Liverpool reopened after the Easter Holidays. 
World shipments were small probably the result of holiday 


interruption. 


Some strength is being contributed by continued deteriora- 
tion in United States winter wheat prospects since the govern- 
ment report. This is offset, however, by reports of excellent 
seeding prospects in Argentina, where farmers, under the in- 
fluence of the high minimum price are planning a big acreage. | 

Lake freight rates are showing a slight tendency to weaken. 
On a six cent basis to Montreal some fairly extensive bookings 
took place for the opening of navigation. It was thought that 
the late opening in prospect would lead to ‘an active business | 
as soon as possible. Shipments out of Eastern stocks, however, | 
have been smaller than anticipated, and exporters are showing | 
a tendency to delay making further commitments for move- 


ment down the lakes. This may 


be a temporary condition to be 


followed by a Change as soon as the heavy overseas clearances 


which have been booked for May, are cleared. _ 
SWorld Stocks Dwindle 


UITE apart from the question of 
price movements a steadier tone 
seems to be developing in the wheat 
markets of the world. To some ex- | 


| 


told the Board may have conducted | 
its’ last private arrangement for | 
spreading hedges when. it arranged | 
the transfer of considerable part of 
its holdings from May to July. Those | 
who intend to carry wheat beyond | 


| fornia, 


Review Schemes 


To Sell Wheat brace over 


University Studies Gov- 

ernment-sponsored Mar- 

3 keting Plans 

Canadian wheat stabilization oper- 
ations from 1929-1935 and similar op- 
erations in the United States under 
the Federal Farm Board are re- 
viewed in the Wheat Studies for 
March by the Food Research Insti- 
tute of Stanford University of Cali- 

Big Plans 
“In the period dating from the 


tent this is seasonal and technical. | that time have been told they had| beginning of the crop year 1929-30 


world stocks are daily being de-| 
pleted. The world reserve of food 
js every day represented more by 
growing crops, or crops about to be 
seeded, and less by stocks of wheat | 
and flour on hand. Such a change 
slways takes place at this time of 
year, after the harvests of.the south- 
ern hemisphere, comparatively small 
in proportion to the total, Lave been 
largely sold, and as maturity of the 
vastly more important harvests of 
the northern hemisphere is awaited. 
In consequence the quantity of 
wheat and flour which has to be 
carried by the market structure of 
the world is daily growing less. 


se. * 


Extensive Selling 
PPARENTLY the Canadian 
4 i Wheat Board sees in this situ- 
ation an opportunity to dispose of 
holdings. As part of that process | 
there has been extensive selling of 
cash wheat in eastern elevators held | 
by the Board. 
True, to a large extent the Board 
still continues to carry hedges in the 
futures market against such wheat. 
But the change allows a greater play 
of merchandising forces, with the 
fixing of spreads between wheat of 
different grades and in different 
positions more dependent upon the 
play of such forces, and less upon 
arbitrary decision by the Board. 


Grain Trade Warned 

LONG tne same tine Is the warn- 
4, ing given by the Board to eleva- 
tor owners, exporters, millers and 
other holders of cash wheat in dif- 
ferent positions, They have been 


"DIVIDEND NOTICES 


Montreal Tramways 
Company 
ANNUAL GENERAL MEETING 


NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
MONTREAL TRAMWAYS COMPANY will 
be held at the Head Office of the Company, 
Tramways Building, 159 Craig Street West, 
Montreal, on Monday, the 27th day of 
April, 1936, at 12.00 o'clock noon. 

This meeting will be held for the purpose 
of receiving and considering the Annual 
Report and Financial Statements, for the 
election of Directors, the appointment of 
Auditors, and for such other business as 
may properly come before said meeting. 

The Transfer Books will be closed from 
the 7th day of April, 1936, to the 26th day 
of April, 1936, both days inclusive. 


By Orders of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Montreal, March 16th, 1986. 


——_. 


Zellers Limited 


Notice is hereby given that an 
interith Dividend of one and one- 


half (144) per cent ($1.50) has been | sown in the northern states where, | 


declared on the Preferred Shares of 
Zellers Limited and will be payable 
on and after May 15th, 1936, to 
Shareholders of record at the close 
- 0f business on' April 30th, 1936. 

By Order of the Board. 


T. E. McDERMOTT, 
Secretary-Treasurer. 
ee 


Anglo-Canadian Telephone 
Company 


Preferred Dividend Notice 
Notice is hereb 
dend of One and Thr uarters Per 
Cent (134%) has been declared on 
he 7% Cumulative Preferred Stock 
o the Company for the Quarter 
‘nding April 30, 1936, payable May 
1, 1996, to Stockholders of record at 
i ge lone of business on April 15, 


By Order of the Board. 
GEOFFREY PURDY, 
Secretary 


Montreal, April 15, 1936. 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 


_ PREFERRED DIVIDEND No. 28 


Notice is hereby gi 

s y given that a divi- 
—, of One and Five-eighths 

pe 1%%%), being at the rate of 

a One-half per cent (6%%) 


ills Limited, for the Three 


ed April 30, 
1896, to ‘Shareholders ot wecoh et 


the close of business April 17, 1936, 
By Order of the Board: ade 
B, F, GRIGGS, 


better look to their own hedging on 
the open market, and not to rely on | 
the Board’s willingness to make an- | 
other private arrangement for | 
switching. 

Evidently also the Board expects 
to dispose of a large quantity of 
wheat in May. Elevator owners 
have been notified they are to ship 
forward to terminals at the head of 
the lakes practically all of the re- 
maining wheat of this year’s crop | 
which they have bought for account | 
of the Board. 


Liverpool Higher Now 
A NOTHER element of strength in 
the situation is the relation be- | 
tween Winnipeg and _ Liverpool 
prices for futures ‘contracts. The 
former ate at a stifficient discount | 
under Liverpool prices to enable} 
wheat to be bought in Winnipeg and | 
delivered in. Liverpool on the con- 
tract against sales made there. Not 
long ago Winnipeg prices were actu- | 
ally above the Liverpool basis, In| 
essence this means the Liverpool 
market is now being conducted on 
the basis of Canadian wheat, instead 
of Argentinian or continental wheats 
as was formerly the case. Se 


To Hold or Sell 

USTRALIAN farmers are re-| 

ported to be rather slow sellers | 
of wheat. As often happens at this | 
time of year, much: of the country 
is dry, and farmers are uncertain 
how much wheat the country can) 
seed, a matter that may remain in| 
definite for several months if rains | 
are slow to come. 


It is characteristic of farmers there | 
to be governed in their selling more 
by local prospects than by exterior | 
circumstances. Thus at a time when | 
western Canadian farmers are dis-| 
posing of every possible bushel, for | 
fear Wheat Board prices, which they | 
now enjoy, may not be carried into | 
another crop year, farmers in Aus-| 
tralia are holding back. The Aus- 
tralians are possibly alone in that 
tendency. Argentinian farmers feel 
a pressure to dispose of every avail-| 
able bushel for fear the present gov- | 
ernment minimum price may not be 
continued. United States farmers 
too, consider that price level in that | 
country may be lower during an- 
other year and are likewise quick 
to unload. 


j 
; 
; 
} 
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U. S. Wheat Future 
A LATE spring may interfere with | 
the seeding of spring wheat in| 

the United States, in the opinion of | 
R. D. Colquette of the Grain Grow- | 
ers Guide. Most of this wheat is| 
as in Canada, the winter has been 
cold and backward. Under these | 
circumstances, Mr. Colquette does 
not appear to take too seriously the | 
recent United States Government | 
estimate of an increase of three | 
million acres in the spring wheat! 
acreage in that country this year. 
This increase was based on a sur- 
vey cf “intentions to plant” by U. S. 


| 


farmers taken March 1. 


Under average conditions, states 
Mr. Colquette, the United States will 
have a surplus over requirements 


given that a divi-| this year. But he.seems to doubt 
that there will be any permanent) 


reversal in the trend of decreasing 
U. S. wheat acreages. With A.A.A. 


payments in the discard, he points | 
out, the American grower will take | 
a crack when his price comes down | 


to world levels, which of course 
would be the case just as soon as 
that country gets on an exportable 
basis. During the past year, it will 
be recalled, a domestic shortage in 
the United States of anywhere up 


in United States, and continuing in 
Canada until the close of the crop 
year 1934-35, centralized wheat co- 
operatives with the support of gov- 
ernment money and credit, operated 
in the wheat markets of their respec- 
tive countries on a scale never be- 
fore achieved or possible to any 
regular market agency,” states the 
monthly booklet. 

“These co-operatives did not work 
together, and phases of their activity 
did not strictly correspond in time, 
but their market policies were simi- 
lar and a combined influence on 
world wheat markets. might be ex- 
pected. A study of this period should 
yield important lessons in the prin- 
ciple of marketing,” it is stated. 

Trace Developments 

The booklet, while admitting it is 
not yet practical to bring all relevant 
facts under review, traces these de- 
velopments in connection with the 
operations of the co-operatives in 
United States. The developments in 
Canada are more fully presented, the 
main elements of the Canadian situ- 
ation between August 30, 1931 and 
July, 1935, being assembled in gra- 
phic form. . 

Questions are raised as to direct 
effects produced and more general 
questions as to the extent to: which 
wheat prices can be influenced by 
special market operations of this 
type. In so far as answers being 
clearly indicated by the facts under 
examination, such answers are ten- 
tatively suggested. Definite conclu- 
sions of the broad issues involved 
are not attempted. 


Australia Adopts 
Low Priced Home 
Cottages With Gardens 


Financed at Six Shillings 
Weekly 


clam 
Australia too has its government | ° 


scheme to boost housing. But other 
objectives than employment are 
sought in the sister Dominion. Main 
activities have been directed against 
old dwellings that are no longer con- 
sidered habitable. 

Eighteen months ago, a_ trust, 
known as the Homes for Unemploy- 
ed Trust, was set up which up to 
March this year had spent £70,000 
out of £200,000 allocated to it by the 
government, It is expected the 
government will vote additional 
money when the present fund has 
been exhausted. 

Six Shillings Weekly 

The purpose of the trust is to give 

assistance to the man living in con- 


ditions prejudicial to the health and | 


morals of himself and his family and 
to relieve house owners whose ten- 
ants are unable to pay rent: The 
trust acquires land and builds cot- 
tages, and sells the resulting cheap 
homes (costing £200) at the rate of 
six shillings a week. Nearly every 
purchaser, it is said, is up to date 
with his payments. 

Where homes are built near one 
another, different designs are adopt- 
ed: The houses consist of three bed- 
rooms, a living room, verandah and 
combined bathroom and laundry. 
The land purchased must be large, 
and fertile enough, to grow vege- 
tables for the family. 


Norris Grain Co. 
Buys More Boats 


Norris Grain Co.; of Winnipeg, is 
reported to have bought a fleet of 
i carrying vessels from the 
Eastern Steamship Lines for an 
amount upward of $300,000. The 
boats have been wintering at Lake 
Erie and Lake Ontario ports, 

Norris Grain is already operating 
— of grain carriers on the Great 

es. 


be 15 terminal elevators with an ag- 


gregate capacity of 22 million | Tul 
bushels 


The government, it is said, will go 
ahead and acquire the present term- 
inal elevator capaci for bulk 
storage of approximately 20 million 
bushels, which is now under private 
ownership. When completed and co- 


ordinated, the new elevator system of 


will have a total capacity of not far 
short of 100 million bushels, 


~ New Wheat — 


EEE 
A return to winter conditions in 
the western provinces a week ago 
dampens possibility of even a fairly 
early spring in that area. 
> ¢ « 

Continued cool weather in eastern 
Canada with some alternate freez- 
ing and thawing has caused anxiety 
regarding winter wheat. Normally 
the crop amounts to 20. million 
bushels. 

e's ‘s« 


While scattered showers are re- 
ported over the southwestern winter 
wheat area of United States, the gen- 
eral situation continues dry and 
there have been serious dust storms, 

a - * 

Only once before in the last fifty 
years has less March rainfall been 
reported in Kansas, while for the 
first three months of the year 
weather has been the dryest on re- 
cord. 

es. @y 

As a result of unusually cold 
weather in the Pacific northwest of 
United States, damage to winter 
wheat throughout that area is ex- 
pected to be abnormally heavy. Dust 
storms in the interior have aggra- 
vated the general situation. It is 
from this, district that a large por- 
tion of the exportable surplus of soft 
winter wheat is grown. Much of it 
finds a market in the Hawaiian 
Islands and the Grient. \ 

: ™ ~ * 


Cold weather and snow indicate 
a late seeding season for spring 
wheat in the northwestern United 
States, where conditions, of course, 
are similar to those on the Canadian 

rairies. 


rm _ ye 2. 8 o cm a 

Private estimates of the coming 
United States winter wheat crop to 
date average 536 million bushels and 
over 15 per cent of abandoned acre- 
age. This compares with an actual 
crop of slightly over 433 million 
bushels in 1935 and a five year aver- 
age of 618 million. 


‘Five Million Bushels 


Deda dintelicnadl 


Canada’s visible supply of wheat 
in marketable positions dropped 
slightly over 5 million bushels last 
week. Export clearances amounted 
to over 2 million .bushels, Canada’s 
carryover is now at a point not 
reached before the middle of June 
last year. 

With corresponding sales during 
the 16 weeks of the current crop 
year yet remaining, carryover next 
August should be reduced to 120 
million bushels. As country deliv- 
eries have now reached within a 
few million bushels of the vanishing 
point and as sales recently have 
shown a tendency to rise, most 
observers, however, expect old 
stocks to be cl out at a faster 
pace in ¢he next few months. 
Canadian Visible 

Week 


previous 
200,349,000 205,476,000 
Export Clearancest 
2,073,875 7 


¢ Plus U, S, imports. 


Week of 
April 10 


Wheat Exporting Picture 
Shows Big Change in Year 


That Canada’s statistical position in the world of wheat is materially 


to 50 millions of bushels permitted | carryo 
over 450 million bushels of wheat as compared with approximately 330 
As most observers agree that last year’s imports of wheat by European 


prices within the confines of United 
States to rise behind the 42 cents a 
bushel duty. With a return to world 
prices, Mr. Colquette believes there 
will be fresh incentive to decrease | 
wheat acreages in United States. | 


and other ponoeeins cameras was 
low, the present in exporting 


_in the nature of a record 
countries is generally believed to 


be, if anything, on the short side. That there will be very substantial with- 
drawals from accumulated stocks before new 1936 crops start aoming in, 
believed certain. ’ 


prepared by the Western Grain Company, shows 


The following table, 
the present statistical picture: 
* Position 


at Beginning Crep Year Aug. 1935 Present Position 
SS 


e_—_-—— O S 


a eae 
"9 1 


gers, brokers’ 
other capacities in which the ele- 
ment of trust comes first. 

Membership in the corps, model- 
led after the famous English C 

Commissionaires, founded 
Edward Walters, 
Crimean War in 1859, is as difficult 
Dr — as entry into an exclusive 

u ° ’ 

Among the men serving in To- 
ronto, for example, are former 
soldiers and sailors with unblemish- 
ed military records extending over 
15 and 20 years. Most of the men 
have served in the forces of the Em- 
pire for twelve years or more and 
there are medals and decorations re- 
presented by the score. 
Trained With King George V. © 

One Toronto commissionaire now 
about-70 years of age, and his blue- 
uniformed jacket widely decorated 
with service ribbons, was a former 
instructor of the late King George V., 
when the latter was undergoing 
military training on the drill square. 
The commissionaire strides through 
the financial section of Toronto, 
carrying his black dispatch case, as 
briskly as he used to give drill in- 
structions to the late king. There is 
no slackening of the military esprit 
de corps through age or length of 
service, among the members of the 
corps. 

Another commissionaire provides 
a striking example of the diversity 
of service given to business by the 
organization. He is a former major, 
with a distinguished record, and as 
a commissionaire is now acting as an 
accountant in a Canadian financial 
institution, his duties having been 
assigned by the corps, with mufti as 
“the order of dress.” 

The Economic Factor 

The story of the Cariadian Corps of 
Commissionaires is one of the most 
colorful in post-war Canadian. busi- 
ness. 

Demobilization of.former soldiers 
and sailors after the war, presented 
much the same problems that arose 
when the older English corps of 
commissionaires was first created. 
Men who could return to former 
civilian occupations had no need for 
assistance, beyond that given by the 
government. 

But men who had spent their lives 
in the army and navy, and found 
themselves out of the service, with 
excellent records, but unfitted for 
anything but unskilled labor, pre- 
sented another problem. 

Should they be allowed to drift 
into idleness, or was there some way 
in which the training, traditions, and 
character molded by army life could 
be used in the service 9f business? 

Prominent busin mn in To- 
ronto, most of whom held high army 
rank at the close of thé war, were 
the sponsors of the corps as it is now 
organized in Canada, Taking their 
cue from the English system, which 
has become world famous, they 
gradually gathered a nucleus of 
qualified men, and the corps has 
since grown to become an important 
adjunct of the business and financial 
community in Toronto and Vancou- 
ver. 

Carefully Chosen 

Its organization is unique, in both 
a military and economic sense. Men 
are chosen for membership only 
after searching scrutiny of their re- 
cords, and placed on the rolls of the 
corps for duty assignments, Employ- 
ers in turn, apply for men in whom 
they desire to repose tasks of trust 
or confidence, and commissionaires 
are assigned in accordance with their 
particular qualifications for the na- 
ture of the work. Remuneration is 
based on the importance of the as- 
signment. ‘ 

Most of the corps carry out their 
civilian duties in uniform, but oth- 
ers act in civilian clothes if the work 
calls for this form of dress, The 
task may range from standing guard 


over the gifts at a fashionable wed- 


Typical of the membership in Can- 
ada’s Corps of Commissionaires is 
ex-Sergeant Joseph Hayes, late of 
the Coldstream Guards, holder of the 
Egyptian Medal, Khedive’s Star and 
Imperial Service Medal. He is 70, 
but doesn't look it. 


ding to a highly specialized job of 
cost accounting, but in either case 
the commissionaire is responsible 
not only to the civilian employer, 
but to his corps as well. 

Commissionaires have no power 
to act as police, beyond that possess- 
ed by the ordinary citizen, and for 
a time it appeared their functions 
might be misinterpreted by police 
authorities. That attitude has pass- 
ed, however, in the light of note- 
worthy services provided by the 
corps on a dozen instances, not the 
least enterprising being their use by 
hotelkeepers as doormen. 

There is something about a stal- 
wart, uniformed and bemedalled 
veteran that acts as a deterrent to 
even the most boisterous hotel 
habitues 

Proud of Record 

“We have men with widely varied 
qualifications,” says Lieut.-Col. S. B. 
Pepler, M.B.E., M.C., .commandan 
of the Toronto company of the corps, 
“but we select them on the basis of 
their qualifications for the job on 
hand, The men are proud of their 
organization, and they know that 
their trustworthiness to business and 
financial institutions is their great- 
est asset.” 

The corps is growing, in spite of 
the fact that ex-servicemen are be- 
coming older as the years since the 
war slip past. Even further growth 
is expected, according to Captain 
Handley. Geary, V.C., adjutant of the 
Toronto company, because the corps 
is commencing to “recruit” its men 
from those who have served in the 
permanent forces of Canada and 
Great Britain and who are being 
retired at the age limit. 

Businessmen on Board . 

Operations of the corps are direct- 

ed by a board of governors, consist- 


‘ing of men prominent in the finan- 


cial and business life of Toronto and 
Vancouver. 

The board of governors includes 
such men as Air Vice-Marshal W. A. 
Bishop, V.C., Major-General Garnet 
Hughes and Brig.Gen. W. H. P. 
Elkins. They are not sentimen- 
talists, but in the early, strug- 
gling years of the corps many of 
them advanced the money for pur- 
chase of uniforms or equipment, and 
they did so because they believed 
that men who served their country 
faithfully were worth something to 
it economically. 

Sponsors of the movement in To- 
ronto confess to a glow of satisfac- 
tion when they view the ranks of 
blue-uniformed men at “annuel in- 
spection” when commissionaires re- 
ceive the well-earned compliments 
of the notable who passes down their 
straight and immovable 
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Terminal Blevater at Port Arthur 
(Copecity 5,300,000 bushels) 


Over 200 Elevators in Western Canada 


ON €SONS 
TRS «VERE 


FEDERAL 
‘GRAIN... 


JAMES RIC 


Wistan®® «SEES SRERRISER 


TORONTO | 
ELEVATORS 


LIMITED 


Capacity: os 
Toronto, 4 Million Bushels — 
Sarnia, 3 Million Bushels 


The most modern facilities for the 
storage and transfer of grains, for 
grain conditioning, and for the pro- 
duction of Master feeds for Livestock 
and Poultry. “Master” feeds are en- 
dorsed and recommended by leaders 
in the livestock industry of Canada: 


Toronto Elevators Ltd. 
also Owning and Operating 


The Sarnia Elevator Co. Ltd. 
QUEEN'S QUAY TORONT 


Good-will and enduring reputation have 
been built and maintained by Purity Flour 
through strict adherence to quality and 
uniformity. It is on this sound basis that 
Purity Flour, the Company’s leading brand, 
has held for over thirty years, foremost 
place in the estimation of Canadian users. 


PURITY FLOUR 
' Best for All Your Baking 


Milled by Western Canada Flour Mills Ce., Limited. 


, Teronto; Branches from Coast to Coast. Mills at: Goderich, 
mere Winnipeg, Brandon, Calgary and Victoria. : 


ing Pro@ucts: Purity Rolled Osts; Purity Salt; Hovis Flour; 
eee eee Pioneer Poultry Foods. 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED 


LOCATED AT FORT WILLIAM ON CNR. & 

C.P.R. ELEVATOR ABSOLUTELY FIREPROOF 

THROUGHOUT. OPERATED BY. ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


J. E. Dudley 


Frederick B. Wells 
Vice-Pres. and Gen. Mgr. . 


President 


A Complete Investment and Trading | 
Service | 


‘ STOCKS . . . . BONDS 
GRAIN .... . MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 
Lt. 
Two Terminal Elevators in Fort William 
. 109 Country Elevators 


Total Storage Capacity 6,925,000 bus. 
31 Vessels on the p a Lakes 


Total Carrying Capacity 4,500,000 bus. per tri 
Ole Head Office: FORY WILLIAM, ONT. 


yh M. PATERSON & COMPANY 


Own and Operate 
One Terminal Elevator in Wieeoai 
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_ Rise in Copper Prices 
_ Reflected in Markets 


Effect on . But World. 
f Bint ate al Ba ot ptm 


With the price of domestic copper at New York rising to the highest 
level since March, 1931, stocks in Canadian copper producers and potential 
producers have come in for some lively trading in recent days. 

One of the tangible results of the recent steady rise in copper was the 
announcement that Sherritt-Gordon Mines, the former Manitoba copper 
producer, idle for four years, plans to resume development work. 


Canada Looks Fortunate { &**™#! expenses working out to 
While close observers of the com- only $7.45 per ton of ore milled, as 


plicated ‘world copper situation ap- | *S#inst an average recovery of $14.76 


pear to agree that a major rise in| -tortable of profit. These 
copper prices seems fairly far distant] 06+. of course, do not include taxes 
at the present time, it seems obvious : 
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gain, whatever the outcome, 

Due partly to the fact that 75 per 
cent of the world copper producers 
are operating at 25 per cent of capa- 
city, and partly to the revival in the 
heavy industries, in United King- 
d and in United States, the bal- 
ance between world stocks and 
world demand has, of late been bet- 
ter adjusted, and the price, both for 
U. S. domestic copper, and in the 
world market has improved. 

But it is not considered likely that 
signatories to the copper agreement 

’ will be-content to operate at a quar- 
ter of potential output if copper 
prices rise much above say, ten 
cents per pound, It is for this reason 
that most’ observers feel that the 
chances for a material improvement 
of copper prices is unlikely in the 
immediate future. 

However, even a stabilized price of 
ten cents per pound would materi- 
ally aid Canadian mining companies, 
none of whom signed the curtailed 
production agreement. 

While the price of domestic copper 
in the United States has no direct 
bearing on the situation as it affects 
Canadian producers, inasmuch as the 
United States domestic price is pro- 
tected with a four cent per pound 
tariff, the export price in New York 
has been only slightly under the 
domiestic price. 

a *> * 
Premier’s “‘Aussie Baby” 

Shareholders of Premier Gold 
Mining Co. are becoming more, and 
more intrigued by the company’s 
holdings at. Big Bell, Western Aus- 
tralia. 

Even making allowances for the 
old adage about far away fields, the 
annual report of this company gives 
good grounds for this interest. Work 
on the 250-ft. level has indicated an 
average width of 78 ft., with values 
averaging approximately 3.7 dwts, or 
about $6.47 per ton in Canadian 
funds. While this grade is not high, 
the widths are encouraging, and 
coupled with the fact that drifting on 
the vein at this level has bpen car- 
ried out for a total length of’1,263 ft., 
indicate that Premier might have 
acquired a valuable asset “down 
under.” 

The Australian development is 
obviously a large-tonnage, low-grade 
proposition, and accordingly Premier 
is going ahead with construction of 
a 1,000-ton reduction plant, in which 
Premier will have a 40 per cent 
interest. 

m * a 


McKenzie’s Report 

McKenzie Red Lake Gold Mines, 
junior producer in the Red Lake 
field of Ontario, made an excellent 
showing for the first ten months of 
its production. 

The miJl at this property has 
worked with exceptional efficiency, 
average recovery for the 10 month 
period being in excess of 98 per cent. 

With overall operating costs, in- 
cluding mine, mill, head office and 


Cariboo Quartz Mill 
At 200 Tons by July 


Wrom Our Own Correspondent 

VANCOUVER. — New ‘equipment 
will be installed and in operation 
at Cariboo Gold Quartz by about 
June 15, replacing that part of the 
plant destroyed by fire, according 
to Randal R. Rose, general manager. 
The powerhouse was practically 
destroyed, but with the new instal- 
lation the 150-ton mill will be in 
working order again by mid-June. 

Meanwhile the 50-ton enlarge- 
ment to the mill is proceeding satis- 
factorily. By ldte July the mill will 
be able to go on a 200-ton basis. En- 
gines to be delivered early in June 
will operate the 150-ton mill, but a 
larger engine will be required for 
the increased capacity. 

The English factory happened to 
have an engine of the required type 
ready for shipment when the order 
was placed, so delay has been elim- 
inated. 


Vanson Manitoba Cash 
Reported at $7,189 


Frem Our Own Correspondent 
~ WINNIPEG. — Vanson Manitoba 
Gold Mines has $7,189 in cash in its 


meeting. Investments are shown at 


- $38,696, which represents the com- 


pany’s holdings in Gold Lake, ob- 


55 cents‘on every ton of ore milied. 


Smelter Has Surprises 

The annual report of Consolidated 
Mining & Smelting Co., contains sev- 
eral surprises, Those numerous com- 
méntators, (among them the mining 
department of The Financial Post) 
who predicted considerably higher 
earnings than $6.60 per share, were 
in most cases misled in their estima- 
tion of ‘taxes. Few would have 
thought that taxes paid by this com- 
pany, which spends at leas®as much 
as any other Canadian company in 
developing new mines, would have 
risen over 155 per cent over the 1934 
figure. 

As pointed out by James J. War- 
ren, president, this increase has not 
been brought about by an increase 
in the percentage of the levies, but 
by arbitrary changes in the allow- 
ances for depreciation, exploration, 
etc. 

“There is no disposition,” states 
Mr. Warren, who, in view of his 
position may be said to be speaking 
for the whole industry, “on the part 
of industries to evade or escape rea- 
sonable taxation, but when their 
contributions are not reducing either 
national or provincial debts—which, 
on the contrary are increasing year 
after year—expansion of operations, 
if undertaken at all, must be with 
many misgivings.” 


Chibougamau Development 

Those speculators who have been 
handling with caution the Chiboug- 
amau development. of Smelters are 
largely justified by the report of 
both Mr. Warren and W. M. Afchi- 
bald, vice-president in charge of 
mines. 

As pointed out in a recent issue of 
The Financial Post, work done un- 
derground on the Cedar Bay prop- 
erty of Consolidated Chibougamau 
Goldfields has not been as satisfac- 
tory as drilling seemed to indicate— 
certainly not as satisfactory as bull- 
ish rumor-mongers would have had 
it. Widths.have been-natrow, and 
lengths not as yet up to expectations. 
Although, in its listing application to 
the Toronto Stock Exchange, Con- 
solidated Chibougamau made no 
mention of values, Mr. Archibald 
states that grade has not confirmed 
drilling results. 

Officials of Smelters point out that 
it will probably be a year, or longer, 
before -definite conclusions on the 
property can be reached. 

These facts do not, of course, mean 
that the Chibougamau area is not a 
promising enough prospect. The fact 
that it is taking so long to prove its 
worth is because the ore, being of 
comparatively low grade, and cop- 
per prices still below normal, it will 
be necessary to prove up large ton- 
nages. Chibougamau, more and 
more, appears to be a large tonnage 
proposition or nothing at all. There 
appears no reason, at present to be- 
lieve that it will not be a large ton- 
nage proposition. 


Hear Bullish Reports 
On BRX Development 


From Our Own Correspondent 

VANCOUVER. — Optimistic re- 
ports continue to come out.of the 
Bridge River district concerning the 
BRX property. It is said the Cali- 
fornia shear developed to some 900 
ft. of depth and now being explored 
by a deep level tunnel being driven 
from the north end of the com- 
pany’s holdings, extends into the 
Pine group, controlled by Bridge 
River Assocjated Mines, and strikes 
in the direction of the adjoining “R” 
group holding of Bridge River 
Motherlode. The principal share- 
holders in Bridge River Motnerlode 
are the R Group Syndicate, Reward 
Mining Co, and Vanalta Oils, 


Drilling Suspended 
At McMillan Gold 


From Our Own Correspondent 


rye 


Springer Sturgeon’s property in the 
western section of the Sturgeon 
River area with that of Brennan & 
Kenty Bros. Prospecting Co., and the 
formation of Amorada Gold Mines, 
as reported at the time in The Finan- 
cial Post. 

Springer Sturgeon purchased 100,- 
000 shares of Amorada stock at 10 
cents per share, in addition to ob- 
taining 500,000 for its properties. 
This purchase supplied funds to con- 
tinue development work. Options re- 
ceived on 18 million additional 
shares have lapsed. 

Development work on this prop- 
erty has been fairly encouraging, 
and will be continued when financ- 
ing is arranged. 

The balance sheet of Springer 
Sturgeon as at Dec. 31, 1935, shows 
current assets totalling $38,210, in- 
cluding over $20,000 cash. Current 
liabilities, comprising only accrued 
salaries, amount to only $50, leaving 
the company with a comfortable 
working capital position. 

Preliminary development costs 
and sundry expenses have been cap- 
italized on the balance sheet at $14,- 
438, and cover expenses since the 
inception of the company in Sep- 
tember, 1934, until Dec. 31, 1935. 


ft. of tunnel have been driven, 
94,172 ft. of diamond drilling and 
1,000 ft. of raises. ° 

It was the fourth annual meeting 


Douglass, G. Nelles Stacey, J. T. 
Johnston and Col. Spencer, all of 
Wancouver; Bernard E. Smith, of 


Total production teens 21,567,558 17,637,827 


Less operat. $ 
Min., smelt, & gen., 12,751,789 11,173,724 
Deve! 348,539 200,456 


ereeeee eoee 


Freight & insur, soe 


New York. Thomas E. Bragg, of| Net earnings 


New York was .not a candidate for 
re-election. 


Afton Results 
Found Good 


Sudbury Hears Accumula- 
tion Behind New Market 
Activity 

SUDBURY.—wWhile no new de- 
tails of development have been is- 
sued lately, renewed market activity 
was evident in Afton Mines shares 
last week, and it was stated that the 
buying came from fairly widespread 
sources. Unofficially it is reported 
recent has been promising. 
Consolidated Mining and Smelting 
Co. operator of the property, stated 
in its annual report that results were 
“satisfactory.” ‘. 

A few weeks ago, J. B. Street, 
president of Afton Mines, visited the 
property and issued a report on 
operations. Since that time the pro- 
gramme of drifting and crosscutting 
has been continued on two levels. 

Afton Mines owns a one-third in- 
terest in New Golden Rose, being 
1,000,000 of the 3,000,000 shares auth- 
orized The balance is being taken 
up by Smelters as the work proceeds. 


World Gold Output 

World production of gold in Janu- 
ary is estimated at 2,620,000 ounces; 
during the preceding month 2,751,000 
were produced. Production from 
South African sources totalled 924,- 
000 ounces as against 909,000 ounces 
in December. The United States, in- 
cluding the Philippines, produced 
291,295 ounces, 


Mining Enquiries 


Chromium Mining 
Please give me any information 
you have concerning Chromium 
Mining & Smelting Corp. Ltd. I 
understand it is quoted over the 
counter around $2.10 a share. What 
is the outlook for this company? 


1934, to develop a chromium deposit, 
totalling 1,900 acres in the Thunder 
Bay district 70 miles north of Port 
Arthur and near Collins, Ontario. 

The deposit has been known for a 
number of years, but prior to the 
formation of the present company 
the financial background of the op- 
erators was not such as to inspire 
confidence. We have reason to be- 
lieve, however, the present manage- 
ment has rid itself of this objection- 
able element, and certainly the de- 
velopment of the property since the 
new company took over has been 
business-like and encouraging. 

The company brought its smelter 
at Sault Ste. Marie, Ontario, into 
production last August, and the cur- 
rent production rate is approximate- 
ly 4 million pounds of chromium per 
annum. It is expected that after all 


has benefitted greatly by the aggres- 
sive sales and marketing policy of 
International Nickel Co. As a result, 
markets for nickel, for industrial 
peace-time purposes, are widening 
rapidly. In addition, due to the fact 
that International Nickel Co. holds 
a virtual monopoly on world con- 
sumption, producers of nickel are 
assured of a stabilized price—a fact 
which is of paramount importance 
to any mine, 

Falconbridge is a subsidiary of 
Ventures and has in the past three 
or four years earned its dividend by 
a comfortable margin. 


Island, God’s Lake 

On several occasions, we have 
tried to obtain information, from 
various sources, concerning the 
activities of “Island and God's 
Lake Gold Mining Syndicate.” 

If you have any information of 
any kind concerning the above, we 
would certainly appreciate it, as 
ee ag re clients with this 

some t costing as high 
as $350 per unit, 


Island and God’s Lake Gold Min- 
ing Syndicate holds property con- 


¥ | sisting of slightly 


the God’s Lake area of Manitoba, 
east of Smelter Gold Mines. In Sep- 


tely | tember, 1933, East God’s Lake Gold 


SUDBURY.—The diamond drilling | sa 


programme, which has been under 
way at McMillan Gold Mines, in the 
West River area, was suspended at 
the week-end. No details are avail- 
able as to the results secured in the 
drilling, which has been centred at 
the 875-ft. level. 

George M. Miller, of Sudbury, 
president of McMillan, says the 
directors are calling a meeting of 
shareholders, to be held at the 
of April or the beginning of May, a 
which the future policy of the com 
pany will be decided. 


Arrow Gold Syndicate. 
Works Rice\Lake Group 
WINNIPEG. Arrow Gold Syndi- 


Ltd. has been formed to de- 
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Co. was formed, with the 
intention of taking over the syndi- 
cate’s property. East God’s Lake is- 
sued to th 


Aldermac Mines 
Francoeur Mines Ltd. eeeeseseeee 
Nichols 


Lake Geneva 


Directors’ fees ..... 
Executive fees, etc.. 
Net profit Seeeeeeeeeece 


tShown under general 
Earnings per Share & D 
Earned 


Paid 


19%. 
$3.39 
3.00 


Tow c Exploration Co. 


With no exploration or develop- 
ment work carried on during 1935, 


‘Towagmac Exploration Co. continues 


to centre its interest in its holdings 
of Francoeur Gold Mines, and Lake 
Geneva Mining Co., in addition to its 
interest in Aldermac Copper Corp., 
successor to Aldermac Copper mines. 
Work on the Lake Fortune Gold 
Mines property in Boischatel Twp. 
Quebec was suspended in April, 1935. 
The company’s balance sheet 
shows its portfolio, as at Dec, 31, 
an to comprise the following hold- 
gs: 
Shares 
ereeeeeeeeeeecee 2,305,142 
685,000 
215 


The balance 
assets of $9,162, against current lia- 
bilities of $13,812. Other assets con- 
sist of bills receivable, re-sale of 
17,921 shares of Aldermac Mines not 


$227,679, 
‘cash of $164,025; bullion on hand, 
$44,237; accounts receivable $591; and 
supplies $18,826. Current liabilities 
amount to $65,757, leaving a working 
capital of $161,922. This indicates a 
distinct improvement over the 1934 
working capital position of $37,497. 
Income and Surplus Account 
Ended Dec. 31, 1935) 


SeCeeeeseesseececsovee 


Bullion 
Concentrates ..cccccccevsccsseces 


BBMINE sesuiscoccccsocecvcccies 
Milling Cee Cee PRR CSR ETERS SOC EH Ee 


100 | Tent assets, shares in other 
200} minion of Canada bonds shown at 


24,431 
40,709 
Net profit 291,305 
Less: Dividend 93,025 


lus for year eeeeeeeeeeee 198,280 
Add: Previous surplus ..ccessssees 34,695 


— cones Nw rd 232,975 
r 
Earned $0.18 


Paid . 
Shares Outstanding at Dec. 31: 
Common, no par value ....... 1,860,506 


McKenzie Red Lake 
Greatly improved working capital 
position, greater ore reserves, and a 
net profit after all charges, for the 


first ten months of mill operations of | Ope 


$134,952 are shown in the annual re- 
port of McKenzie Red Lake Gold 
Mines, new Red Lake’ Ontario pro- 
ducer, for the year ended Dec. 31, 
1935. Mill increase, perhaps to 160 
tons per day is looked for in 1936. 
While the character of the ore 
bodies prevents an estimate of re- 
serves, M. F. Fairlie, managing 
director, reports that for every ton 
mined during the year, two tons of 
ore have been put in sight. The aver- 
age widths of stopes to date is 7.7 ft. 
Mr. Fairlie anticipates that in 


-| future, definite estimates of ore re- 


Aldermac Mines of $168,056. 

Of an authorized capitalization of 
2 million shares, $1 par value, 1,366,- 
666 were outstanding as at Dec. 31. 

Profit and Loss Account 
(Years Ended oe 


serves can be made. 

During the year the main shaft was 
completed to the 450-ft. level. The 
main shear still continues to be the 
important source of ore, and its fur- 
ther development, both north and 
south, is being continued from the 


$_ | 450-ft. level, with highly satisfactory 
- | results, 


Over all expenses during the 10 
months of mill operation, and includ- 
ing mining, milling, general, and 
head office expenses averaged $6.39 
per ton milled and sorted. On the 


as | basis of 36,117 tons milled, and a 


forward eeceesoee 


MAPS 


gross bullion recovery of $533,205, 


* Four times larger than here illustrated. 


This Book Covers 5.000 


Mining Companies 


Special features include: Reviews of every 


.973/ ing the fiscal year ended -Dec. 31 
5| Ltd. shows. 


Milling expected will 
Admin. & surf. COStS seesesccees Neen b 


Travelling EXPENSES ceocescesce 


Pe seeeeee a 


Share transfer ceccoccsssesecs 


Operating profit 


Add: Int. & ex 
Disc. received seeeeteeceee 
Sundry revenue .oceseccessevese 


Metal Prices 


New York—April 14— 
Cepper: Electrolytic 
Silver: 44%c. 
London—April 14— 


Less: Depreciation seccesesee 54, : tre 
Pre-operat, costs w/o eecorcerese £41 15s. 
Taxes serteeeeererree eteneeeeseee 20, 


Net profit 
*Mill started March 1, 1935. 


Mercury Oils Ltd. 


A sharp falling off in production, 
accounts for a net loss of $6,278 dur- 


Lead: Spot, £16; future, £16 5s. 
Zine: 
Gold: 


Silver Prices 


Trading in Montreal 
April age 7 April 11 


APT. cocsece 45.50 
May Seeecee - 

Suly cecceve 45.10 
Sept. ccccses 45.25 
Dec. 48 


1935, annual report of Mercury Oils 


The company includes, among cur- 
com- 


panies at cost, of $736,119, and Do- 


$46,813. Cash of $95,960 and accounts 
receivable, less reserve for bad debts, 
of $23,203, bring total current assets 
to $903,202, against current liabilities 
of $13,981. 

In 1935, naphtha production 
yielded $46,131 as against $97,934 in 
1934. Revenue from sale of tail gas 
amounted to $11,872. A. H. Mayland, 
president, reports that the company’s 
No. 6 well, now down to a depth of 
2,800 ft., is favorably located. 


*Profit and Less Account 
Year Ended Dec. 31, 1935 


Naphtha SAlES secccccesccccesces 
Tail gas saleS ...cccsseccecs seco 


Operating income ..... evcesecce 
Less: Produc, €xpensesd scocceess 


trating income 
Add: Miracle well reven. .....« 
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Rents eorececesoes 

Interest earned ecccccscscess 

Transfer fees ..cccccccvecesees 
~Sundry revenue eeeccereseseoe 


8% 


Total income .....cescssceccccce 

Less: Office OXPCN. cosceccsceces 
Insurance ....... eocecevevecee 
Licenses & taxes seccccccoecce 
Directors’ fees ..cccsee 
Depreciation eeccescesccsecese 
Depletion ..cccosscccesceccccce 


Members 


BSnwn outs 
BBSsE83 


Net loss . eevcevcese 
Add: Previous deficit .scecccece 


Deficit forward ..ccccoccccesece 


8) So 
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ADANAC GOLD MINES LTD. 


3,000,000 shares 


Work done shaft 500 ft., 7,000 ft. of diamond drilling, 


2,000 ft. of drifting. Ore, on dump and blocked out. 
900,000 shares available for finance. 


I believe this stock is a buy. 
Thomas Reilly 


Wa. 2682 307 Central Building 


of the Mining Areas 


of Canada 


* Every important mining field in Canada 
is accurately illustrated in map form 
in the comprehensive tenth annual 
edition of | 


The Financial Post 


SURVEY 
OF 
MINES 
Everyone interested in the mining 
industry, whether as investor, operator, 
financier or dealer in mine equipment 


or supplies, will find this book of 
indispensable value. 


The SURVEY OF MINES is the only 
complete record of mining activities in 
Canada available in permanent form. 
It is the only publication providing 
practical maps of the mining areas. 


Make sure of your copy NOW before 
the supply is exhausted. Fill in and 
mail this coupon TODAY. 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


spot and future, $95 


462! Copper: Electrolytic spot, £41 5s: fut 
. Standard spot, £37 2s 6d; fut 


£37 7s 6d. 
Tin: Spot, £210 5g; future, £204 2s 64, 
$15 2s 6d; future, £15 7s 6d, 
140s. 10d, 
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A promising gold property in 
the Beardmore Sand River area, 


@We heve prepared «4 circular 
giving latest information, 


Cameron, Pointon 
and Merritt 


The Toronto Stock Exchange 


44 Adelaide St. W., Toronto 
Telephone WA, 2961 
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jumped from $450,187 
wi 150,000 in 1935. . Commg¢ 
on t . James J. V 
president, in his report to shar@ 
ers states: ~ - 

“Most Discouraging 

* wphese ever-increasing 1 
are most discouraging to en: 
and detrimental to national p 
No increase has been mad 
percentage of the levies but ° 
result has been reached by a i 
changes im allowances for cr 
tion ion, etc., which 
may not Be a commendable nm 
of obtaining an objective. §& 

“were it not for Prec at 

Cy; y looked 
Cir sppreciation in gold, stag 
would be inevitable. Appeara 
the result of this highly 2: 
condition—may be deceptivaly 
the future cannot be viewed 
equanimity.” 

Mr. Warren, commenting 
general states that 
metal prices are not likely 
cline in the near future. The 
ing programme of Great 
will continue to call for larg 
plies of these metals, “wh 
armed peace (if nothing wo 


’ Europe will require and c 


substantial Loge z 
Speaking gold prices, 0 
dicts unbalanced ‘budgets and 
or less currency inflation 
everywhere will probably caf 
the present relationship » 
currency and gold, notwithst® 
the large increase in the worm 
duction of that metal. 
Chibougamau Inconclusi¥ 
In speaking of the company 
ous outside developments, 
Archibald, vice-president in | 
of mines, states results of the & 
ground work done on the Ced 
property of Consolidated © 
gamau Goldfields have not c 
ed in either width or grade th 
tained in previous diamond 4 
These results, he adds, are n 


’ clusive, and have been suffi 


encouraging to justify a contig 
of underground work. Spea 
the Blake-Chibougamau progr 
some two miles to the south of t! 
Cedar-Bay group, Mr: Archibaid 
that-values in gold and 
were erratic, and the future 
indefinite. 
| Consolidated Smelters is 
tive on properties in Britis 
bia, Lake Athabaska, Onta! 
'Nova Scotia. On the Lak 
| baska property, in Norther: 
chewan, “a position has been 
ed where a mill of sufficient 
_to handle the current dev: 
; Tock is justified.” 
An analysis of the compan 
rent financial position will b 
son page 18. 
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‘Expands Facil 


‘Power Demands of & 


: ing Camps Contin 
to Increase 


From Our Own Correspond 
- MONTREAL. — Canada Ne 
‘Power continues to expand im 
emission facilities in order 
F the demands of the different 
| sProperties in its area, accord 
F -Teport. mailed to shareholce 
'* “A branch transmission 


& «been constructed connect 


| sProperties of Sladen Maia 
; sEast Malartic Gold Mines 1 


company’s system, and powe 
. available for these proper'i¢ 


-at Perron Gold Mines, i 
| Township, the mill has be 
| Pleted and is now in operat 
; Power Den 
“In the Porcupine and & 
Lake camps most of the lo 
_ lished mines are increasing 
_ of their operations by the 
Up of new levels, addition 
| capacity of their mills and 
tion of additional equipmer 
which serve to increase the 
» demands. 
“Work on the foundat:> 
. extension to the Blouin | 
; Station has been completed 
being made 
Stallation of additional tra: 
‘This substation mow furnish 
to three distinct new camps 
Siscoe area, including Gree 
; and Mines; the 
ue area, comprising Lama 
es and Sigma Mines 
: Camp of which Ga 
is the initial producer.” 


| Black River Gold M 
Plans Drill Prog 


From Our Own C 
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WINNIPEG.—Black R:\ 
Mines has arranged a cr 

. Tamme to start as soon as 
Ri taken into its prope: 
b Ce Lake area. A. S. Bu 

| Sury, has been awarded °1 
_ 8nd two drills will be in us 
ing been arranged bet 

Tonto and New York hous#™ 

Black River holds the Mo 
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spent, including 
Of a shaft to more tha 
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Daily Mill T, 


brch production from . Peres 

i Mines in Quebee amounted ¢ 

according to an official 
general 


by J. P. Norrie, 
. The cyanide plant which 
operation March 12 wil] 


ed up until April 15, ane : 
Dari iad been freely estimating consider- 


h production figures are 
he absorption in 


and throughout the plant. - . 
e mill is operating satisfactoy: 


daily tonnage of 126, which 
t is expected will be sp 


ased. 
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Falconbridge Head Kntws the 


Of Smelters| Whys and Wherefores of Both 


Nis I ficials State Chibouga- 


mau Development Sti 
Inconclusive 


SCORE TAXES 


A vigorous attack on present taxa- 

- schedules, a lack of enthusiasm 
over the company’s Chibougamau 
Jopment, and the rather disap- 
gs figure of $6.60 per 


report of Consolidated Mining & 
gme)ting Co 

Based on greater output, and 
ier prices for metals, the “street” 


higher earnings for this gold- 
silver-lead-zinc producer. The fact 
gat unofficial estimates went wide 

im of the mark appears from the report 
to be largely due to higher taxation, 

“7% nich jumped from $450,187 in 1934, 
B io $1.150,000 in 1935. Commenting 
on this increase, James J. Warren, 

@ president, in his report to sharehold- 


ers states: 

“Most Discouraging” 

“These ever-increasing imposts 
gre most discouraging to enterprise 

F and detrimental to national progress. 
No increase has been made in the 
1G wercentage of the levies but the same 
® result has been reached by arbitrary 
changes in allowances for deprecia- 
tion exploration, etc., which may or 
may not be a commendable method 

of obtaining an objective. 

“were it not for depreciation in 
currency, commonly looked on as 
an appreciation in gold, stagnation 
would be inevitable. Appearances— 
the result of this highly artificial 
condition—may be deceptive, and 
the future cannot be viewed with 
equanimity.” 

Mr. Warren, commenting on the 
general outlook, states that base 
metal prices are not likely to de- 
dine in the near future. The build- 

™ ing programme of Great Britain 
will continue to call for large sup- 
plies of these metals, “while an 
armed peace (if nothing worse), in 
Europe will require and consume 
substantial quantities.” 

Speaking of gold prices, he pre- 
dicts unbalanced budgets and more 
or less currency inflation almost 
everywhere will probably continue 
the present relationship between 
currency and gold, notwithstanding 
the large increase in the world pro- 
duction of that metal. 


Chibougamau Inconclusive 

In speaking of the company’s vari- 
Hous outside developments, W. M. 
Archibald, vice-president in charge 
of mines, states results of the under- 
ground work done on the Cedar Bay 
property of Consolidated Chibou- 
gamau Goldfields have not confirm- 
ed in either width or grade those ob- 
tained in previous diamond drilling. 
These results, he adds, are not con- 
clusive, and have been sufficiently 
encouraging to justify a continuance 
of underground work. Speaking of 
the Blake-Chibougamau property 


1 #7 some two miles to the south of the 


Cedar Bay group, Mr. Archibald re- 
ports that values in gold and copper 
were erratic, and the future outlook 
indefinite. 
Consolidated Smelters is also ac- 
® tive on properties in British Colum- 
® bia, Lake Athabaska, Ontario, and 
Nova Scotia. On the Lake Atha- 
baska property, in Northern Saskat- 
chewan, “a position has been attain- 
ed where a mill of sufficient capacity 
to handle the current development 
rock is justified.” A 

® An analysis of the company’s cur- 

® tent financial position will be found 
on page 18. 


Canada Northern 
{} Expands Facilities 


Power Demands of Min- 
ing Camps Continue 
to Increase 


From Our Own Correspondent 

MONTREAL. — Canada Northern 
Power continues to expand its trans- 
mission facilities in order to meet 
the demands of the different mining 
Properties in its area, according to a 
teport mailed to shareholders. 

“A branch transmission line has 
been constructed connecting the 
Properties of Slad<a Malartic and 
Fast Malartic Gold Mines with the 
Company's system, and power is now 
available for these properties, while 
at Perron Gold Mines, in Pascalis 
Township, the mill has been com- 
Pleted and is now in operation. 

_,, merease Power Demands 

In the Porcupine and Kirkland 
lake camps most of the long estab- 
lished mines are increasing the scope 
of their operations by the opening 
Up of new levels, additions to the 
‘apacity of their mills and inséalla- 
tion of additional equipment, all of 
which serve to increase their power 
demands, 

“Work on the foundation of the 
*xtension to the Blouin Lake sub- 
fation has been completed and good 
Progress is being made on the in- 
Sallation of additional transformers. 
substation now furnishes power 
. three distinct new camps, viz: the 
iscoe area, including Greene Stabell 
me Sullivan Mines; the Bourlam- 
= area, comprising Lamaque Gold 
ane Sigma Mines and the 
-88calis Camp of which Gold Mines 
s the initial producer.” . 


Black River Gold Mines 
Plans Drill Programme 


: From Our Own Correspondent 
yn NNIPEG.—Black River Gold 
“se €s has arranged a drilling pro- 

mme to start as soon as drills can 
meen into its property in the 
i. Lake area. A. S, Burton, Sud- 
mae has been awarded the contract 
in ot drills will be in use. Financ. 
ne as been arranged between To- 

nto and New York houses. 

Black River holds the Moose group 
wy, Claims on which $80,000 has al- 
tt y been spent, including the sink- 

€ of a shaft to more than 100 ft. It 
a holds the Spence group of 30 
ms adjoining the Moose and has 

ber cent interest in the Gold- 


zone 
cent Sroup of 14 claims and 20 per 


‘djacent to San Antonio and part of 


Gast are now included in Bisset 
+ yines. Drilling is to start on 
S Moose claims on whith surface 
ork has indicated what appear fo 
likely looking ore bodies, 


Ene ae 
be i : 


interest in a group of 29 claims | of 


inting earnin, 
ae features of the 1935 annual Hardy, 


Mr. Hardy was trained in the 
Glasgow Technical College, in Scot- 
land, and started his travels soon 
after he graduated. His first pro- 
fessional job was in Mexico, in 1893. 
Mexico in those days offered a won- 
derful field for the young mining 
engineer, and was virtually virgin 
ground for the British or American 
technical man. Being pioneers, the 
experts in Mexico could not afford 
to specialize, and had to turn their 
hand to any problem that came 
along, whether it be a-balky pack 
mule, or a baffling flow sheet. 

Mr. Hardy, in addition to coping 
with such problems, is credited with 
having introduced the cyanide pro- 
cess into the republic. 

After making an enviable reputa- 
tion for himself, Mr. Hardy became 
manager of an American company 
which had interests in North and 
South America, and in the far east. 
This position enabled the young 
Scotsman to gain a wide variety 
of experience in various fields of 
mining. He visited copper mines in 
Japan, emerald mines in Colombia, 
copper and nitrate mines in Chile, 
mines in Spain, sulphur deposits in 
the Sierra Nevada region of Cali- 
fornia, and others, including gold 
mines in Sweden. 

Norwegian Deal 

This international background was 
of great value to Falconbridge dur- 
ing the intricate negotiations with 


J. GORDON HARDY 

the Norwegian government, as a re- 
sult of which Falconbridge erected 
its large refinery in that country. 
Mr. Hardy’s tact, and his ability to 
engender faith in his colleagues was 
largely responsible for the success- 
ful outcome of these negotiations. 

Mr. Hardy joined the Lindsley 
forces in 1928, and almost immedi- 
ately became identified with Ven- 
tures’ nickel subsidiary, Falcon- 
bridge. His knowledge of metal- 
lurgy was largely behind the present 
ees both in Canada and in 


urope. 

Mr. Hardy’s home address is given 
as Redding, Connecticut, but his 
wife and son must sometimes doubt 
it, since most of his time seems to 
be spent between Sudbury, Toronto, 
New York, and points east. 

Probably one of the best clues to 
a man’s character is in the feeling of 
his associates and those working 
under him. They, it is who see him 
at his best or worst. They get a 
chan¢e of seeing how he meets prob- 
lems and crises, success and failure. 
Mr. Hardy’s associates genu- 
inely pleased with his appoi nt, 
and speak of their new president in 
terms which would appear fulsome 
in print, but which ring with obvi-, 
ous sincerity when spoken. 


South Africa’s New Tax 
Gets G General Approval 


It:Falls Lightly on Narrow 
Margin Oper- 
ators 

After. years of dissatisfaction, 
South African mining companies and 
investors are apparently favorably 
impressed by the new schedule of 
taxation proposed in the budget 
speeckg of Hon. N. C. Havenga, Min- 
ister of Finance. 

The new proposals not only re- 
duce the normal income tax from 20 
to 15 per cent, but simplify other 
taxation which formerly was levied 
via an intricate Algebraic formula 
which few seemed to understand. 

Under the old scheme, South Af- 
rican mines paid normal income tax 
of 20 per cent, a surtax, and an 
excess profits tax. 

Under the new arrangement, they 
will pay a 15 per cent normal income 
tax, and the former surtax and ex- 
cess profits tax have been combined 
into one levy, a graduated tax at the 
rate of 35 per cent of the value of 
the gold recovered less 40 per cent 
of the cost of its extraction, divided 
by the profit. 

To use an example in Canadian 
currency, supposing a mine is mill- 
ing ore of a value of $8 per ton, with 
costs of $6 per ton, it would pay 
taxes according to the following 
formula: 

350f8 40086 
15 100 100 
—- 


100 2 

Under the graduated formula, the 
maximum rate levied will be 35 per 
cent, so that the total maximum tax 
rate payable by a South African 
mine will, with the 15 per cent nor- 
mal income tax, be 50 per cent. 

It will be seen that a company 
operating under a narrow margin 
of profit will be entirely released 
from this tax, and will pay only the 
15 per cent normal income tax. For 
instance, if a mine is working on $8 
ore, and has costs of $7, the formula 
above, if applied, would work out to 
a negative quantity as follows: 

Mo0f8 WotT , 


100 100 0 


1 1 
Not Comparable Here 

Those not familiar with mining 
conditions’ in the two countries will 
immediately seek to compare the 
levies paid by South African Mines 
with those paid by Canadian com- 
panies. This cannot be done, equit- 
ably. In the first place, a large per- 
centage of South Africa’s $300 mil- 


Seek Conservation 
Of Turner Valley 


Turner Valley operations of Im- 
perial Oil subsidiaries in 1935 in- 
cluded one new well completed and 
start on drilling another. They also 
acquired an interest in a well in the 
southern extension of the field. 
Small properties in the older part ot 
the field were bought to aid in the 
conservation of gas and more eco- 
nomical tion. 

Production in Turner Valley 
these subsidiaries in’ 1935 was 633,- 


increased. Vet total output .was re- 

duced in line with company’s policy 

prolonging the life of. the field. 

It bought 252,712 barrels from other 

producers as compared with 253,142 
barrels in 1934. 

The company controlled at the end 


of the year 82 oil and gas wells in 
western Canada. ; 
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Drilling at Gurney 
Proves Ore Depth 


From Our Own Correspondent 

WINNIPEG.—Diamond drilling 
northwest of the shaft of Gurney 
Gold Mines, “formerly  Wylie- 
Dominion has proved to depth the 
values and widths as indicated on - 
the surface and in the 125-ft. level. 
More recent drilling, just about 
completed southwest of the shaft, 
proves the continuance of the vein 
systems for at least 200 ft. in that 
direction, according to C. B. Daw- 
son, consulting engineer for the 
company. It also establishes per- 
sistence of the vein to depth and 
an important length of excellent 
grade material. 

The shaft is now down over 300 
ft. and before the end of the month 
will have reached the first objec- 
tive, the 375-ft. horizon. 


lion annual gold output comes from 
government owned areas, worked by 
private companies under an agree- 
ment which gives to the govern- 
ment a very large part of the profits. 

As has been pointed out frequent- 
ly in these columns, the element of 
speculation in South Africa’s mining 
picture is not nearly so predomin- 
ant as in Canada, owing to the ir- 
regularity of Canada’s ore bearing 
veins, compared with comparatively 
regular reefs of the Rand 

Thirdly, labor conditions are vast- 
ly different. In South Africa, na- 
tive labor is easily obtainable at 
wages as low as 50 to 75 cents per 
day. For every one white man em- 
ployed in South African mines, four 
blacks are engaged. Canadian mines 
employ only white labor, at aver- 
age wages in excess of $5 per day. 

The feature of the new South 
African schedule which should inter- 
est Canadian taxing authorities at 
this pre-budget period is the obvi- 
ous desire to encourage rather than 
hamper mining, even in a country 
where the initial hazard is not near- 
ly as great. The reduction of the 
normal income tax by 5 per cent, the 
simplification of the other schedules, 
and the arrangement whereby a 
narrow margin of profit means little 
or no taxation, are all being greeted 
as a definite tribute to the impor- 
tance of the mining industry to 
South Africa. 


Thompson-Cadillac 
| Mill Starts April 15 


From Our Own Correspondent 
MONTREAL.—Milling operations 
of Thompson-Cadillac Mining Corp. 
will be commenced on an initial 
basis of 50-60 tons per day, accord- 
ing to the president of the company. 


Thompson-Cadillac already has a 
complete 150-ton cyanide mill. Tests 
made by the Ottawa Testing Labor- 
atory have indicated, however, that 
better extraction could be obtained 
by flotation and amalgamation. 
These changes and alterations are 
now in hand. 


Accordihg to the company’s engi- 
neers, these changes were to be com- 
pleted and milling operations com- 
menced on or before April 15. 

The company’s mining engineer 
estimates that from the 300-foot 
level up to the surface there are 
indicated 30,000 tons of ore, with 25,- 
000 tons grading $12.60 a ton and the 
remainder, judged from car sam 
ore See, 5 
a es ; 
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depreciation, 
and pre-production write-off, 


Fuel is Worry 
At Athabaska 


Big Operators Continue 
Active Development 


Programme 


‘ From Our Own Correspondent 
| REGINA. — Consolidated Mining 
and Smelting Co., will take in a 500- 
ton mill to Goldfields this summer 
the equipment to be obtained from a 
British Columbia plant now a non- 
producer, it is understood. 

This company’s No. 1 shaft is now 
reported down 200 ft. and No. 2, 150 
ft. No, 2 shaft is 1,400 feet from No. 1 
shaft. At the 125-ft. level from No. 1 
shaft 2,500 ft. of drifting has been 
completed with crosscutting. There 
are 60 men at work. 

Athona also has a shaft down to 
the 150-ft level with 1,000 ft. of lat- 
eral work completed. Forty men are 
at work on this property. The Star 
shaft of the Lee-Greenlaw property 
is down 40 ft. with no lateral work. 

Surface work is continuing on 
these properties: Murmac-Lake Ath- 
abaska, Athona Portal, Northwest 
Minerals, Sterling Collieries, Atha- 
baska-Beaver Lodge, Mineral Belt 
Locaters, J.G. Paulson and Ventures, 
Ltd. Diamond drilling is continuing 
on Athabaska Portal and Northwest 
Minerals. . 

There are now four assay plants 
in the field, one with Smelters, an- 
other with Athona and the others 
with Athabaska-Portal and Murmac- 
Lake Athabaska. 

Before long a major fuel problem 
will be the chief worry of operators 
in the Goldfields area as the scrub 
timber in the vicinity of the work- 
ings is being depleted rapidly. Erec- 
tion of oil-burning plants will help 
in some cases but development of 
water power is the main considera- 
tion and before long the Saskatche- 
wan department of natural resources 
is expected to tackle this problem 
for rapid development. 

Extra river and lake transporta- 
tion will be provided this summer 
from Waterways and it will be over 
the water route that the heavy 
freight will be taken in, 


Windsor-Cobalt Silvers 
' Expect Shipment Soon 


Speaking at the annual meeting 
of Windsor-Cobalt Silvers Ltd. with 
a silver-cobalt prospect at Cobalt, 
Ontario, Dr. A. D, McArthur, presi- 
dent, said work had been pressed 
in shaft No. 2, which has been sunk 
to a depth of 75 ft. and that ship- 
ments of cobalt ore might be ex- 
pected in the near future. It is in- 
tended to continue sinking to the 
125-ft. level. 


SHADES OF CALMONT 
From Get Ove Cittespentent ‘ 

CALGARY.—J. ©. Dallas, out- 

standing oil 

when dozens of 

drilled simultaneously. in. 

Valley, when Solloway Mills & Co., 

Stobie, Forlong & Co, and other bro- 

kerage concerns, now defunct, af- 

forded facilities for wild speculation 

in Alberta oil stocks, is back. He is 


Expensive equipment 
chased including steel derricks and 
heavy rotary rigs and he built elab- 
orate quarters for the drilling crews. 
In 1930 “progress reports” were is- 
sued on no less than 12 Calmont 
wells. These wells either turned out 
to be small producers, practically 
dry holes or were not completed in 
the limestone. There are only two 


, 


omo 


J. ©. DALLAS 


mier of Alberta, is Mr. Dallas’s suc- 
cessor as vice-president and manag- 
ing director of Calmont. It isto his 
credit that Calmont has staged a 
financial comeback, being $240,000 


better off than a few years ago. In| 25-50 ton 


1934-35 the company improved its 
cash position by $180,000 through the 
sale of its Turner Valley lease to the 
Royalite Company and by sale of 


Calmont producers today and they | e 


have been acquired by the Royalite 
Company which takes the produc- 


tion. , 
Show Place of Banff 

As vice-president and 
director of Calmont, Dallas made his 
Calgary home at the C.P.R. hotel, 
while at Banff he built a summer 
home which was a show place of the 
mountain resort, reputed to have 
cost approximately $120,000. After 
Mr. Dallas’s departure from this 
vicinity this resort home was fore- 
closed on for payment of the unpaid 
building contract and was sold to a 
group of New York sportsmen for a 
portion of the cost of the building. 

Mr. Dallas proved Alberta’s stock 
salesman supreme on visits to Eng- 
land. He succeeded in interesting 
members of the British aristocracy 
in Calmant prospects and the follow- 
ing are still on the Calmont board of 
directors: The Rt. Hon, Lord Ask- 
with, K.C.B., president of the com- 
pany; Sir William Cope and Sir 
Francis Price, directors. Col. A. W. 
Pryce-Jones, of London, is also a 


director. 
Suing Calmont 

At the present time Mr. Dallas is 
engaged in a lawsuit against Cal- 
mont Oils, for the recovery of $31,- 
075 allegedly representing arrears in 
salary due him for his services when 
he was vice-president and managing 
director. The action is expected to 
come to trial in the Alberta Supreme 
Court before vacation this year. 

In August, 1932, The Financial Post 
made the following reference to the 
Calmont company: 

“Juggling of the financial struc- 
ture of the company has been fre- 
quent. Upon incorporation it had 
an authorized capitalization of $1,- 
000,000 in $1 par value shares. This 
was later increased to 2,000,000 
shares. 6till later it was increased 
to 10,000,000 shares and late in 1930 
it was reduced to the present cap- 
italization of 3,000,000 shares of 
which 2,105,586 shares are outstand- 
ing.” 

The present capitalization is 3,000,- 
000 shares of which 2,112,766 shares 
have been issued. 

Herbert Greenfield, former Pre- 


Imperial Oil Profits 
Mainly Outside Canada 


Cautious About Future 
Until Government Poli- 
cies Mature » 


HUGE INCOME TAXES 


Emphasis that Imperial Oil, Ltd. 
is more a world company than it is 
a Canadian company is given in the 
financial statement for 1935. G. Har- 
rison Smith, president, states that 
“by far the greater part of its petro- 
leum business is conducted in world 
trade outside of Canada through the 
operation of various subsidiary com- 
panies in which there are large min- 
ority interests.” 

‘ Pete Sells Abroad 

Of the crude oil produced by for- 
eign subsidiaries only 19 per cent 
was brought to Canada. The remain- 
ing 81 per cent was sold to Europe, 
the United States, South America 
and other foreign countries. Rates 
and prices paid to the company’s 
marine department, to affiliated and 
subsidiary companies for crude and 
transportation services and for other 
materials were those established by 
free competition in world markets, 
states Mr. Smith. 

The net results of these world 


customs duties on crude petroleum 
and its derivatives and: the royal 
commission in British Columbia 
made an enquiry into the economic 
relationship between the coal and 
oil industries in that province. 
Judgment 8 ed. 

“In these, as in previous enquiries,” 
states Mr. Smith, “your company’s 
executive had to carry the burden 
of most of the work necessary to pro- 
vide the vast amount of data re- 
quired with regard to the operation 
of the petroleum industry in Canada. 

“In the conduct of an industry it 
is most désirable that plans for the 
future be formulated with reason- 
able confidence. This is exceedingly 
difficult to do at a time when judg- 
ment must defer to the many uncer- 
tainties arising out of a general in- 
stability in conditions which your 
company must face in the operation 
of its business. Caution has always 
played a large part in the direction 
of your company’s affairs and its im- 

in this perplexing period 
must not be under-estimated.” 

No reports have yet been pub- 
lished at Ottawa or Victoria as a 
result of the two enquiries. 

An interesting commentary on the 

Cc 


operations is that the income taxes | of 


paid in Canada are in éxcess of net 
profits attributable to Canadian re- 
fining and marketing, operations 
alone by nearly $100,000. ‘Thus 
shareholders owe their dividends to 
foreign profits mainly and the divi- 
dends from these companies exceed- 
ed their total 1935 earnings by $8.8 
millions. International Petroleum’s 
earned surplus alone is sufficient to 
permit of maintaining dividends in 
excess of current earnings at the 


Petroleum 

lion dollars. That subsidiary earned 
one-half of the total amount shown 
on the balance sheet of Imperial Oil 
for the worth of all its holdings in 
subsidiary ies in the year 
ended June 30, 1935, and there is 
reason to suppose it is doing better 
in the current year because output 
has been maintained and prices are 
higher. Drilling tions are be- 
ing extended and all accounts indi- 
cate that the company’s South 


, | American fields should become more 


petrol - 
ings were therefore slightly down. 
Wages were increased at the refin- 
eries at the ae 1935, but operat- 
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valuable as the years go by. 
Carries 


Insurance 

The company carries its own in- 
surance and its reserves for fire, 
marine and other insurance now 
reach $9.8 millions. Its reserve for 
employees’ annuities totals $8.3 mil- 
lions. A note to the balance sheet 
states the company had at the end 
of 1935 outstanding contractual and 
contingent liabilities ting $3.4 
millions, It provided $574,103 up to 
June 30, 1935, for the Employees Co- 
oe Investment Trust 3-year 
Batch ind "saw fos tnd 
salaries of executive officers and 
salaried directors in the. year 


, 


$150,000 indebtedness, left from the 
boom years, has been liquidated. The 
company entered into voluntary 
trusteeship for the liquidation of its 
indebtedness in 1930. For the 40 
acres Calmont received 6,500 Royal- 
ite shares, the proceeds of which 
were applied in settling liabilities. 
Calmont stock reached a high of 
approximately $5.75 on the Calgary 
Stock Exchange in May, 1929, when 
the company had a 2 million share 
capitalization. With a 10 million 
share capitalization it reached a 
high of approximately $3.75 in Octo- 
ber, 1929. Today Calmont stock is 
trading at about 11 cents a share 
with a 3 million share capitalization. 


Record Daily Expl 
Air, Sea 


and-L 
in Canada 


Colombia, native housing in 
farming in Al a forest fire 
British Columbia which 

have happened if the engi 

used fuel oil, refineries, farmers 
ploughing without horses and a pic- 
ture of the first service station in 
Canada (Imperial’s at Vancouver). 


Shenange Geld Mines—Expects its new 

mill to be in production by the 

end of April. cormpany reports 

. 2,000 tons” of ore availabie on 

show: 50°tone pet aor treme the cnet ont 

a ons per day open cut 
when production starts. 


MINING CORPORATION, 
LIMITED ‘ 

Invests in Canadian Mines and 
Mining Properties : 

68 King St. East, Toronto, Can. 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
302 Bay St., Torento 
WAVERLEY 4781 


Branch Office: 
2822 Dundas St. at Heintzman Ave. JU. 1167 


“P OTATOES are sprouting, boys — sprouting through the root-house 
roof—pretty near”, declared Mr. Picobac. “Spring’s not far behind, 


as the poet says.” 


“Behind what?” asked a man with a bull-dog briar — “The root-house?” 


“Behind schedule”, retorted Mc. Picobac comfortably exhaling a fragrant 
blue cloud from a pipe filled with the pick of Canada’s Burley. “We'll be 
planting out the young tobacco seedlings before we know it. I tell you 
it’s great to be alive these days—with plenty of Picobac on hand—and plenty, 


more in prospect.” 


Picobac is the pick of Canada’s Burley crop, grown in Sunny, Southern 
Ontario, mellowed to ripe maturity by thirty months’ storage in the wood, 
and manufactured by the most progressive modern methods known. It’s 
amild . . . cool ... . sweet smoke. Youcan buy it in the new, 
handy “SEAL-TIGHT” pouch which keeps the flavour fresh; 


and it’s convenient for filling your pipe. 
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“\T DOES TASTE GOOD IN A PIPE!“ 
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World Famous Eecnonitet Strips It of Technicalities, Confusion, Complica ions 


The World’s Chief 
. Money Illusion 
* CHAPTER II | 4 
By SIR NORMAN ANGELL: 
We saw in a previous artitle how -naturally, 
almost inevitably, men came to the use of precious 


metals as a medium of exchange, in preference to 
perishable or bulky commodities like cattle or 


copper. . 

But the fact that men 
value gold for itself, as 
a woman values gems, 
has helped to set up and 
maintain a conception 
which is not only an il- 
lusion in itself, but is 
one of the main causes 
of economic policies, 
which, in the view of 
many competent ob- 
servers, are destroying 
modern civilization. 
Again and again this last 
fifteen years experts and 
committees have re- 
ported that we can never 
get back to prosperity, 
countries in the position 
of Canada never dispose 
of their surplus products advantageously, until 
there is a freer exchange of commodities 
throughout the world, and until some of the 
artificial barriers to commercial intercourse are 
removed. Until we can get healthy international 
trade restored, we cannot get healthy finance—a 
sound and stable money. , 

Taking Money But Not Goods 

But those barriers are maintained owing to the 
general view that the purpose of national trade 
should be to get the foreigner’s money and keep 
out his goods; that his money is desirable and 
his goods are not. Yet it is clear that if we could 
imagine a country succeeding so completely in 
that policy that it should go on receiving foreign 
money and never a pound of foreign goods, it 
would quite obviously be getting steadily poorer. 
If it were not adding to its stock of real wealth— 
not getting more things to wear, use, enjoy. The 
whole object of .a_nation’s foreign trade is quite 
obviously to receive ultimately, if not immedi- 
ately as much as possible of foreign goods. 

Now that is a truism, mere tautology. Whatever 
the truth about protection or free trade, that at 
least is a quite undeniable truth, a truth which 
no protectionist who knows his job would for a 
moment attempt to deny. Yet we know that very 
many “practical business men” would regard it 
as just theoretical nonsense. The fact is a meas- 
ure of the extent to which money has come to be 
confused with wealth, the symbol or counter 
taken for the thing it represents. 

We see that if a man-has plenty of méney he is 
wealthy; we conclude, therefore, that to increase 
a nation’s money is to increase its wealth. For 
hundreds of years laws were made—indeed every 
nation is still making them in one form or another 
—with a view to getting as much foreign money 
as possible, and as few goods. Every nation is 
trying to sell and trying not to buy. A statesman 
of the sixteenth century laid it down that “as 
with a merchant, so with a nation; if it sells 
much and buys little it becomes rich, it will 


Effect Wide 


SIR NORMAN ANGELL 


prosper.” It must aim at accumulating what he 
called vier oe oeuate ragrtaig hg must 
refuse as far as to 

. Under the mercantile system it was all but 


universally held that if only a country accumu- 


lated gold and silver from abroad, and never took 
foreign goods at all that a country was bound 
to become rich, although, again, in that case it 
would be acquiring no addition of things to eat, 
or wear, or use; would not be adding to its real 
wealth at all. a 

It is very important, if we are to think clearly 
about money at all, to realize fully why this last 
statement must be true. Let us take acase. _ 

Here is an island whose population live precari- 
ously, say, on whale blubber or fish, and they 
need various forms of wealth, clothing, flour, 
sugar, tea, medicines, minerals, in order to prevent 
them dying of bad food, cold, hunger. They insist 
that nothing but gold or silver be permitted to 
come in from abroad. How will that help them? 
They would still lack clothing, coal, wheat, bread. 
If they were to discover a mountain of gold it 
could not help them unless they could send that 
gold abroad and exchange (it for consumable 
things. It is mere tautology to say that if a 
country does not get any goods from foreign 
countries it does not add to its wealth, ie., its 
stock of goods. Sooner or later consumable 
things must come in as the result of trade, or 
nothing comes in, save dead metal. This much is 
almost self-evident. 

In 187i aa * on its neonle were 
dying from lack of food and fuel and clothing; 
they were living on dead horses, rats, cats, dogs, 
animals from the zoological gardens. _ The vaults 
of the Bank of France were filled with gold. If 
the gold had been brought out and distributed 
among the population there might have been a 
somewhat different distribution of food—the poor 
might have got more and the rich less. 

Must Be Exchange of Goods 

But it is clear that in Paris as a whole, so long 
as the gold was kept within the city, not one loaf 
of bread, not one pint of milk, not one single egg, 
not one ounce of fuel, would have been added to 
the starving, freezing city. The gold could serve 
as a means of adding to real wealth—food and 
fuel—on one condition only; that it was per- 
mitted to leave the city, and food to be brought 
in in exchange. The same thing is, of course as 
true of any island of forty millions as of a city of 


‘four; if no real wealth comes in, no real wealth 


comes in, and to add to the stock of money, so 
long as it cannot be exchanged for goods from 
the outside, does not increase the stock of wealth. 

Our statesman of the sixteenth century in his 
analogy between the merchant and the nation did 
not complete it. The merchant having got his 
money does, in fact, part with it for goods—rich 
food, houses, furniture, wines, what not; to secure 
those goods, that increased standard of life, is 
normally the whole purpose of his trade. If we 
were to apply to the merchant the old mercantilist 
laws that were always being applied to nations, 
and compel him, having got gold or other money, 
never to part with a penny of it, the law would, 
in fact, condemn him to death by starvation. 
Unless trade, whether that of the individual or 
the nation, adds to our stock of goods, of those 
things which constitute the standard of life, food, 
clothing, shelter, amusement, then it has not 
added to wealth. 

Yet speaking broadly, from the beginning of 
the period when the money economy became once 
more dominant in Europe (say, the twelfth 
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“If we were to apply to the merchant the old 

mercantilist laws and compel him, having 

got gold or other money never to part with 

a penny of it, the law would in fact condemn 
him to death by starvation.” 


century or thereabouts), until nearly the end of 
the eighteenth century, the policy of the European 
states was guided by the assumption that the 
ene object was: to increase the stock of precious 
metals and to keep out goods. Nations introduced 
elaborate legislation with a view to keeping out 
each other’s goods, and getting in each other’s 
gold and silver. Some monarchs employed 
alchemists to find the philosopher’s stone which 
would make gold. as common as iron; some 
caught alchemists and kept them in prison on 
bread and water until they should do the trick. 
Spain’s Futile Policy 

Some states, like Spain, persisted in the bul- 
lionist policy in its crudest form, and based their 
policy on the assumption that if they could secure 
plenty of the precious metals neither trade nor 
industry was necessary. Spain secured the metals 
in enormous quantity, as we know, and tried to 
prohibit their export. In hig History of Mercantil- 
ism Mr. Horrocks tells us outcome, 

It was hoped that by the procurement of treas- 
ure direct from the mines and by the profits 
obtained from the colonial demand for European 
goods and commodities, the power of Spain 
would be firmly rooted in the enjoyment of 
abundant wealth. In order to retain treasure in 
the country, not only was its carrying out pro- 
hibited, in accordance with earlier policy, but it 
was ordered that such foreign goods as were 
bought should be paid for with Spanish products, 
and not with Spanish money, But the system 
failed to produce anything other than an artificial 
appearance of wealth and power. The colonial 
monopoly for a time gave a stimulus to industry, 
but the influx of the precious metals had the 
effect for a considerable period of sending up 
prices in Spain to a level beyond that reached in 
other countries, as the veto on transportation 
checked any movement of equalization. More- 
over, the lust for treasure gained strength at the 


> 


Despi 
poured in (much of it leaked out, of course, largely 
in payment for smuggled luxuries at extortionate 
prices), all records bear testimony to the country’s 
poverty. In 1673 we hear of forty per cent interest 
which the Crown had to pay, and in 1686 Spanish 
finance is depicted as “a horrible chaos enveloped 


in impenetrable darkness.” In 1700, when Carlos 


II, the last of the Spanish Hapsburgs, died, there 
was not enough money in the royal treasury to 
defray the cost of the funeral and. the masses for 
his soul. 7 

Confusion Still Present 

The confusion between money and wealth 
which provoked this old mercantilist policy 
flourishes today in a slightly different form as 
abundantly and destructively: as. ever, so.far as 
the ordinary man (and sometimes government) is 
concerned. ¢ ; 

Economists have a curious hesitaticy in, admitt- 
ing the extent or depth of this feeling. They seem 
to attribute to the ordinary busy layman some- 
thing- of their’ own clarity of thought on ‘this 
subject. Yet, in fact,-the layman today .thinks 
pretty much as the layman of mercantilist Europe 
thought four or five: cefituries ago. 

The mercantilist ‘illusion lies at. the root of 
much modern economic nationalism; it lay at the 
root of our difficulties in dealing with the debt 
and reparations problem, to which reference was 
made in a previous article, | 

The older form of:the doctrine was a less 
dangerous fallacy, in that its adherents expressed 
it in a theory which could be examined and 
refuted. In our day we no longer formulate the 
theory, but go on acting ‘as though ‘the theory 
were sound, as when we told Germany after the 
war that she must pay the whole cost of the war, 
but she must not. be allowed to increase her 
exports so as to compete with Allied trade; and 
no one seemed to see that the condition made the 
execution of the demand. impossible. Such 
confusions still render impossible economic world 
settlements, which otherwise would have been 
made long since. A curious element of the situa- 
tion is that the confusion which engenders these 
disorders is one which would not entrap a savage 
whose mind had not been bemused by the money 
illusion. A negro from equatorial Africa, .accust- 
omed to think of wealth as gcods—things to eat, 
or use, or wear, rare food, fine clothing, jewellery 
for adornment—would not-dream of saying to a 
rival tribe: “You shall deliver us great wealth; 
but no goods must come from your-territory into 
ours.” 

One great lesson emerges: 

Nine-tenths of economic fallacies would be 
avoided if, when puzzling out an economic prob- 
lem, we “thought in goods,” thought, that is, of 
the things which are the whole object of money, 
instead of “thinking in money”, asked concerning 
a suggested policy not whether it would give the 
nation or a particular group more money, but 
whether it would give it more things to eat and 
wear and use. We shall appreciate the importance 
of this distinction as we follow the story of 
money’s development, into credit and banking, 
and the monetary and economic effect of those 
forces. 

As we have considered in this article the main 
fallacy to be avoided, we shall in the next, con- 
sider the main money truth to be kept in mind. 
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In Trade Pact 


Important Changes in Im- 
ports and Exports Due 
to U. S. Agreement 


Official figures from Ottawa last 
week reveal that whisky, lumber 
and newsprint, fish, cattle, hides and 
nickel are the chief items respon- 
sible for the 38 per cent gain in 
Canada’s exports to the United 
States during February. 

Total exports at $21.5 millions were 
almost $6 millions higher than in the 
same month last year, the increased 
trade being distributed largely as 
follows. It will be noted that, with 
the exception of newsprint, nickel 
and other metals, the items affected 
are all those where the tariff was 
changed by the treaty: 


Meats 

*Chiefly whisky. 

?Chiefly newsprint. 

Imports Up 10 Per Cent 

Canada’s imports from the U. S. in 
February totalled almost $26 mil- 
lions, an increase of $2.5 millions or 
about 10 per cent, The chief gains 
were distributed largely among 
items affected by the treaty with the 
exception of‘ cotton, coal and coke, 
and were as follows: 


Faces Winnipeg 


’ Winnipeg is facing a shortage 
of houses and apartment suites 
which may -easily assume serious 
proportions, according to F. H. 
Avery, in a special article on the 
housing situation in the Winnipeg 
Free Press. Mr. Avery estimates 
that less than two per cent of the 
homes in Winnipeg are unoccu- 
pied, and less than five per cent 
of the available suites are vacant. 
This compares with a normal 
vacancy of about 10 per cent. 
Mr. Avery finds, however, that 
there is a reluctance on the part 
of loaning company officials to 
discuss the possibilities of a 
building boom stimulated by the 
Dominion Housing Act. Appar- 
ently some preliminaries will 
have to be cleared away before 
the stage is set for a revival of 
building in Manitoba’s capital city. 


General Brewing Sales 
Benefit Capital Estates 
Sales of General Brewing Corp., 


San ‘Francisco, have been a favor- 
able influence on shares of Capital 


Estates Ltd., Vancouver, which owns. 


73,500 of the brewing firm’s shares. 
Shares of Capital Estates Ltd. are 
mostly held in British Columbia, 
and are listed on the Vancouver 
Stock Exchange. The company also 
owns debentures and shares in Star 
Brewery Co., Vancouver, Wash. This 
brewery’s sales have been affected 
by adverse winter weather, but re- 
cently have shown a’ tendency to 
improve, according to Financial 
News, Vancouver. 


Western Furs 
The value of furs sold in Saskat- 


000 | Chewan for the fiscal year 1934-1935 


ELECT SANGAMO OFFICERS 

George W. Lawrence, Toronto, has. 
been elected president of Sangamo 
Co., Toronto electrical firm. W. S. 
Ewens has been made vice-president 
and general sales manager. 

Mr. Lawrence is also a director of 


| Wagner Electric Manufacturing Co. 


was $1,263,056. 


A. J. PATTISON Jr. & CO. Ltd. 
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Meets Success 


Calls Bondholders Meeting 


The $30 a month plan for purchase | . 


of Ford cars in Canada is meeting 
with marked success in the two or 
three weeks the plan has been in 
operation, according to company 
officials. 

Unlike the former time purchase 
method, the new plan distributes 
payments over periods longer than 
18 months, The effect is to permit 
time purchases of Ford cars by 
families of limited income but whose 
circumstances render them a desir- 
able type of credit risk. Principle of 
the plan is that purchases are ar- 
ranged with variable factors of down 
payments and term of note, but with 
a constant factor of $30 a month in 
payments. 

Buyers of Ford cars can estimate 
a charge for fire, theft and $50 de- 
ductible collision insurance for two 
years, to be added to the cash selling 
price. The down payment, approxi- 
mately one-third of the selling price, 
is then deducted, and to this unpaid 
balance is added the finance charge 
for the periad of time payments over 
which $30 monthly payments are 
made to cover the total balance. 

Former time payment arrange- 
ments involved payments up to 
about $50 a month over shorter 
periods and, according to Ford deal- 
ers, were found in many cases 
to be a hindrance to the pur- 
chase of new cars by otherwise ex- 
cellent credit risks. Government 
employees, teachers and other classes 
ofe salaried car buyers were often 
excluded by terms of former financ- 
ing methods but these people (it is 
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From Our Own Correspondent 


MONTREAL.—St. Catherine Im- 
provement Co., Montreal, has called 
a meeting of. the holders of 6% per 
cent first (closed) mortgage lease- 
hold bonds for May 7‘ next to con- 
sider a proposal modifying their 
rights. 

The plan to be put forward pro- 
vides for waiving default of the 
sinking fund from July 1, 1933 to 
January 1, 1936. The sinking fund 


said) with assured incomes, are now | 1 


placed in the category of potential 
car buyers. 

The new financing plan, national 
in scope, is operated by Traders Fin- 
— Corp., Ltd., for the Ford Motor 

0. 


will be put on an annual basis of 
1% per cent of the principal amount, 
calling for payment of $2,825 instead 
of $17,500 as at present. 

The bonds are now payable as to 
principal and interest in Canadian 
and American funds and the pro- 
posal calls for the elimination of 
the American-pay feature. 

Bondholders also will be asked to 
approve a reduction in interest rates 
from 6% to 5 per cent, the reduction 
to epply to the installment due July, 


This plan follows closely along the 
lines of one put forward in Febru- 
ary, 1934. At that time a meeting 
of the bondholders was called but 
no action was taken due to failure 
to secure a quorum. 
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Birds: of Happiness 

I’m no ornithologist, but I can. distinguish 
a sparrow ‘from:a robin, crow or wood- 

pecker practically at a glance. And I can 
generally spot a bluebird. The fact. that 
they really are blue, in certain lights, assists 

me in this; then, too, I’ve had a special 

interest in the, little blighters ever since 

Maurice Maeterlinck dubbed them “Birds” 
of Happiness” , ... : 

I like that phrase.. And Bluebirds seem to 
live up to it. Just watch one of them flitting 

about these days, warbling his satisfaction. 

Why, say, if he were human, he’d be going 

around shouting “Cheerio” to alf his friends 

and handing out cigars—and it’s my guess 

the cigars would be Bachelors, too, because: 


“IT’S GOOD TO GET BACK 
TO A: 10c-CIGAR” 
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means just what it says 


Conference Telephone Service 
Speeds up business: and Saves Money 


Alone in your office — yet: you can be in conference with as- 
sociates in the same building or in the same city or at widely 


scattered 
Service is the answer. 


points across the country. Conference Telephone 
No special equipment needed. You just 


call “Long Distance” and. ask for the “Conference Operator” 
and connections are made to programme. 


Conference Telephone Service is a real money-saver. It 
expedites decisions: gets things done, without possibility of 


misunderstanding or error. 


Ask us for details. 


The 


CCORDING to. the 


eee the contributi 


post's series “Canada—anc t 


| Five Years” consist of 3 


generali 


found his health bad, his hea 
' ened, 


his energy subnorng® 
would consult his doctor. 
If he went to a quack 


| get a bog-of pills and a 


medicine, He would be tld 


: ; and then come back fo 


if he went to a compet~ 
cian, he might be told to d 
sensible things like slowing 
of his work, getting more rq 


ing less golf and indulging ij 
| exercise, taking three wee x 


jn a year instead of two. 
“Glittering. generalities.’ 


: haps sound advice and the 
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Saving Our Credit 
Otiawa Stands Firm § 
(RAVE danger threatens 
default of Alberta on i 
will be followed by defaul§ 
part of British Columbia 
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these provinces is more th 
outlined in our news col 
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